
























































































4.2.4 Trend Comparison 
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The above figure compares the trend between the two different measur s employed in this 

study to measure the returns of IPOs on the JSE. This should help wi h understanding the 

effects that the different measurement techniques have on the results obtained. The trend of 

both measurement techniques are downward sloping which is consistent wi th the results as the 

returns which exhibited a decrease in returns over the ten year period. The trend of the BHAR 

returns is much steeper compared to the CAR returns. This is consistent with Lyon (1997) 

showed that Cumulative Abnormal Returns (CAR) ignores compounding while Buy and Hold 

Abnormal Return (BHAR) includes the effect of compounding. This continued downward 

trend shown in figure 6 again speaks to the previous question, does an IPO ever stop suffering 

from underperformance throughout its life? These results answer the above question, as there 

does not seem to be a point in the life of an IPO when there is a shift in IPO returns and 

underperformance. This speaks to that IPO firms tend to underperform whether it is over a one­

year period or a ten-year period. 

4.2.5 Explanations of the long-term underperformance of IPOs 

The results above exhibited that IPOs significantly underperformed in the long run. Many 

researchers have put forward a few possible explanations for the outperformance or 

underperformance of IPOs throughout the worlds financial markets. 
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The long-term performance of IPOs are also affected by the time period when the issue was 

made. The political, economic, and social state of the country in whic the fi rm is listing. The 

health of the business environment as well as how investors perceive he market conditions at 

the time of issue will have an impact on the prospects of the li sting finn ( Govindasamy, 20 l 0). 

It was established by Shikha and Balwinder (2008) that market conditions play a significant 

role in the performance of IPO returns in the first three years. The effects of market conditions 

can be seen in figure 1 where the total amount of IPOs significantly decrea.,es in years of market 

stress like the 2008 financial crisis. Cai, Liu, and Mase (2008) co elude that another 

explanation of the long-term underperformance of IP Os is th t more r PO issues tend to fo llow 

successful IPOs. Firms decided to go public when they see other firms that have conducted 

successful offerings. Most of the time these firms are not ready to go public and thus 

underperform compared to the first issuing firms. Schultz (2001) also concluded that more 

IPOs follow successful IPOs. Thus, the last large group of IPOs would nderperform and be a 

moderately substantial portion of the sample used in a study. If the underperformance of the 

IPOs is using an equally weighted portfolio, the high-volume periods will carry a great weight, 

this will result in an underperformance of the IPOs, on average. 

Ritter and Welch (2002) cite serval studies which argue that overoptimistic investors have also 

been found to play a role in the long-term underperformance of IPOs. When a firm first lists 

optimistic investors would likely buy their share regardless of not having much information in 

order to make an informed investment decision. However, over f me investo ·s start to lose their 

overoptimism and their valuation of the firm will gravitate back the mean valuation. Thus, over 

the long-term, the share price of the respective IPO that they invested in will decrease. Ritter 

and Welch (2002) found that both overoptimistic accounting reports at t e beginning of the 

offering as well as the suppression of possible warning signs can also con ribute to the long run 

underperformance oflPOs. Moreover, Kooli and Suret (2004) put for ard a hypothesis called 

the investors ' overreaction hypothesis which could help to explain the long-term 

underperformance of IPOs. Further studies by Dimovski and Brooks, (2004) and Goa (2010) 

found that the window of opportunity to be the explanation for IPO underperformance. 

Lijun (2006) put forward the argument that the investor's overreaction hypothesis which they 

call the overestimate hypothesis supports the idea that firms will forecast their future earning 

based on information which can be found in the prospectus. Because the share price predictions 

are formed on the expectation of the firm 's future actions, analysts' forecasts are a very 

valuable source of information that investors rely on. Investors will thus use this information 
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which heavily influences their decisions on whether or not to buy the IPOs shares. Thus, many 

investors will utilise the same information which could lead to an overoptimistic view on the 

share's prices. 
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5 CONCLUSION 

This study has examined the long run return performance of South African lPOs which have 

listed on the JSE during the period 1996 to 2013. It specifically ooked at lPO returns over a 

period of 10 years. The results showed that there is a significant overpricing of SA IPOs in the 

short term as well as a significant underperformance of lPOs in the lor g term when CARs and 

BHARs are calculated using the 1203 as a benchmark. As investors ca make an average return 

of 14.6 % after holding an IPO stock for six months preceding its listing but suffer a ma imum 

loss of -52% after 46 months. The underperformance of lPOs was found to continue when 

looking at a ten year period. These findings are consistent with µre ious studies on the 

performance of IPOs listing on the JSE, such as Michael and Reyneke ( 1997), M'Kombe and 

Ward (2002) and Auret and Britten (2008). The study also showed the differ nt effect of CAR 

and BHAR have on the returns on a portfolio, indicating that when lo king at the performance 

of IPOs it is important to use various measures to verify a studies findings. The question of 

does an IPO stop suffering from underperformance, in the long run, was answered. The trend 

of IPO returns in conjunction with comparing their returns them to different indices showed 

that IPO returns have a clear downward trend and fail to recover to lev ls which exceed the 

benchmark. They are consistent with M'Kombe and Ward (2002) who studied the long-run 

performance of IPOs on the JSE for the period 1980 to 1998 . These findings indicate the fact 

that there is no one point in the IPO life cycle where they stop suffering from 

underperformance, as there seems to be no shift in the underperformance of whether it is over 

a one-year period or a ten-year period. 

This study also found that if investors invest in IPOs in the first few months after listing they 

can take advantage of abnormal returns. However, if the investor continues to hold the stock 

past the first year preceding the listing they will experience significant losses. These resul ts are 

consistent with Ritter's (1991) finding that IPOs experience signifi cant short-term 

overperformance due to under-pricing and then experience significant underperformance in the 

long run. Therefore the long-term underperformance of IPOs on the JSE could be explained by 

the window of opportunity hypothesis. Further studies by Dimovski and Brooks, (2004) and 

Goa (2010) support these finding of the window of opportunity. As the lPO provides investors 

in the firm the opportunity to sell off all their shares in their firm and cash in on their investment 

or sell them off gradually once their company has been listed on an exchange while reaping 

increase share prices caused by the under-pricing effect of the IPO in the short term. 
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5.1 CONTRIBUTIONS AND SUGGESTIONS FOR FURTHER RESEARCH 

This study looked at the long run performance of IPOs using three, rve and ten-year periods 

to determine if IPOs underperform in South Africa and to see if IPOs ever stop being IPOs. 

IPO returns and IPO success or failure patterns. A Potential area for future study could use the 

same idea set out in this paper but look at the first day returns and compare them to the ten­

year returns. 

Further studies could investigate the influence of firm size on IPO perfonnance to identify if it 

influences the overall performance of IPOs, as well as how hot and cold market periods effect 

IPO returns in SA. Lastly, future studies could examine why firms underperform over three 

years and continue to underperform in the long run, and which characteristic ' s causes this 

underperformance. 

42 [P ag e 



6 REFERENCES 

Aberman, J. (2006, April 28). Going public via initial or direct public ofj'enng - the role of the 

Securities and Exchange Commission. Retrieved S pte 1ber 3, 2017, from 

http://ezinearticles.com: http://ezinearticles.com/?Going-Public-Via-Initial-Or-Direct­

Public-Offering-Role-of-the-Securities-and-Exchange-Commission&id= 187343 

Aggarwal, S. (2006). "The New Issue Puzzle: IPO Pricing in the Hot and Cold Markets in 

India" . MA thesis in Finance and Investment, India. 

Allen, D. E. , Morkel-Kingsbury, N, J., & Piboonthanakiat. W. (1999). The I g-run 

performance of initial public offerings in Thailand. Applied Financial Economics 9, 

215-232. 

Allison, S. , Hall, C., & McShea, D. (2008). The initial public offering handbook: a guide for 

entrepreneurs, executives, directors and private investors. I linnesota: Merrill 

Corporation. 

Auret, C. , & Britten, J. (2008). Post-issue operating perfonnance of firms listed on the JSE. 

Investment Analysts Journal 37:68, 21-29. 

Bancel, F., & Mittoo, U. R. (2009). Why Do European Firms o Public? European Financial 

Management 15(4) , 844-884. 

Barber, B. , & Lyon, J. (1997). Detecting Long-run abnormal stock returns: The empirical 

power and specification oftest statistics. Journal ofFinancial Economics, 43: 3 1-372. 

Beatty, R. P., & Ritter, J. R. (1986). Investment banking, reputation, and the underpricing of 

initial public offerings. Journal of Financial Economics 15(1 -2) , 2 1-, -232. 

Benning, F. J. (2007). Trading Strategies.for Capital Markets. New York: MacGraw-Hi ll. 

Besley, S. , & Brigham, E. F. (2011). What 's inside: A student -tested f aculty approved 

approach to learning corporate.finance: A new approach to learning built with you in 

mind. USA:: South-Western Cengage Learning. 

Bessler, W., & Thies, S. (2007). The long-run performance of in itial public offerings in 

Germany. Managerial Finance, 33 (6), 420-441 . 

Bessler, W., & Thies, S. (2007). The long-run performance of initial public offe rings in 

Germany. Managerial Finance 33 (6), 420-441. 

Black, F. (1972). Capital market equilibrium with restricted borrowing. Journal of Business, 

45: 444-454. 

Botosan, C. (1997). Disclosure level and the cost of equity capital. The Accounting Review, 72 

(3) , 323-339. 

Brealey, R. A., Meyers, S.S. , & Allen, F. (2011). Principles of Cmporate Finance. (10th, Ed.) 

New York: McGraw-Hill. 

43 IP ag e 



Brigham, F. E., & Houston, F. J. (2009). Fundamentals o.fjinancial management. 12th edition. 

USA: South-Western Cengage Leaming. 

Brownhilder, N. N., & Smit, V. (2014). Do IPOs underperform in the long run? Evidence from 

the Johannesburg Securities Exchange (JSE). African Review ut' Economics and 

Finance Vol. 6, No. 2, 22-42. 

Buttimer, R. J., Hyland, D. C. , & Sanders, A. B. (2005). REJL,, lPOWaves and Long-Run 

Performance. REAL ESTATE REAL ESTATE, 51-87. 

C, B. (1997). Disclosure level and the cost of equity capi al. The Accounting Re view, '/2(3) : 

323-339. 

Cai, X., Liu, G. S., & Mase, B. (2008). The long-run perfonnance f init ial public offi rings 

and its determinants: the case of China. Quantitative Financial Accounting Review, 30, 

419-432. 

Carter, R. B. , Dark, F. H., & Singh, A. K. (1998). Underwriter Reputation, Initial Returns, and 

The Long-Run Performance ofIPO Stocks. The Journal of Finance 53, 285-31 1. 

Chang, C., Chiang, Y.-M., & Qian, Y. R. (2016). Pre-mark t Trading an PO Underpri cing. 

The Review of Financial Studies (30) , 835- 865. 

Chanin, 0. (2010). Multinational corporation strategies, human resource management practices 

and competitive advantage: the rubber industry in Thailand. Doctorate thesis. 

University of Utara Malaysia. 

Chipeta, C. , & Jardine, A. (2014). A Review of The Determinants Of Long Run Share Price 

And Operating Performance of Initial Public Offerings On The Johannesburg Stock 

Exchange. International Business & Economics Research Journal 13, 1161-1 176. 

Corhay, A. , Teo, S. , & Rad, A. (2002). The long-run performance of Mala ian Initial Public 

Offerings (IPOs): Value and Growth effects. Managerial Finance, 28(2), 52-65. 

Corporation, V. L. (2017, October 18). Listing Requirements of the New ork Stock Exchange. 

Retrieved from Venture Law Corporation: http: //venturelawcorp.com/l isting­

req uirements-of-the-new-york-stock-exchange 

Corrado, J. , & Jordon, D. (2002). Fundamentals of investments: valuat ion and 

management.2nd edition. New York : McGraw-Hill/Irwin. 

Correia, C. F. (2013). Financial Management. 7th edition. Johannesburg: Juta & Company Ltd. 

Das, G. , Saha, M., & Kundu, A. (2016). Analyzing Long-run Performance of Select Initial 

Public Offerings Using Monthly Returns Evidence from India. The Journal a/Business 

Perspective , 237 - 248. 

44 IP a ge 



Deliotte. (2010). Deloitte & Touche. Retrieved April 26, 20 l 6, from Del itte & Touche.: 

http://www.deloitte.com/assets/Dcom-

India/Local %20 Assets/Documents/FA %20alerts/FA-03-2 1 O.pd · 

Derrien, F. (2005). IPO pricing in 'hot' market conditions: Who leaves money on the table? The 

Journal of Finance 60 (]) , 487-521. 

Dewenter, K. L., & Field, L. C. (2001 ). ' Investment Bank - eputation and Relaxed Listing 

Requirements: Evidence from Infrastructure Firm lPOs in Hong ong' . Pac(fic-Basin 

Vol. 9, 101-117. 

Dimovski, W. , & Brooks, R ... (2004). Initial Public Offerings in Aust alia 994 to 1999, recent 

evidence of underpricing and underperformance. Rev ·ew of Quantitative Finance and 

Accounting, 22 (3), 179 -198. 

Drobetz, W. , Kammermann, M., & Waelchli , U. (2005). Long- errn Per · ance of Ini tial 

Public Offerings: The Evidence for Switzerland. Schmalenbach Business Review. Vol. 

57, 253-275. 

Eisenbeis, R., & McEnally, R. W. (1995). Initial Public Offerings: Findings and Theories. The 

University of North Carolina at Chapel Hill: Kluwer Acad mic Pubiis ers . 

Emmet, S. (2003, 30 January). Shareholders" agreements - a p actical analysis. A paper 

delivered at a meeting of the Galway enterprise platform progrnmm . Galway, l eland. 

Fama, E. F. (1998). Market efficiency, long-term returns, and behavioural finance. Journal of 

Financial Economics 49, 283-306. 

Fama, E. F. , & French, K. (1992). The Cross-Section of •xpect d ' tock .~elurns. Journal of 

Finance, 49, 283-306. 

Fama, E. F. , & French, K. R. (2004). The capital asset pricing mod ,l : the n y and evidence. 

Journal of Economic Perspective 18 (3), 25-46. 

Finn, F. J. , & Highman, R. (1987). The performance of unsea oned n w equity i su s-cum­

stock exchange listings in Australia. Journal of Banking & Finance, 333-351. 

Geddes, R. ( 2005). IPOs & equity offerings. United Kingdom : 'liner ·101 h Heinemann. 

Goa, Y. (2010). What comprises IPO initial returns: Evidence from the Chinese market. 

Pacific-Basin Finance Journal , 77-89. 

Goergen, M., Khurshed, A. , & Mudambi , R. (2007). The long-r 1 pe ·f mance of UK IPOs: 

can it be predicted? Managerial Finance, Vol. 33 issue: 6, 4 1-419. 

Goergen, M. , Khurshed, A., & Mudambi , R. (2007). The Long- mp rfo mance of UK IPOs; 

Can it be Predicted? Managerial Finance 33(6), 40 1-419. 

Govindasamy, P. (2010). The long-run performance of initial publ ic offe1ing in Sout Africa. 

Gordon Institute of Business Science. 

45 IP a ge 



Gregory, A. , & Michou, M. (2009). Industry Cost of Equit Capita: ' K Evid ,nee . .Journal of 

Business Finance and Accounting, Vol 36, 679-704. 

Gumede, V. (2002). Export propensities and intensities of s , a ll and medium manufacturing 

enterprises in South Africa. Journal of Small Business Economic.L 22(5) : 379-389. 

Hamilap, P., & Kain, M. (2017, August 1). reatures and jimctions or the srock market: 

Argentina. Retrieved from 

http://www.pkf.com/media/131758/doing%20busin ss ½20in%20arg ntina.pdf. 

He, P. (2007). A Theory of IPO Waves. The Review of Financial tudies. Volume 20. issue 4, 

983-1020. 

Helwege, J., & Liang, N. (2003). Initial Public Offerings in Hot a~1d Cold Markets. Working 

paper. Federal Reserve Board- Finance and Economics Discu sion Series. 

Helwege, J., & Liang, N. (2004). Initial Public Offerings in hot and c kl mar ets . .Journal of 

Finance and Quantitive Analysis 39(3) , 541-569. 

Holmstrom, B. , & Tirole, J. (1993). Market liquidity an · per on ,ance no~11toring . .Journal of 

Political Economy 10 I , 678 - 703. 

Ibbotson, R. G., L. , S. J., & Ritter, J. R. (1994). The market's roblems with the pricing of 

initial public offerings. Journal of Applied Cmporale Finana.6. 66-74. 

Ibbotson, R. , & Jaffe, J. (1975). Hot Issue markets . Journal of"Finance 30, l 027-1042. 

Jain, B., & Kini, 0 . (1994). The post-issue operating performance of l ' 0 fr ms. Journal of 

Finance, 49(5), 16699-1726. 

Jackiewicz, P., Gonzalez, M. V. , Menedez, S. , & Sc ie ec · , D. (2005) . Long-r n !PO 

performance analysis of German and Spanish family-ow ~d b sinesses. fa mily 

Business Review 18(3), 179-202. 

Jenkinson, T., & Ljungqvist, A. (1996). Going public: theory and evidence on how companies 

raise equity finance . Oxford: Oxford University Press. 

Jenkinson, T., & Ljungqvist, A. (2001). Going Public: The Theo,y and Evidence on How 

Companies Raise Equity Finance. Oxford: Oxford Universit Press. 

Jensen, M. C. (2001). VALUE MAXIMIZATION, STAKEHOLDER T EORY, AND THE 

CORPORA TE OBJECTIVE FUNCTION. Applied Corporate Finance, 8-21. 

Johnston, J. M. (2009). The pricing ofIPOs post-Sarbanes-Oxley. Financial Review 4-1, 291-

310. 

JSE. (2017, October 18). .Johannesburg Stock Exchange. etri v d from JSE: 

https://www.jse.co.za/articles/jse-amends-listing-requirement 

46 ! PB. g e 



JSE. (2017, August 15). JSE Specifications/terns Guidelines. Retrieved from JSE: 

https ://www.jse.co.za/content/JSESpecification t n /Gl ide!ines%20to%20Li ·cing% 

20on%20the%20JSE. pdf 

Kensinger, J., Martin, J., & Petty, J. (2000). Harvesting valu frorn circr 'preneuriai success. 

Journal of Applied Corporate Finance. I 2 (4), 81-93. 

Kirkulak, B. (2008). The initial and long-run returns f Ja anese caµ·t I-backed and non­

venture capital-backed IPOs. International Journal. o(Mana rerial Fina zce :/. (L ) , 112-

135. 

Klonowski, D. (2010). The Venture Cap ·1ai !nvesrment Process. 1\lew York: Palgrave 

Macmillan. 

Komenkul, K. , & Sherif, M. X. (2012). Prospectu di:do urc and tl e stock 1arket 

performance of initial. Investment Management and Financial Innovations (open­

access) 13(4-1), doi:10.21511/imfi.13(4-l ) .~0 16.0; __ 

Kooli, M., & Suret, J. (2004). The aftermark t performan of initial p· blic offer·ngs in 

Canada. Journal of multinational financial mana remenl, L, 7-6 . 

Kothari, S., & Warner, J. B. (1997). Measuring Long- Horizon Securi ty Price performance. 

Journal of Financial Economics, 43, 30 1-339 . 

Lasher, W . (2010). Financial Management: A practical f;uide. Thomson: South-Western 

Cengage Leaming. 

Lawson, R., & Ward, M. (1998). Price Performance of new! on the Joharu sburg 

Stock Exchange. Investment Analysts Journal, -I 7, l 7-...,: . 

Lee, P. J., Taylor, S. L., & Walter, T. S. (1 996). Aust alian IPO n crng rn 11c short an ' long 

run. Journal of Banking & Finance vol 20, 1189- 1210. 

Levis, M. (1993). The long-run performance of initial pu' l c off n 1gs: rhe UK x enence. 

Financial Management, 22, 28-41. 

Lewellen, K. (2006). Risk, reputation, and IPO price support. The Journal a_l Finance. 6 1 (2): 

613-653. 

Li jun, Y. (2006). The long-run performance of initial p ublic o.!ferngs- Lvzdence .ft-om the A­

share Shanghai Stock Exchange. A Dissertation present0 d in part consideration fo r the 

degree of Master of Arts in Finance and Investment. 

Lintner, J. (1965). The valuation of risk assets and the selection fri sk/ 111vestrnents in stock 

portfolios and capital budgets. Review of Economics ond tatistic:, 47 : 13-37 . 

Logue, D. (1973). On the Pricing of Unseasoned Equity Issues: 1965-1 969. Journal of 

Financial and Quantitative Analysis, 8(1) , 91 -1 0"' . 

Loughran, T. , & Ritter, J. (1995). The new issue puzzle . Journal a/Finance 50(1), 23 -51. 

4· Ir:, n g e 



Loughran, T., & Ritter, J. (2004). Why Has I O I nder i. Cll\_ -,har j O\,e:- T;m~? Financial 

Management (33) , 5-37. 

Lowry, M., & Schwert, W. G. (2004). Is the IPO pric ing procc.3s ffr·ient'~ Journal of'r'inancial 

Economics, 71, 3-26. 

Cubos, P., & Veronesi, P. (2005). Rational IPO Waves. ,he .Jour za! of I- mancc, l '/ 3-: 757. 

Martinez, S., & Perron, P. (2004). The valuai'ion anJ pricing of miiial public offe rings. 

Massachusetts: Massachusetts Institute f Technology 

Mashaba, T. (2014). The IPO performance of co panies !iste · o the JSE al e native exchange. 

Wits Business School. 

McDonald, J. , & Fisher, A. (1972). New issue stock rice behaviour. Journal of'Fina ce, 97-

102. 

McWilliams, A., & Siegel, D. (1997). Event studies 1111 it ;·eseard1: rtheoretical and 

empirical issues. The Academy of Management Jour 7 • t ..J-0( )_ 6'._6-057. 

Megginson, W. , & Smart, S. (2008). Introduction ta Coroorall-! Ftnwu:e. ondon. UK: 

Thomson South-Western Cengage Leaming. 

Merton, R. C. (1987). Presidential Address: A simple mode of capital market equil ibrium. 

Journal of Finance 42, 483-510. 

Michael, J.P. , & Reyneke, I. (1997). THE TIM G Al D UBSEQUEt T PE F RMANCE 

OF INITIAL PUBLIC OFFERINGS (IPOs) 0 THE OHA -.It ES URG TOCK 

EXCHANGE. Journal ofBusiness Finance & Accounting. 2-1( ;. 14 1-1 420. 

Mishkin, F. (2013). The economics of money, bankine, , and finuncia/ mar!:ets. Columbia: 

Pearson. 

M'Kombe, C., & Ward, M. (2002). Aftermarket price p~rtu1rnance of initial public offerings 

on the JSE. Investment Analyst, 55 , 7-20. 

Moodley, K. (2009). Post listing performance of initial pubdc offerings in South Afr ica. 

University of the Witwatersrand: Master of Bu i 1e s A mi -i; stration. 

Moore, W., Petty, W., Palich, E., & Longenecker, G. (2008) . Managing mall Business: An 

Entrepreneurial Emphasis (14 ed.). Mason, USA: South-West r Cengag Lear ing. 

Myers, S. C., & Majluf., N. (1984). Corporate financing and inv stmenl d cisions when fi rms 

have information that investors do not. Journal <~/Fina, cial Economics, 13. 187-221. 

Olsson, L. , & Marcus, 6. (2015). Long-Run !PO Performance for Fam"ly - ·rms - A study on 

the Swedish market. Department ol Busines Administration. LUND University. 

Retrieved from http://lup.lub.Iu.se/student-papers/record/546931 LI. 

48 I P ag e 



Ozdemira, 0. , & Upnejab, A. (2016). The ro le of internationaliza- · on · _ U,, tP performance 

of service firms: Examination of i itial returns, ~011 -run retJr s. and survi vr bility. 

International Business Review, 997-1009. 

Pagano, M. , Panetta, F., & Zingales, L. (1998). hy o Com z1nie :; 

Analysis. The Journal of Finance 53, 27-64. 

ij ubl"c? An Er, irical 

Persons, J ., & Warther, V. ( 1997). Boom and bust pmt n s · n the adopi:ion f financial. Review 

of Financial Studies I 0, 939-967. 

Persons, J., & Warther, V. (n.d.). Boom an bus t pat ems ·n lr..c ado ·•ion of fi nancial 

innovations. Review of Financial Studies I 0, 939-967. 

Petty, W. J., Bygrave, W. D., & Shulman, J. M. ( 994 ). Harve tin1:, 1he Entrepren urial 

Venture: A Time for Creating Value. Journal cdAppiied Corpora1e hnance 7 (I) , 48-

58. 

Poulsen, A. B. , & Stegemoller, M. (2008). Moving from Pnva to Pu lie O ;i,nership: ell ing 

Out to Public Firms versus Initial Public Offerings. Finacial Manag men! , 81-10 I . 

Poulsen, A., & Stegemoller, M. (2008). Moving r om private to pub' ic m,11 i·sb ip: e l" ing out 

to public firms vs. initial public offerings. Financial Ma agement, 3 (I) . 81-101. 

Poulsena, A. , & Stegemoller, M. (n.d.) . Movin, _fi-om p ivale to public ownership : selling out 

to public firms vs, initial public offenng I etn-::veu from http: 1/" eeds­

faculty.colorado.edu/bhagat/poulsen-stegemoller-acqtiisition-ipo.pdf 

Rajan, R. G. (1992). Insiders and Outsiders: the h ic · betw ;"·,, infonned a 1 arm's-length 

debt. Journal of Finance 47, 1367-1 400. 

Reilly, F. , & Hatfield, K. (1969). Investor experience with new stock issue . Financial Analysts 

Journal, 73-80. 

Ritter, J. R. (1980). The "Hot Issue" Market of 1980. The Journal of Busines. ·, 215-240. 

Ritter, J. R. (1991). The Long-run performance of initial · b ic ' f~' ri gs. Jow-nal of Finance 

47, 3-27. 

Ritter, J. R. (1998). Initial Public Offerings. Con empo,ary Fin nee Dzgest, S-30 . 

Ritter, J. R., & Welch, I. (2002). A review o' IPO activ ty, pri ing and all cation. Journal of 

Finance 57, pp. 1795-1828. 

Rock, K. (1986). WHY NEW ISSUES ARE DERP I ED. Journal of flnancial 

Economics 15, 187-212. 

Schultz, P. H. (2001). Pseudo Market Timing and the ong-Run Performance of IPOs. 

University of Notre Dame Working Paper. 

Schuster, J. A. (2003). The cross-section of European IPO retur s. Financial Markets Group, 

London School of Economics and Political Science , 460. 

49 j? ag e 



Sharpe, W. F. (1964). Capital asset prices: A the ry of market equili brium u der conditi ns of 

risk. Journal of Finance , 19: 425-442. 

Shi, C. P. (2013). Does disclosure regulation work? Evidence f: o int rn tional IPO markets. 

Contemporary Accounting Research 30, 356-387. 

Shikha, S., & Balwinder, S. (2008). Determinants ,, initial an iong-run pc.forrr ance oi IPOs 

in Indian stock market. Asia-Pacific Business Review, 4(4): 1- 15 . 

Soyede, A. (2005). The role of capital market in economic develop ents. Security Market 

Journal, 6(3) , 6-14. 

Stoughton, N. M. , Wong, K. P. , & Zechner, J. (1986 . IPOs ana product q ali ty. Journal of 

Business 74, 375-408. 

Su, C., Bangassa, K. , & Brookfield, D. (20 11 ). Long-Run Perfo ·mance of Chinese Initial 

Public Offerings: Further Evidence. Asia-Pacific Jnurna o/Financia/ Studies ../6, 285-

316. 

Tajnikar, M. , Bonca, D. , & Zajec, L. (2006). he Lie (}cle olElllrepreneu ·iaf Ventures. New 

York: Springer. 

Tajnikar, M. , Bonca, D. , & Zajec, L. (2007). Harvesting in hi!In growth fo rns . The Life Cycle 

of Entrepreneurial Ventures. International Han dbook Series on Entrepreneurship, 535-

582. 

Thomadakis, S. , Nounis, C. , & Gounopoulos, D. (20 12). Long-term e f mance of Greek 

IPOs. European Financial Management 18, 17- l 4 1. 

Timmons, J. A. (2004). New venture creation: entrepreneurship /(Jr the 21st Century. 6th 

edition. Burr Ridge: McGraw-Hil l/I rwin. 

Wang, K. (1999). Hot and Cold Market Cycle and IPO P rf rman ,e: Th ory and Evidence. 

Presented at I Ith PACAPIFMA Conference, Singapore . 

Williams, C. A. (1999). The Securities and Exchange Commission and Corporate Social 

Transparency. Harvard Law Review, 1197-13 11. 

Zingales, L. (1995). Insider ownership and the decision to go ubl ic. The Review a/Economic 

Studies, 62, 425-448. 

APPENDIX A LISTING REQUIREMENTS. 

50 , 1 ag e 



Table 7: NYSE and Worldwide minimum listing req u;r '°' 1.:: 

. REQUIREMENTS 
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# PUBLIC BOARD LOT HOLDERS 
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!---------
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----- - --
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, STOCKHOLDERS EQUITY 
Source: (Corporation, 2017) 
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