ecision-makers in the Dep i i

consider the following recommendations that are aimed at changing the investment

status of South Africa to that of ‘investor friendly’ and ‘internationally competitive”.

1 Adopt the proposed structure of the y = a + b mineral royalty

formula for all minerals.

r this formula in such a manner that it can achieve the

L3 LA 4

(XY
>
o
I

goal of optimal resource use. This will make the anticipated

mineral rights tax obsolete.

3 Abolish the sliding scale formula and extend the thirty per cent

corporate tax rate to gold mines.

4 Reduce secondary tax on companies by at least fifty per cent.
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