consolidating the ability to mitigate the risks in
financing mining projecta, particularly on behalf of

private capital and technical services providers.

Executive 4:

> The full effects of the collapse of the former USSR
are still evolving and will probably continue to do
80 for wany years to come. The impact of the
ation of China is likely to take considerably
longer to be felt on a global scale. The latter’s

cransition seems to be better controlled.

> The major changes to Latin America‘s investment codes

I__._.‘?- t“.--i plnv

> The problemg the mining industry has axperienced with
the environmental “lobby~* have been partly ite own
doing. There should have been a far more coordinated

and determined aeffort to present the mining

industry’s perspective,

Executive &:
> Popular opinion and support for the First World

mining industry is declining, i.e. the “ugly scar” on
an

the surface syndrowme, which has resulted in

attraction to the less developed countrias because ©
their less *hyped up* profiles. Philosophically, ie

the lack of under tanding in the dmloped world

Fh

of advanced societies because tnoze pecple have

pecome detached over time from the primary
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Exacutive 1l1:

» The attention to environmental issues 1in the

developed world will raise the costs of extracting

prices. The notion that environmental contxols will
be lesg onerous in the developing world could be
misguided because many of the technical skille
originate in the developed countries and the same
gtandards are likely tco be applied ealsewhere.

Furthermore, the majority of financial institutions

Assessmente before agreements to develop mineral

projects can be finalized.

> One of the powerful motivations for privatization is
the need to attract foreign investmant and capital

towards the developing countries.

RPN . g el 4
try is e of the b er mediums

> The mining indu

through which wealth can be created in the lesser

developed countries.

Tha most important avent(s)

Which situation{s) above, in your opinion, hasive) had (or will have} the most

dramatic impact on trends in minng investment? Please emter a. and b, etc. and
include a brief explanation for your choice.
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Executives’ commsnts and opinions (to qualify the

choiceg)

Executives 1, &8, 10:

> TLatin America (c.) is a wvaery prospective area

currently and is highly likely to host further world
class deposits.

Exacutiva 2.

>U.8. capital follows the path of least resistance,

j.e. Latin America ({(¢.) and its more attractive

investment regulations versus increased
environmentalism and “political” costs of mwmining

Executives 3 and 13:
> Latin America (c.) certainly presents some worthwhile
opportunities but, as an overall obsexrvation, the

worldwide trend towards free-markets and

i privatization (f.) has had the greatest inflvence on——

the current operating environment.

Executive 4:

»The CIS (a.) still attracts wuch attention and its
anormous potential tends to outwelgh the current

ical and econonmic instability. Our company,

however, is not exposing substantial capital wuntil

the region is better understood.
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>In the short term, the structural change in the
former USSR (a.) Dbecause it changes attitudes

throughout the Third World and, in the long term, the

influence of China (b.} bacause of its potential to

bacome a new industrial society (comparable to

Western Burope} in the western Pacific.

Exscutives ¢ and 14:

> In the short term, privatization in Latin America (c.
& £.}) and in the longer term, the changes (a.} in the
formaer  USSR. In othar words, financing and

economy policies rather that the socialist doctrine.

Executive 7:

>The changes in Latin American ({¢.) inwvest
environment and the U.S. Mining Laws of 187%2 (d.}
have caused the greatast shift in aexploration

spending and mining investment.

Executive 9:
> The environmental eensitivity issue (g.) tends to
have a major impact on mining investment decisions

from a U.S. perspective - actual mining is the easy

part!

Exscutive 1l:
» The investment climate in Latin America (.} and

Pr jvatization (£.} have been the most influential
factors.
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Are the 1950’3 riskier ?

ieve the currens 1990°s mining invesiment environment is riskier
n af amy other Hme durine r professional exoerience?

Frave e v Ep wETvwr swriew eees Simgy o wer QO S wearw aw TP T T s

Executives’ comments and opinicns

Executive 1:
> Rigkier? , “yes and no”, because of the excess of

capital being available {low interest rates at the

time) which <could be a result of perceptions of
increased risk and the consequent delay in applying
those funds for investment in the unstable regions.

Exacutive 23

The glcbal mining investment enviromment is not riskier

due to:
> the influence of multi-lateral agencies, i.e. World
Bank, IFC, and MIGA which helps to wmanage the ever-

changing risk profiles of developing countries.

> governments competing fiercely for foreign investment

capital.
>many politiciane being educated in the “weatern®
culture, particularly in Latin America, and this

facilitates the business development process.

> the global *village” mentality ig growing as markets
open up, which is mostly driven by the Japanese.

Executive 3:

191



= *"Undecided” because o©of a new range of risks, but
these are generally manageable with World Bank/IFC

and MIGA support.

> It is eagier to sgtructure finance packages to countar

the riske involved and thie can alsc reduce the
amount  of up-front risk capital by equity

participants.

Exacutive 4:

> A riskier enviromment because of the increased number

of investment alternatives. This requires far greater

attention to the dynamice of the investment

regources.

Executive 5:

o oty

» The envirconment is not riskler because
nationalization ({state interference) has diminished

tha threat of

and environmental problems can generally be resolved

before major investments are undertaken.

w mha 1900‘’s is riskier than the 1960‘s but not

neceasarily the 1970-80'#.

Executive 7:
i ded” becauge many of the countries undergoing

Ak e

major changs have ¢tO finish “playing out their

hands”.
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Executive 8:
> Rigkier becaugse the operating environment is 1in a

greater state of flux. The new *rules-of-the-game*

od and appropriate strategies

* Another dimeneion to investors’ risk exposure is that
developing countries are in somawhat of a quandary
pecause of the stiff competition in setting policies

progressive enough to attract foraign investment.

Executive 9:
> There is a more complex envircnment now with a new

set of rigkg. Success will be realized through the

management of information, ite interpretation and

implementation of commensurate strategles.

Executives 11 and 13:

> Thare probably is more rigk but current technology

and  fipnancing structures, guch as information
technologies and the IJMF etc., are far better

equipped to manage Lhe unc¢ertainti

> Defipnitely not any rigkler in the 1$50's Dbecause

appropriate actions can be taken to alleviate the

risks.

Executive 15:
>{(n balance a riskiaer envirconment

unknown Weaeufees—md@tﬂntitl of Eastern

because of the

193



Rurope and the former USSR which could have major
repercussions globally.

Question topic 3: Country risk factors

The following factors are consistently cited as the more important coniributors to
the success of mineral projects (assuming that the project specific factors such as
geology, grade etc., are considered favourable). What is your view of the
importance of each factor in firstly, the exploration phase and secondly, the

nrodurtion phate? Enter codes for major (3), moderate (2), minor (i), or no

F ot s b bl Sl

importance (0}.

Executives’ cozments and opinions

Executives 1, 4. 5, 9, 11, 12, 13, 14 and 15;

- In the context of most af the above factors, the
exploration and production phases should be treated
in the same light. Rssentially, the investment ccdle
and related conditions are avaluated very carefully ———

bafore even commencing field exploration.

Executives 1, 4 and 133
- predictability and transparency of i

policies and codes are major factors contributing to

the development of 2 mining industry or project. It

makas it eagier to focus on managing projects which

~ often are difficult enough for technical reasons.

Executives 3 and 8;

[
NG
8



> Safety of employees is of paramount importance and
our firm(s) is {are) not prepared to make sacrifices

in thig regard.

Executive 3:
> Involvement of more equity partners can often be more

trouble than it is worth.

Exacutives 3, 4 and 1l4:

= Enwd rormmantral atanda O ATwEAY o he metri ey Fowaavd s
- il T e e Nl B W L Ry W w— W B T N T ol W “r.-rsui- L gl g AR W uly bl ST O L LD
more uniformity on a global gcale.

T e e ol Wl amamam e de e o L

code framework around which negotiations can take

place before exploration beging.

Exsacutive 9:

> The stability and type of relationship with the host

government is of extreme importance. Look at the

example of PFapua New Guinea where there have been
numercus disputes bepween multi-nationals, local
interest groups and the government.

> A posgible method of comparing country risk would be
to analyze the cost (interest rates) of debt vis-3-

vis the more stable, industrialized countries.

Executive 12:

v vi MI

cheaply, constituting up to 10% {?) of revenues.
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Executive 14:

>A ranking of the important factors would he as

followsa:
1. Geological potential.
2. Mining code and security of tenure,
3. Commercial terms.
4. Socio-economic conditiong (culture, native

lands, political ptability).

Executive 12 and 1l4:

> An observation that the importance of infrastructure

is a function of the wvalue : bulk ratio of the
commodity being produced. In other words, the higher
the wvalue of the product the less sophisticated the

infrastructure that is likely to be ragquired.

Project evaluation methods

Assuming the factors listed above have been assessed as favourable, how would

you rafe the following evaluation methods in the investment decision making
process? Enter codes for essemtial (3), useful (2), of little use (1) or no use (0).

Executives’ comments and opinions

Executivas 3 and $:

The potential impact of a project on corporate
parformance and image ig important, in the senge of

adding to or detracting from the sum of the corporate

parte.
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Executives 1., 13 and 14:

The “bottom-line* in project evaluationa is the

relative operating cost on 2 global bagig, but of

_____ [ ™

course cognizance has to ba taxen of tha capital cost

as well.

Erecutives 4 and 13:
Much attention currently is glven to the payback period
because of the new rigks that have to be considered in

relatively unexplored and developing regions.

woﬂopie—h—lwmm

What would be your degree of interest in commencing an exploration programine
in the following regions and countries, firstly in the current 1990°s decade and
then, for comparison, assuming the environment that was prevailing in the
1980's? (If there is Ro change in a particular case then leave the 1980°s space
Blank). Enter codes for strong (3), moderate (2), weak (1} or no atiraction {C).

although the coded responses in Table 2.4 show
relatively the areas of interest for exploration

potential, additional comments that were made in the

discusgions:

Executives 1 and 31
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> The environmental management cosgts in Canada are not
compatitive compared with wmany other regions. Even

then there are provincial differences, with Britigh

L] P T
——  Columbia being the most *anti~.

Executive 3:
> Experience in the Canadian northern territories may
be of congiderable value in the CIS where climatic

conditions are gimilar, i.e. reducing the impact of

(
[
'-I
»

[ o
Lot

L T b —

Exeacutive l1l4:

> Africa’s potential is attractive but the

-+ oy o — F_oTTE
e & =id S e b

Question topic 5: Rates of return (IRR) on investment

and payback period

Assuming q risk free internal rare of return {(IRR), i.e. government bonds eic., as
the base reference poim, what premium retum fin perceni) and then payback
period (PBP) would entice you to invest in @ ‘world class’ deposit in the
following regions and countries? Also, in similar fashion to question topic 4.,

indicate the measures you wouid have expected in the i980's (leave blank if no

difference).

Executives’ comments and opinions
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The comments ocffered in question topic 4 on exploration
attractivenessa alsao apply to thisz analysis of IRR and

PBP but other views that were put forward on question

PN S -
topic 5

Executive 1:

>The value per ounce of gold reserves has always been
greater in the USA, than say South Africa, which
makegs 1t far easler to attract capital. It is not so

muc¢h that the value has declined in the USA, even

with the more uncertain mining investment climate,

but that the wvalue has increased in developing

regions due to the changes being made to their

gtment and minina codeas=s.

= =il RIS

inv

Executiveas 3, 4, 14 and 15:
>The IRR and PBP fiquree, although different concepts
to the coded responses in question topic 4, should

raflect the same trends.

Exacutive 93
> Theoretically, risks should be reduced in unfamiliar

regions by involving local partners.

Executive 10:
> One of the major problems with doing business in less

developed Africa is the inefficiency and time delays
in receiving approvals and permits, let alcone the

long term stability of such contracts. West Africa is
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probably the most attractive region and deposits

Executive 12:

As a general rule, investing in foreign prejects would
require a return double that expected in the home
environment . (Interestingly, this comment was made DY a

South African respondent)
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APPENDIX D

QUESTION TOPICS 6 and 7: INCOMPLETE RESULTS

The following two topics were discussed in the
interviews but it was found that more time was needed
to cowplete the responses adequately. They have been

included here as a8 matter of record only.

Looking forward 20 years where (region or country) would yok expect the

greatest change in production of the following commaodities io have taken place?

Commeodiky Growth Decline
Gold

Copper
Nickel

Iron Ore

If you were presented with |
following commodities, what would be your order of preference for development
in each of the given regions? Rank from 1 through 4 horizontally

L. — i I o TR ATimleml Twrirt o
(Concs.) {Congcs.)

-~ Africa

Australia
China

C.LS.
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Latin America
Pacific Rim
USA

Quaestion Topilc 7

In the context of the operating and investment environment during the 1990’s

respect of various disciplines in the following three areas ;

A .  your company’s skills complement?
B. relocation of these skills to other regions or countries?

C. uwsage of external consultants and professionals?

Enter codes for: Stronger emphasis (2), less emphasis (1), leave unchanged (0).

Discipline A. B. C.

Geological
Engineering/technical

Accounting/financial management
New business and development
Corporate financial

Legal

FErsonnecl Of mlinail 1o3u0n v
Marketing, price hedging
Information technology

Environmental
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Calk TTM4
TNetet COMPUTATEON OF TAXABLE INCOME (FW: 30-58, 125} | IWGOMT: %

Thashls lncome ju st lncoms L
dirvat sues, busivets sapanses, doprwristion, sAplssatian snd devalopoaant, Teiill S04 Sovalaparam, s scchange Josses, Dot EEAT
sxpaan. Thaer atiar than ncaow W ore dedooilele.

Mot Casagory TUI sppliad on accousd mrsble inosies for ol mising salorpriecs.
Sessmiary o Addilonal Tax spplivd whan profita/divideds arc ranived shemd. A sewilt of s Firsl Thx b allewsd againet the Addiviennl
Tak, &3

Tammble memid ioa

AdeSdatd Thn kL

Lot 13% mx 15

Mat sdkiSdbaratl wa, dan 20

Toml Basken 33 for A5%)
Calle T204

Netst TAXATION RATES (PW: 39, 125
Coxaiiss of 2 First Cubopaey Tax of 15% oo all ity sasarprise. A Additlans) Tax of 35% In spplind o divarfoused shming: W Mareiga
iavasiors, bn s omance, s FCT ool o oreilliod agelust tive Adaiiel onal Tax bevied.

Nty INVESTMENT RECOVERY FERIOD, N'A bs Chile.

Callle T4
Nt TARGET INCOME RATE:  KVA o Chile.

Cullle TA27
Natai ADDITIONAL PROFTITE TAX: NA o Chils.

Nete LOSSEE CARKED OVER FOR TAX (PW: 8):

Toe poriad allwwed Aor snTy farwand of ot et 0 ba afTont ageinat foiere incame  Thx josews ity b snriod Rrmrd indediahioly.
Laasss tiar¥ 44 ba anrrivd backwanis.

NOTE: Pevied allowad (ac in Gar sichulation. facmuls is i-§ pewrs. 7 eve Gmm Gis Gen asnamed a2 5 year or imdefiniie.

Colls 1339
Moty DEFLETICN ALLOWANCE A30LD AND MLVER): Nat spylicable w Chile.

[ T Y .1
e

Nete DEFLETICN ALLOWANCE {OTRER MINEBRALY): Not applethis W Chile.

Colln IM3
Mt DEFEECIATION (PW: 99, 126):

Dupreciation determined by sraight Une castbed, sveept for lasal, Ammml deoprovistien sppiied of'r revaluiian of Fixml asssls arsarding 1o
il m mum.mm_umum-ﬂmm“sm

Call TV Y
Nabe MINERAL CLATM COSTY {TWGMWE: 113

Doduced 80 5 dract sont, saloviniod aa s propwiien of snnsl s animcied vorsm i Feirved Wity copinsd Lu e opeciive
oclaves Asmsnad squal nstaleanis over the Bfe of e aporailan.

[ 5]
[}
=



APFPENDIX @

)
g
o



APPERNDIX G

CARNFLOW ECLVMNG IR T & MEIFREC )
AT 05 PRIME + FTIFVLATER % T-A. b1, 3

ANET MAMET PICLINING
CATEMAT LINE RALANCE
g I 1 1.
1 [ 1 ] W%
T e W
4 e *%
3 »re W
-3 40 a0
4 R *rh
3 “rh W
L] 21 e
1 LT, ] )
1 L7 L s
1 “wrR N
1 LM% [ 5]
H s L
1 44% b 1)
T L 7] A
: s o
1 LY. 1
] 4+ F I
1 s ey
1 s 1
w R
[ r g

:

Price Watarboune (PW, 190)
WGMI {1993%)

rlvA 113

Warld Bank (1995

MF (199%

N
2
b2



APPENDIX G

Cali: 111
Nobel GENERAL FOSINISES PROCEDTURES (PW: 33, 4%, 10, 5%, 57-%0):

Porvign acad dacnostls Lrvovmant is sesriinatod by i Bidaes Koonlinaal Fromamen Madsl (BKPAD. Procadurse arc pamsrDy 4ol
el mintorenl.

S NN NN | PRy Sy yay | Ty -

Thaew i rraly sy sheicr i iha Jorm of Pebineas sirusare. It oo ve o lmiiad Debiliy CEESEPREY WO IR Sy 15

-
L]

Pensnsman Bindtl Asing {PNA). The peremment rigul i farrign mvesnent ko be undertace wiih Balosselan e .
Mhﬂwﬂlﬂdmﬁbhﬂb.“unﬂmhlm. 100 par it Mool g onmarshlp o alicwed 1F dbe
iwosmman s o ot 1155 50 cuillion st - Inariod in 3 Toctiods aren. This coust by rodussd fa 95 prr cont within 5 powrt sber il

predstiz id 1 B0 po' mit SamATSR ¥

Theers Ia ma revirieien. am e moventt of capital acd yrefics. [ 1t ussally cvary ofTowin 8 ropairiate praflie vie royalbics, e ad
mpagumant fesd than by wiry of dividals.

Toora It e sharnge of unsicilied, Wor sout Lobour Tt skillod owif are met 2 rondlly alinsls. There vam be probivi ik, ring s
patriie skilly.

Ouly Indosvsalams have the righ 10 wwst It Inat forelgaers wam B0 g e vight 1o “inil" ond to ‘ouplok’.

Colk J11
P p—— - Y ¥,  TEEFEURET VR
TNaRaE Il LWL R 9. LW~ LWy &

This st b apaiicied through e Minlry of hinon sued Bnargy wisioh 10 siiledl ta pract the (eevest spremmanls, oeluding be
Comtmnce of Wark (G, The CoW i submnisiod ke the BETM i saniaing sll i loveey Sopcied o the vy seoemt, dvvabapmant and

e R 1o asilanad e et il Y, s usss mesmr e, K wikSch cen waly' be hald by Indencrions
m“ m-"mv’ L et iy

T T ST Ty L

Crwparshly of cnlascals 36 e ground vevts s ber Soate: anal the right W #xtmadion by Carvign ivvassery [ slfectad Goreungh B COW. The
CoW prwviies Par variots phasss of dovelopmmt, v.3.0

ﬁ-dmuw:m.immiw;mamm“mm‘nm

.n..mwu;&jumMuhwhmldMMM,WMhMZw
st of by pales valny (s Pammules below).

“ el U S
Mate PRODUCTION ROTALTY PR CUTTIMN (T Lbwa: AT

Calouiniad using & femmml:

B o= 1.50 + {ACF - 0VX0), whate;

ACT = Appllashie sapper price
Iprhtmt“ﬂbﬂkuhl.!*ﬂ'ﬁﬂhmrﬁﬂmI].Mh!\iﬁ‘hﬂllm

Colle Joé

Nete LOWER, LIMIT RO YALTY EATE POR COFFEE:

*m-wmhhulﬂhmumhlﬂlm

I Py R S Py

NOTRI 2 mormml povanns basnd foysity, st 3 robe Revn. Sel Sl ST s F e W ML

Colie X4s
Neta UPFIER, LT BOYALTY RATHS FOR COPMER:

camser mrice hiaker dass or vl io upder lendl (shaws 1o 15 Ab).

[
M T S T e 5

Coll 13
Natx FRODUCTION ROYALTY FOR GOLDH JWGME: X

Caiuiated using = formak:

K o |00 + (AGE - 00100 a4 %.
whars,
ACE = Appllopsla pold prica.

mmnﬂﬁ%ﬂwmmm

Cali: M2
Nebot LOWES:. LIMIT }OYALTY KATE FOR GOLD:

% rain am goid prien Joas st o #qwal bo Jower Imit (shorn I (N ).

[
[
L



APPENDII G

NOTE: I nammm] rovamas based rowaliy, amber % was here. Sot minivmuint wd maziom price o Bil.

Colls KA%
Netet UPPER LDWIT ROYALTY RATE FOR GOLIx

—] e [T P —— ='Illl Jamt

% yote o pubd prica Rigiver s o squal W WPer i (e

Colk P
Nabs: EXPFORET ROYALTIEE:

Callk T56
Moatus VAT TREATMWENT (W: 179 198F:

Mg sumpanl ac are requised s Tghiar for VAT. Baponed pradests acv svte mied s ol VAT pald o inpaty is ol
Miining sumpminy snmm for pro-prohicaion pavied and firit W yean of praducien {lo b conlirmd

Callle TS0
Thetas 30CTAL SRCURITY (FW. 10%:

Werkw'a mwmmmmmmm_nmmm T
womallivmis are b Foll e

Lo et e el smd waried feae B0 - 36% of acls salary.
HRPARETE, THSe w7 mmpery e e rarmC T k.

Batirmamt: 2.5 of the mplapec’s bsic miary; veuprivieg 1 5% by auptoyer snd 1A% by smployes.
Dioats Imswwnce: Paid by amployer 2 o rse of £.5% of buno ey
Mmﬂ”ﬂlﬁlr-hhﬂdhwt!nﬂuk”l-ﬂhbm&ﬁm~

mhmdﬁsmhﬂ_:u! w 1L5% o+ 05K = 40 % b0 v aesaumt of e srnloyer.

ol K58 .
Nadat FATYROLL TAXES:

Porcamings o barwwver far emplopes dovelopmant. N/A o Inudunenla.

Callt M1
Notet ICPORT DUTTES (PW: $1-32):

Varber botwisn § - LO0% with Juwry it alimating wp 1 0% dutiel. Incaptens oy

PRTLALEY ROATMUEINT: 180% simpl.

L

SUPPORT BOUTFMINT: S0'% swanpl.
SPARGT: 1% mlf-ﬂl#ﬂ. vy 2 vadee of 3% of s maii ipdpment’ 1 vt

RAW MATEELALS: 100% suinpt fov e Grx e yaaru w prevaciian, fim gadts oot valiekle fuedd
maption ja 30%.

COMSIRLABLEA: 1089 sxamiptbon ¥ Cobpiat b mukin sapipmet or Sral yuesr of spamtien

L)

 rm ey e wvTASMT BOE MTRSOEE OF TS IDIERCIE.

ABPURELL P 7¥ BRI b & e & o= ==

Call: M
Mabst LANTVIUILIING TAXES (FW- 119:

mmm-hmﬂhuMumﬁ“ﬁu.-Mmhmlh

uﬂilmiimﬂ--#mdhuﬂm

Lol 2
Mabs DEAD RENT:

WW

Colle K43
Nabx DEAL RENT-

Dasd st L T 5 por issinre for tia DFERATING poriad. Tivere sove il Wirvorrt 1o for stloer St o CRVICY, Mt aa

ba
b
L



APPENDIX G
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Copoprradtdishe bn cpertu v o boams anay o ngedd Thon 48 por cosh b T,

Doss ast spply W chicpiticl sigiped ia mising o porsiown spemilans I manry nasd for dvveloping e spessil o (TWOMI: 0.

Ml T4 1L
S ria™

Natx WITH-HOLDING TAXES ON MAN. FEES (FPW: 11%:

O pavapipis 4 comirciory hired fram suwtalds NG, o mia ol 17% b Jovied and poriwicn Wi S0i-rotiinie lring "pormasant sotarl shaneat’
n NG

Collk 1113
Neabac WTTR-BOLDENG TAXES ON ROYALTIES TO LANDOWNERS (F'W: 162k

O mitieeg riyaled puidd Co landewasry, 5 5% x s bovisd.

Comtral bank irapaser 5 Lkt an tha bt parilon of & foreign invsarear. Uliaslly the Lkt ie ot ot wchnun of 3:1 dabisquity mido.

mn-ﬁhw-m—u..-am—.—n—a— Thass |2 2 sms wear el P b sk o
L ] ThErs 12 2 &= yoar marsien

—— - — e e e

ha principsl s be repald. A 2.1 Hl--nwm mmm-mhm«mw-wum

Calt 1172
Neter INTERIST FOR TAX (PW: #7);

Gaiovally dadustiile Tor bt panpetel providel priseipsl simst burwwenl e purpass of suning wisble msmss. Cit soly by vrried
Torvaird soven yaits Mo purpesst of bolng ofTsal agabanl Aoiurs LAkl b

Call 125
ey . TR TR T1E. - . "THANTT
RS LT WY IV

et GRETERAL TAX T34
A furvign bevoster iy speamie bn FNG At 2 Wivsh o & Sibaliiory  Tlos, Invstsr s slvniss the: subshdiary s tha aparating ity

Biakn difovenss b tox pirueiure it thak Dor onol s e ot A5 anll dow spbabtingy b6 wwnad at 355 sl o 5T% with-hadilag wx w

dividamis pold.

Call J24
ety COMPUTATION OF TAXABLE INCOME (MW: #5-102, 103-187):

Tamble s b caloubsted 45 gras cmie Hat, N ssample:

usinees sopaniit, doprociaiion, iplersilen s devslaprant, rosanrah and dovelepgeolnr, 4 RahE ietihl, 2 inhereat sapanid, Myl
sarvien frva, binl viabbia.

. ANl _ A _i__1

Tt osesst . s ssining lapse Cummet be $Tart agabns wanbie praliis s amoiber, 1.9, i WRCAPL o "ring-Tmcisg
ipplies.
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Call T226
Mot TAX UMIT YALUER: NA to PNEG.

Callk THE
Netx CORPORATE TAX RATIS (PW: 137

PFrofiu of sorporsilans are wrsed xt e tow note of 355 I Dt boons propaend. it shis b rabiond I 1945 b0 25% Dot i producrlan townlty

oot boan incenased fram 125 par-shiif -3 par-omt

Callk I29
Matar BRANCE TAX RATHE (FW: 103):

Besnshas of faralge covpemrtions atv Wl M O Nigher tax rains a slvown. The wilth-boldlng wek Sow out apply, bimvrer.

Calld 1733
Netet INVIETMENT RIOOVERY FERIOD {IRF) (MW 1083

The [RF bagine with sy rossipsl of Our Firol ncmme 1nd omds wiom the et totnl incicive sKamets the baial lniial invasmant a aqplaration
amdl dovlomment. Ao srsted capiin] wrke-alf s guine zalle inwois s sllowed, darsby educiag inx payusle ssd saoremag i
ovelment puyback paried.

Calle JAM
Natx TARGET INCOME RATR:

The rpsl Inesme ris i e alor-mx renrn o e It sl inveatad to dovelay dhe projon.

Calt 1327

Tobat ADDITIONAL PROFITS TAX (AFT) {PW: 190} ; (Kumar: 144):

The inx rais appiivi {X0%-s0vp Uk W) 0 ot anesis of Incama aiber o sporifiod rosir s capital lvvastd han b reschid. T specifiad
rohcrn can e S0 & flci mia (36 por s for FNIT) or the U5, prices Hice pioy & pramims (12 por oot for FNGY dopemalent an the

h_}n'n_.-'= ama s alerdion

Callt J228
Netac NET CASNPLOW FOR APT (WOMI: 19:

Ad ipnlbed o Uor oaaa of PN, e mmcom | ol wor Lo affine agaiie voin? snpiial ivated b calculmiod ar falwans:

AD snsvesable Rwstss {(Sel, inlsren smad),

| H

all snsis In deviving inwics, silwiing deprecision, residusl saphal mnd snplacation, prisr e wx loamw sind Lros o haspa,
| H

Calit 333
Nubat LOSSES CARMED OVER FOR TAX (FW: 101):

The petied aliowed far tax losses to be aarvied forward (o e ofTeet ngalnst fulips: incam. Loasvs xay ool i Onrried hackowards.

NOTR Paciod allewsd far in e sumulation Fammule [e 1-5 yoncs. 3 more thin tiis Chou sarmmad 30 yoars or bdfinie.

Callc 1)
Nobet DEPLETION ALLOWANCE (GOLD AND MLVEN): Nai applicable ia PNG.

Colll: IS40
Nabot DEFLETION ALLOWANCE (OTHER MINERALS): Net appitabh ts FNG.

Collc [343
Mot ACTUAL RATES:

Tha raées shornm arv Horee secamOy detormined by the tax offiec for siralght Hiw depracisi s,

Callt 343

Netet STRANIET LING DEPRICIATION (PW: 95, 107, 155) ; {TWOMI: 1%

Coaplin! expmialivry dasnonl fratts wonle bncane o & 260 of 10°% {10 yaary) por s of e renining by of e mine, whichever In e
Jaasar fgure.

Callt K45
Matet DECTLENING BALANCE:
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Tha depewsiation ste for iy DE munliod L sstematically 50'% igher Uus hat oppilof for Sirai gt Line cvibiael.

Cath B72
Netx EXFLORATION DEDUCTION JFW: 10Ty

Allewenss culvaisted by dividing the udeducied balanes of viplantiv STpaniituce by 5 o the rrmmining 1 of the mine, whichavar 18
tha lavear- Tiu-anpiorstion- supemiiinre commet -t ol focwand for more-ton 11 yoan.

[N
| N
*I
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AFFENDIX G

Call: 111
Fiske: GRATER AL TATHIESS PROCEDURES (PW- 4%-38, X5, 9

PRy

Forsign imvesiesent lahe 3.4, paqulras apperoval by e exchangs camirel uusipriies (Rasecvs Bock)
eaibar s by Wy’ 7 oo, Thars s mo resiricion ta e Level of fereign swaershly.

mm_hdmmmmmu-nmkumuu compapy .

W_mwwgmw

Lossl Tamm Tardsons Vo Poreign wevemans n Mwﬂmwm““m&“mﬂu 50 war cant of Baealg
apitnl icveail. I partialiy swasd whis resides brvesiars dast & farmile ic appliadl,

mm-m—-wﬂmmmum}mm—uﬁummmum“
mmm‘g.wuu_ﬂﬂ““lwwmmmwuwunm
of soverviga sl yalubed Tisky.

mﬁummuw-mdmummmmehmmnu
Mﬂ.hilﬂu%nﬁﬂd““ﬂmmnﬂ_ﬁﬂﬁrmmﬁ

Lall: I
Motel MINING FROCEDURES:

Coll: M4
Muket ROYALTIES FOR 3. A.:

m“m,ﬂﬂlhﬂdeMﬂM1MﬁylﬁmwﬂVuleh!-lh,m“mw

ek na ] s

the ol palning X, W mot e iigh. Tie mmoust I R ERRESRS.

Coll: T}
TMutel VAT OR SALRS TAXES FW: 77, LM, T16):
A_mugvgrgggﬁﬂﬂﬂﬂmt_.ﬂ- Al wmmmm_hﬁm

it o alalen e VAT charge s a refusd.

Callt 158
Netas SOCTAL SECURITY (PW: 107- 10K, 109:

SAYNOLL LEYY: Daasd o syt st pald 10 smpboyasd, ibe Tt varive fram 0 275 TO R, Tie vy i domues far &2 mapeess
sl 1n gl v s Raghema) Sorviess Coumild.

INTMPLOYMENT [NSULANCE: L% of wiigiolv anplayset’ wages paid by the smployer snd 1% poid ¥y strployec. Asnamad 50% of
waps Hl repremott slipfelc sopphepes.

PRMRIONS: Ounirlinations sharsd babwam comspany and smpleres, tuch smariinlen heing o the e of 5 par cuml of KM dlarY.
WORDUCAL: § poc +ank of wsiary oo ivernge il iy sumpbeyer.
Tetnd for porponnt of thie smwidiion it SH (MR of 1%) HEI% +6% = 11.0% w i crployer’s accaunt wnd 508 w3 dmbictivle.

Collk K53
Netec ERFIGHAL LEVIES (PW: 134, 7}

FAYROLL: Basedd wn the sncusi pabd to coaploren, e mis Yerks: e 0.375% TO 835, Tha lovy it Selntibie oy X purpases.
Civehaded 1 Sasidl Secunity pupionits 5 Taad 0 mlarie)

EFTAM IMIMENT: Levin muge beiwecn 0.10% aud 2.33% an ssles i the onllsary cenrse of businm. The levy in dwducivle for iz

Nwmnuwmhh“ﬂmnfﬂuﬂmﬁhmww:‘mmsﬂﬂwm-ﬂ
aptis una com e 25 ek ax 10 PO sk, Aurnc 10 per samt e bnperud [ens For parpeoes of the shrei e,

Calli I
Nwtat MROFERTY TAXES :

So0 1AL SEMA I B,

Callc J65
Natat DEAD RENT OMNSTRUCTION FERJOD. N/A 9 Seuth Afric
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Colt1 K65
Mate: DRAD RENT FOR OFERATIMG FERIOD: N/A w Sesb Afries.

Callt N
Netas STAMP DUTIES (FW: 265):

Puynble an & varicty of watnmolbain ol dotvamenie, DMl on shouilaee andl i shaglipele Ls O covintt of the whale praject.

Calll; 7

Mate REAL RITATE TAX (MW: 133):

ot ar Lovied s all propertiss, inchuling wewupiel i uweicvelopnl i sl bullBag. YVluer a2u st by snal-ipallo svary thies or

M- A,

Cali M8t
Nt COMPANY FOMMATION TAX {FW- 3

Rogiviontinn fon of K350, Share capiial sy set 2 I3 par R100G tor 055 of il nominal vahus of i stthorlied shirre cogiital. Legal sosta
ralatiag 1a the reglstration of 8 commpumy vary Sinitldemably, depaniing oo the camplecity of the cormamndbin anal articlas of saecietlen

Coll1 K68
Nyt SHARE MAUE TAXES (M. 3.

Swery dusr of 1 cants por R0 far 0.25% of wluw) in peyuiie an e aaminal plos seemivan vahus of ihe shar (ssund.

Culh 171
MNaix OICIME TAX: ON DIFEEL. MUB.
Arvmrl naglicivie in wewe of sanke of speralian.

Coll: X7TT
Ntk NON-GOVEENMENT EOTYALTINS (FW: 180).

T v scvusinisnd vy the goveramant ts enarws shal iy P+ {5 004 skcroaive. Rayniiboy of thin naturs aps Gar deducrible.

Cdl:
et MANDATORY FROFTT MUAKE: M/A ia Samih Afrign.

Neta WITR-MOLDONG TAXES ON DIVIDENDS (FW: 138-(#1):

135 nns gyl e up 10 1 Ocasber 1995, Thw W Wit icvmpped i she 1993 hudger sposch 16 come Lie Line with the Don-mesidem s tax of
NIL an imisypy buaring iovesswmmis.

Calllr 211

Natw WTTE-ROLDING TAX 0N ROYALTIRS (TWGMI- 21):

Faymenin of reyalbios 1 oitriwiidvol aeed e be approved by sntiorige sooiral muthariies. The NEIT Lavied it 3% Sdjel i ety

SNt Wi b saumtriea,
Caolls 1114
Npix WTITE EOLDING TAX ON INTERFIT (FW: 173, (¥n:

Ma MBAT [s payable an betaran bavrlay lavasemayy o loms afior Mark (983
Calk J1146

Molnt WTTH-ROLDING TAX ON MAN. TER (TWORT, 11}

Gemaally fogs up i 4% af waricing soscs st 6% of asplinl comta wil) Ibs sllowed. A wWholding tnx of 30% it lovied, bewwver.

ol T171
Nt LOAN EESTRICTIONS (PW: 32.M):

Forviguars are roswriciod an shs Jovsl of 1] binTwwing. Twie le calovbind b n prromsings of des wanl +ifective vaplial ar Uee s worth of

W L™

Colk 1172
Nodes INTBREST FOR TAX (IPW: 167):
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Ganrmlly deducilinle: for we purpie provided ptiscin A bomewel for Gor ukinase o7 sarsing o i,

Callls 133
W Dupromat AV MATTOW JMAT |TH 1RS):

Broach anciie of fecabgn semmpmmior 29 Wariod o name ot Kcally raglaerol canpatics. Tha bramah, haweryer, miy Mt it sflor-mx
wil-belding ez, Alse, i initlal loasss may be writie of againal the incame of Wb feoelgn campaxy fron

Cal 12
Mot COMPUTATION OF TAXARLE INCCME (FW: 163:

Tomals bcamy i f1s Lacame lees moy SRpaRa
tnwarred bn e onrryimg v of weeala.

- in preductien of lnective.

« st o 0 caphisl BARA.

Callk 12136
Fabw TAX (NET VALUE: Appllcably 1o Chille,

Call: 227
Nobtel NON-MINING [NCOME (FW: 179

Thx raby & Pon-mining ives |1 dovent e by fotvadn W, 3 mining sxpmmaincres {nelaiiag caplial bui mchalbag suplereion
i) cxsswls WSnkaE Icam 1 CrMM & Joka, o bant cam e offost npainet Setranining imecme: far X purpetsd. This cam e morind
Forward to e offast againe: fumare wining and nes-mining laciitd.

Colle 1228

Nabs DRDINARY COMPANY TAX EATES (FW. M3k

Par the tax yvur b 31 Marsh 1994 O dax ke vns reduced ke 40°% from 43% Wt & Saianalary X On canmiit Wt inredoced i 15% of
mnt divbdamd dustorod. Pron Miarel 199 the wx reie waa vesuced w35 % s the STC reie was Increasod we 335 of she nel dividond puid.

Gl mining cornpanias had dhe wption of robining e abd formmule nx sysmm ad cow Acosplad dhe lakar (so elvw).

Calle S290

Wk aa
Tate TAYATION RATEE /PR 180

Tiae fomnole i appBas b gl niaing busincmen iyt frem STC:
L H

W LN _ AN
= m T v

¥ i the pereanage tax paysbly.
X = Profti/rovomss Wikt A & parcasiage, Ly, 0.5 weild resd M.

Nec-miniag Iwcams b tanel st 58 por st

Callk Kt
Nstet CAFITAL Al LOWANCES:

Ax uDvavwnss s cupiind prankil it |2 por com far post- 1990 pald mimes for & pertod untll ll sepies] Tdemmed o palnel Sowile teveoe.

The allewsos of 13 por ot alno pracaind For dep lovel i, | o mast prohartion seursed Mram dapaba > 7300 feat. The sllewaser
sambinid for & pariad of o years.

Calth B13
Nala INVISTMENT RBOOVERY FIRIOD: N/A i Sevlh Afrha.

Calle XM
Mutat TARGET INCOME RATE:  K/A v S Afries.

Callt 327

Tetst ADIXTIONAL FEOHTS TA: FA w S0 Africe.

Call 1373
Mol LOSSES CARRTED OVER FOR TAX {MW: 112}

Tiw il albavowd far carcy farward wl it [obees b0 bt ofoat aguinst funers osmme. Iu the cuss of 1A this potiod ifindefinim provided =~

ot campany deot el sy trinkig shnplately. Lasser may nat e surried besiowards.

NOTE: The sitwistion Macmuls catery for perieds of | - 1 podr. ARy poriod avers cus taia In 2ot 2l 30 yeum or idefinite.
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Collc ¥}
Nakat DEFLETION ALLOWANCE (0LD ANT) SILVER): Not applicalis 1 3.4,

v M s

mgmmmmm Nt applimbie 4 5. 4

Collis [M45
Masas EBESGMLATION FOR TAY (PN 1M

I LR S

Mmhmmumhuwmmumd-um. seriil infrastrocmre,
mmmmm-ﬂmwm-ma war wrine-off.

Calle [¥72
Mgk DEDUCTION OF EXFLORATION COSTS (P9: 170):
Gumarslly fully dedocilie 2piicat malng incaxe. Toaludes somn for surveys, beevbaler. Hanchat, B, and y wited work of =
arnbLabuian B,

Collx T¥73
MNetac CONTS OF MINERAL RIGETY (TWGML: 16X

Nt allown bl Tar dacdwtion agnjual il oesae,
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| ¥ [ I_i | ) | 3
1 JCOUNTRY CRITERIA NE: Blackad or shaded cells indicsts
s ISTMITLATION MODEL condiions ars stfached. Eeler 10 notal
F
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T ¥ =T =1 i I T I

EOUNTIY CRITERIA
TION MODEL

®
@

AT I FRIME + FTTVLATED % FA.

ETRAMCHT DERCLINMNG
LINR BALAMNCE
LM LT

B
s 1S
Ll 1ah8%
1% A
e 10
FL T, bl T
100.r% T
1S s
b T L] %
L L] W%
W e
A%
E WS
L3 as
[ bt
1% LT 3
10.0% T
164% Lt
p T WL
S W%
ML “re
b LT ]
1l e

SOURCES OF DATA: Price Watechoue (FW, 1990b)
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Call: Ti1
Nater GENERAL DUSDISS FROCEDURES (W 34-1% ; AWOME 8 ; (twnnks and Co ) .

All Forigh invesimant bist (o b spproved by (e Minlnry of Moo, Boamarxic Flacsdng svl Develapont wite bve vasiad mathorky in
e lavesmant Conirs A the Raserve Wk, Thove are Bntis, hesever, to the niveind that the Brvcruut Cinies ic satided 1o approve.

l\uipm-qmdmmtmmdﬁwhm”m&mr-m;mdm.
n_u.t._d_l_d—h—.d--d-hm-ui-lbl_l'i_!,1@”“@%!‘“]‘“““%“.

L iR W . rew e wiTee s ey v Do et

e aauby of the businass Ls profrtel.

mwmlmnnmmmmmm.hmummmmmmwmmm
WMM:&MWI-MmhuMHuﬂmmm.

Calle 133
Natac MINING INVESTMENT PROCEDURES:

MAREETTNG OF MINERALS: Bxparta of ininerls, sscopt fov pold, are conirelled by O Mimrmle Markoing Corpaeration.

Colk: 156
Natey GENERAL JALES TAX (Dulein+ i Toucha: 217 ; (PW: 167 168:

Mwﬂhﬂ;1“ﬂﬂmﬂ”uu—ni,

meﬂwlmmwﬂmmmm

Lacartive avil/er appeowid mew minkieg prepecis.

Cath 18
Mobas $O0TLAT YLOURITY (MW: TiE

I s e L L R

mwuﬂm*hhmﬁﬁﬁu—pﬁlmm
-ﬂw-lmMmdﬂloﬂudimmdgm-hy.llﬂﬂmmﬁm“ahmﬁwm,

nowmmbind 3t 5 v oatt. aF aalary.

Calli 139
Nisbac TRAINING ALLOWANCES (FN: 115):

Am allwwinc |1 ghvan mnovsting o 30 por camt of e S o e alliings sl spubpmant nerd Sably for ininlag prpessd. Spmifla
metthn it made of (b4 mining iy 1n this gl

ROTE: Assume 10 por ot of mosks of Row bullilings, Porndtarn and Culgutar Sqipmet [n Sor IRUNNE Purpesen.

Lol FéL

Satec DARCET DUTIES {Dslsins sad Thushe i

A af This Faly 1994 dattes wit 1! bparts uf copisl gocda, vieepl maar vehicics, Will ke sxmmp.

Callic J65
Neix DEAD RENT CONSTRUCTION PEROD: N/A s Tiabalvie.

Colll K81
Meta DEAD EENT FOR OPERATING MERICL: N/A to Timbalrwe.

Collic X%
Malx STAMT DUTIES (FW: i98, 1%):

Various dutice ire prysble s unsiers of immmevelble property, sty tmsssstions, mw IArgE e, Asvounad maglipibly foc purpess: of
bt slriulation sxarcise.

Theere is ot widlth ar inat biasll a5 s valus of propany o o smmpaty & Lnafividunl.

Neta CAPITAL TAX () (PW- &, 192%

Tax cow pacaaivle o forsadien of company’ REwuit W 0.2 pur suit of the actiaerivel suphal. A anmsa) wmvicoets fe of T5300 (ua i 1990}
s payubla. Lagal Fows: Wil vy oonaiveosbly aecanfing io the sunplecky ssd vine of U3 el

Asturmed aagiigihie for purpas of sirmdation sxecalse.

Calke T
Toda MITNERAL CLAIN:
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Coo of purchasing mitsew] clalms s wet Shiiicolils o Wx purposs.

Callic 799
Mebes EXCISE TAX: AUTD FUREL
MWIIH“‘M'HMII.

Col I71

Moty FACTE TAX: ON DESEL ML

Aamsionl nagiigiele im W af calv of wperslien.

Callk 177
Mats NON-GOVERNMENT EOYALTIES {FW: 117

T ve Kcratinlond by e poremmmon. Royaltiar of thls notwrw 00 W dedusilbie, hewirer.

Coll I
Matel MANDATORY FROMIT SHARE: N/A e Zimbabws,

Calik T108
Nabee WITH-HOLDESG TAX 0N DIVIDENDS (PW: 137} ; {Delcine saf Tucks: 19-21, M)

3% por oeat Fois Spplicable 1o paskdensr, and meu-rildent lndividnals and compiniac, BUT NOT TO naident campani e recsivmg dividanis

Calt 111
Netat WITH-BOLDENG TAN ON ROYALTIES (MV: L¥7).

”Mnﬂmn“hﬁmnﬂdlﬁhwdwh.mhuh,“ bt onninlng dhass: I respect

of minsvals.

Colli 1114
Natst WITE-ROLDING TAX OH INTEREST {PW: LL1, %7

Poymamds. b0 mani-ridancs [n mibjost o tae 10 wis WL Aben apacilic mamilen of this wx belag pald e miereel oA Hebis b i mising
Indimoiry. This ivvhadas papsmonis ba bankovrs.

Call: TL1%

Foas ‘or sacviens, v.g. Wohnlcal, muigorie], siminiviasive, ool g, snd pala b mam-rovideat, A Sbject ta 0% mx.

Colk TITL
Mobet LOAN RESTRICTIONS (P9: $1.50):

The repeiribtien wema siinsived 1 sptamal Jinks 60 daak with wies wigiually spproved by the amthavid e, Thoo i TENICHIRE 6 faraige.
vewers barrewing, wm i [ssal markat, pirtioularly U hls swrsship ¢ mase: than 23 por conl.

Cok JIT2

Nebn INTRREST & TAX DEDUCTIONS (FW 116:
Ittt 4 allamable I Hont ars nasd Tor Wusinser purpesss, Which Inshules Massdlng dos somiirition oF sapinl e
Intovnat am et 4 Tinanse mpithl projoms, o.g. bildings, s doduciiole e piv BlwwRIS Aiiasiund i e pariimaiir S00i.
kot 10 & Faraigh pirent Ja dodunliiy, if nat sasessive, il wovld be svbent te vaviminger coatrl.

Bt piymmamta o0 Fovergh banics s dudccible.
Call B2
Nl CENERAL TAX MEURS (Daloitte and Tosha: 2, 34) ; (FW: 10

Faregn sampanios sam pet g ohiver 3 boamch ot e lery. Tieare o e po-paspuiniin: far & Cormipn Evwaver 14 vier inde 5 TV ormagement

with n bamestc leverar  Sams samshiviy it roemmmended ou his ism, hawever.

Thr maln @ffsrance Frwsn & boanch and 3 subabdiary of that s brich 4 siiect e das sddbbamnl profit tt, i.4. §.4 por casl currasuy
sbied o 40 e Dovmal tax meie (new 37.596) Tha nol pifact of theie mpiland am vary scoundiing 46 Ue Sxlence of 3l ely hervem
Timbalewe and tha enmiry in whish e sl 8iice ar puiint S0P Spovaine.

Collk 2
Nelx COMFUTATION OF TAXANLE INCOME (FW: 113-11%:

Trnisia iname i prom Icuny 57 maangis:

W
b
-
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Db o ppam—, vipl oretian supenavs, Interest sapmsce, M -CAmpaRY chasje, Teystiled, recesccation (00 s}, retreneot tuod
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