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INTRODUCTION

- I -

Gold mining has provided tae bare of the South African 
economy rince the ] JSO*s. Throughout this period there has 
been a constant process of the predominant mining zones 
moving,east,.vest and south-west,away from the original 
exploitation of the Main Reef outcrop at Joh nn sburg,to 
the l ast Rand, the .Vest ..its line,Klerksdorp,Kinros'-i-v nder, 
and the Orange Free tate. Only recently however has the 
impact of decline ; ffected the older gold lining • rear., 
namely those comprising the . < t Hand, entr. 1 if nd nd t 
Hi nd. It is with just one of ’
Rand, that this study i - conc- rned, to n ly e how new 
locational forcer nd the legacy of -;old -linln, h vt governed 
itr spatial and economic dapt ti->n, nd ha- th e y  ill frrct 
future development.

Miner? le art- ;• ting re^ourcer, nd corr pondin, y, 
the economic deve oj :ent surrounding me:?1 extraction in 
particular lo alltier,hr. often de lined it; ta< cl rurt 
of the miner, resultin ' in ' ,!io. t-to nr'. h* th r r t the 
urban economy nr sociated ith aining decline: r n t .e: n :. 
upon the ability of the oc lity to ttr-ct >ther b ic 
industries to -upport the tertiary ctivitirr cr* ted by 
the locrl mcomc nerated by .-ol l irun .

An urban area* r econo my c-n be - eon to con: 1: t of 
two rectors,* b ric' nd *non-b ic*. ariefly :« eribed,th« 
basic sector conrirts of that part »i the urb n tconony 
which is oonpored of activities hore principal function: 
are those of exporting goode, ervicer -nd c pit 1 beyond 
the economic bounCurier of the locality, hi! t the economic 
complement of the b.' 'e,tho non-b ic ctlviti*1: ,nre engaged 
in the rales of goodr, ervicer r nd c pit. 1 ..ithin the 
locality. 3y selling goodr ouride the locality the b-ric 
sector ! ctivitxes cause the inflov, of income into the area,

/ part ...



part of which ir pent iocr.il.iy, ere; ting the purchasing 
po.ver for goodr and erviee: from the non-b • ric rector.

Prom this dichotomy in m e  10c reonomy can be 
understood the- baric mech nicr of oc.l economic r'ro th 
ojid decline. A decline in export activities , ill ie d to 
an eventual decline in income -nd emp oynunt in t o non* 
basic rector through decline m  the r..- regi.te income 
of the community :jid u tiple decline in thP vaJuc of 
expenditure on non-b ic ctivitier. hr- urban economic 
bar* muitip ier a r-ertr elo c nd direct corre pond nee 
between the ba ic nd nrn-b ne v ri bier,the cau a , ink 
of hich, although not beiru: tron m ny riter.- 
have believed, efm.t y xi t , nd. m-- .-re-iv-d,

" If community' r tr~de b ; nee be-comer n> t tive 
for considerable period f ti-jo.or if th" 
exporting function* decline in <tivit. ... 
an eventual dem nd djcii-tmcnt tot 1 
com lunity popul. lion ir tv moct c< rt in to 
result " ( i.dre ,1953)*

. ithin the hart R nd.indu try h been lo- to 
develop nd by I c:50 gold îninp; cou d bo con: id« d the 
on\y b- ric ir.du- try,

" f t • y, »• ife - nd AftiinirtfstiOS
.....ere ©till too . '*1* d- vi 1 to b«
rog rde»I nr targ* ? * gion importers of c pitnl" 
(N.R.D.C.,Ii 6 0 ) .

Herne ith tho rapid ecline in geld mini nr in the region
forereen,therr ere many pf i i tie f>ec t of the
'economic f te' of t o t nd to n , rd c U r  for
government a"si t' nee. In fact, in I'bO n N.R.P.C. '.-port
forecast,

" ...that cert in prrtr of h^ outer zon- 
(:.est Rand rnd a Itand), " ' ill fr ee 
seriour economic emb ri om* nt in the n< xt 
decr.de a prerent trend:- indie te not oniy 
a net lo a in the gro r va ue of production 
from its two b ic ctivitier " (gold mining 
and recond1 ry indurtry), ..." but al o a 
net loss in the ggregate mount p id out in 
w gen nd -w.lo.rier by '.here industries "
(N.R.D.C. ,1960).



Despite the fact h t no : vsist- nee from central 
government s forthconing,the non-ba. ic ctivitier of 
the aot :irnu have ithtood the c'o ure of ten miner? in 
the 1.-. fc ei,;ht ye r: , althougn the deve op:.ient of 
secondary industry v ba'ic • ctivity hv not •' tched 
this dec ine in terms of cmp oyirnt. The rear-on for this 
fact will be explained in h- pter 4,in terms of • 
dynamic an:; ysis of the economic b.se of the region 
between I9(’I nd I $ b2 / C d »

Not only ir. thi: transition rignificent in terms 
of the ’economic urvival* of the ri m, the tr n^ition 
frorr. the ccono lie b e of gold mining to ■ nu -raring 
has also h d great effects upon the p tial p' ttera of 
develop > nt, ;\r.d the comporiti n of : he oeal community, 
both of hich i 1 bo ex-mined.

Developing from the nalysi. of the t-ianr-ition of 
the economic b se, the tudy il ̂ attempt to forv.. t 
future 'economic gro.th* 1 in the region. Unfortun te y 
in the South African context, ■ th r. in de u t t ti. tici . 
base,no one ou ntit tiv< method r. chi*v thir. The 
study therefore ha t> u.e variour ethoa of vnily i 
and combine their rerultr ubj'ctiv* ly.

In con: id*ring in rre ter d tail the new m nufaeturing 
base of the region, nd it loc tion ; nd rr rket r' i. tion- 
ehips,a jiample indust-i 1 survey of tho firms in the region 
w s conducted,to giv° re uJts on ocation factors nd 
input-output patterns of mrnufG'-ture. As the results ?f 
this survey . ho. r,d the integration of the ast H; nd into

/ the ....

I. ’Economic Gro-vth’ . In this sense defined a:- ,n increase 
in a regions level of total output.




















