Patike Nkadimeng

Exploring Local Economic Activities in Reconstructon and
Development Programme Townships: Case Study of Magion

Township

MR Patike Moffat Nkadimeng

Research Report submitted at the Faculty of Architeture and Development
Planning at the University of Witwatersrand for the fulfilment of the Master
Degree in Development Planning.

Johannesburg, 2007



Patike Nkadimeng

DECLARATION

| declare that this Research Report is unaided workand it has never been
submitted before for any degree or examination anyhere. | submit this Research
Report at the faculty of Architecture and Developmat Planning at the University of

Witwatersrand for the fulfilment of Masters Degreein Development Planning.



Patike Nkadimeng

ACKNOWLDGEMENT

My gratitude goes to my family and friends who encaraged me to work hard

during the course of this research. | also apprecta all the people who assist to
compile this research especially my interviewees wlgive their time and energy to
communicate with me. Their efforts contributed a Id to the success of this research.

My appreciation goes to my supervisor Mr Sihlongongne who gives his time
relentlessly to guide me during the course of thisesearch.

Above all let me thank GOD for giving me energy andnowledge to complete this
research.



Patike Nkadimeng

Abstract

Economic activities are lacking in many townshipsuad South Africa. The newly
developed Reconstruction and Development Progratomeships are also facing the
problem of encouraging economic activities. Thesenships are always criticized for
being overcrowded by the people who are unableppat economic activities because
of lack of capacity to be employed. This study dddmssets pentagon method to find
the assets which the people have in the townshiphathey can use to support and
encourage economic activities in the area. Assatsalgon method includes social and
political capital, human capital, physical capifalancial capital and natural capital. The
availability of these assets in the township wdl\btal to encourage and support
economic activities.
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Chapter One
INTRODUCTION

Economic activities are the activities which peopigage in through buying and selling
of goods and services to promote and sustain likkelihoods. Modern world encourages
people to engage in economic activities in ordesustain their livelihoods. Modern
economic activities rely on the availability of oesces within the society, such as human
capital, social and political capital, physical ital financial capital and natural capital
which the members of the society can use to prontioéer economic interaction.
Availability of these capitals within the societyap vital role to promote and sustain
economic activities in that societies. This chaptél deal with the introduction of this
research. The main focus will be on background pmblem statement of economic
activities, aims of the study, rationale of the eash, literature review, research

methodology, ethics, chapter outline and conclusion

Background and Problem Statement for economic actities

It has been noted that Local economic developngetita programme which was adopted
by the post apartheid South African governmentham mid 1990s to promote economic
activities through job creation and skills develamnin order to reduce unemployment
within local municipalities (Department of Proviatiand Local Government (DPLG):
1998). In this endeavour, the South African govesnmwas attempting to promote
economic activities at local levels, especiallyameas that were previously ignored by the
apartheid regime (Nel et al: 2004). However, mangas still face difficult economic
conditions, as they experience high levels of udeympent and poor living conditions
(Hindson & Vicente: 2005). Most of these areas WwHack economic activities are the
newly developed Reconstruction and Developmentri@mme (RDP) Townships (Khan:
2003)



Patike Nkadimeng

There are many reasons given for the lack of ecamantivities in RDP Townships.
Amongst the reasons is the fact that most of th@saships are located in the peripheries
of the cities (Baumann: 2003). According to Kh&0(3) the reason for locating RDP
housing developments in the margins and in lessakd¢ land is that, there are not
enough resources to buy valuable land in core afdas is exacerbated by the spatial
problems of segregation created by the aparthejdanee It is further mentioned that
these townships locally and internationally are smes developed in less valuable land
in poorly serviced areas which contribute to thealleng of the newly developed low
cost housing (Khan: 2003; Castells: 1978). It isoabbserved in many developing
countries that settlements are separated accordingocio-economic standards, the
consequences being the disturbance of economi@atien among the wealthy and the

poor (Brown and Lloyd-Jones: 2002).

As observed in many South African townships, thgonitg of poor people live far away
from the suburbs where wealthy South Africans a@ated (Khan: 2003; Baumann:
2003). However Baumann does not perceive separatiosettlements according to
socio-economic level as the only problem distor@gnomic activities in townships, he
argues that in South Africa, people who are locatethe outer cities are mostly taken
from their means subsistence, financial capital #melr social networks which are
helpful to them in participating actively in the rkat. These people are taken from their
survivalist informal enterprises like tuckshopstest trading, and other casual and
temporary work next to the cities and factories pladted far away where is difficult for

them to pursue their livelihoods, because of thesfassociated with travelling.

Despite the above mentioned reasons which play vides in distorting economic
activities in low cost housing, it is also mentidrtbat infrastructure services are not up
to standard to support economic development in $bvas or low cost housing areas. Yet
it is widely observed that economic developmeniesemostly on availability of good
infrastructure services (Moser: 1996, Brown andytidones: 2002, Beal et al: 2004).
Indeed, Mayekiso (2000) in BondGities of Gold and Townships of Coal argued that,

deterioration of municipal services and declinitgnglards of infrastructure services in
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the post apartheid South African townships has fmeca common theme. This reflects
that these townships are facing problems of devwagpiheir economies because of poor
infrastructure and municipal services. Brown anaydtJones (2002) stressed that
internationally road networks are poorly develop@d managed with limited extension
of tarred roads in many developing countries incigdSouth Africa. More specifically
Alleman et al (1994) observed that there is a sigert of telecommunication
infrastructure in South Africa and Southern Afriiwapromote economic development.
The roads and telecommunication infrastructuretatialy in bad conditions in most of
South African townships, derailing the introductioh the fast growing information
technology business in townships. For instance, HERurhuleni, roads and
telecommunication infrastructure are poorly prodiged in bad conditions (Ekurhuleni
Integrated Development Plan 2007-2011 Draft: 20@G7)s also noted that Ekurhuleni
has 2000 km untarred roads within its borders, shisws how bad many roads are in

Ekurhuleni.?

Moreover poor deliveries of essential services ianyn South African townships that
distort economic development become a major conaerthe post apartheid South
African regime. Democratic South Africa is facirtgetchallenge of providing essential
services to the people who were previously disatdggad by apartheid government.
Essential services such as better housing and ,readsr, sanitation and electricity are
not available in some of South African townshipho®age of these services in some
townships pose treats to the socio-economic welthbef people living in these areas.
Lack of these essential services discourages ingpnent of socio-economic interaction
amongst the people living in these townships angarh negatively to their living

conditions.

The Minister of Labour Mr Membathisi Mdladlana miened that South Africa has a

serious problem of skills shorta§é&hortage of skills delays economic development in

! Ekurhuleni Metropolitan MunicipalityMunicipal Infrastructure” (01 June 2006
http://www.ekurhuleni.com/ekurhuleni/article.jsp28l(Accessed: 24-May-2007)

2 Pickworth Evan. “Mdladlana: Skills shortage rensainproblem” Mail and Guardian Online (07 July
2006 )

10
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South Africa, especially in the second economy wheany unskilled people reside (Nel
et al: 2004). The problem of skills shortage exlaatss unemployment in South Africa,
because industries hire people with skills anddghawse with limited skills behind, since
they will be unproductive. South African officiahemployment rate is currently on 25 %
and general rate of unemployment is at 40% whiaetmine the rationality of economic
development. The difference between official and general uneymplent is that official

rate include people who have been active for jekisg in the past one or two weeks
while general unemployment rate include people wat®not employment even if they
have given up for looking for job. The problem emsby the official and general
definition of unemployment will not be discussedwdhe important point to note is that
unemployment hit hard in many townships around Bftrica because most of the
unskilled and semiskilled people reside in theseasr resulting in poor economic
development within these areas. Despite the highataunskilled and semiskilled labour,
currently there is growing trend of mismatch ofllsksupplied by labour market and the
skills required in the production market, which esdate the problem of high
unemployment and poor economic developniéftiis mismatch according to Arora and
Ricci (2006) affects mostly the young educated feopp South Africa, whose

professions do not meet the skills required instiivice and production market.

Aims of the Study

Research questionVhat promotes or discourages local economic aigsvitn RDP

housing? Case Study of Mapleton Township

This study will investigate the local economic witiés in RDP Township using the case

study of Mapleton Township in Ekurhuleni municipli The study will use the

http://www.mg.co.za/articlepage.aspx?area=/breakiews/breaking_news__business/&articleid=276691
(Accessed: 08 May 2007)
®Sapa “Employment growth ‘well short' of Asgisegts” Mail and Guardian Online ( 03 July 2007)

http://www.mg.co.za/articlePage.aspx?articleid=308area=/breaking_news/breaking_news__business/
(Accessed: 03 July 2007)

“Arora V and Ricci L.A (2006) ‘unemployment and tabour market’
http://www.imf.org/external/pubs/nft/2006/soafrieag/pasoafr/sach3.pdf (Accessed: 23 June 2007)

11
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following sub-questions to investigate the stragegand ways to encourage and attract
economic activities in RDP housing:

1. What types of formal and informal economic actestioperate within the
RDP housing?

2. How does unemployment affect socio-economic intevacin RDP
townships?

3. How do employed people promote economic activingbe area?

4. What types of social networks exists and how tHéscasocio-economic
interaction in RDP townships?

5. What types of infrastructures are there or neededupport economic
development in RDP housing?

6. What does local government do to promote econoenveldpment in the
RDP housing?

7. Are there community projects and programmes thatpaoviding people
with paid jobs in the RDP townships?

8. Are there any skills development programmes implasee in the RDP
townships?

9. What are the spatial implications of RDP townshgp&ED?

10.1s there land provided for development of shops atietr commercial
land use to promote economic development in thexsbip?

11.Are geo-technical conditions of RDP townships faadle to attract and

stimulate economic development?

These questions help in investigating economicviiets in Mapleton Township. The
researcher used them to explore the availabilitygaifial and political capital, human
capital, physical capital, natural capital and ficial capital in Mapleton Township and

whether the assets are used accurately to proroot®mic development in the area.

12
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Rationale of the Study

The rationale behind this research was to add nmition to the existing knowledge
about the factors which can be promoted to stireudatd attract economic activities in
the RDP townships. Researchers like Nel et al (2864 Parhanse (1996) have looked at
the local economic development in different ardast they were not focusing on
Mapleton Township which is the case study thatdimeent researcher was to exploring.
Although this topic has been investigated by masearchers, its importance lies with
the fact that the time, the place, people and tins where the former investigations
took place were not the same as the current siidy.rationality was also based on the
fact that questions asked in this case study pexdtidifferent answers to the ones found
by the previous researchers, because the samaeomsesan produce different responses
depending on the social, political and economictexinof the people answering the

questions (Scheurich: 1997).

According to Mishler 1986 (in Scheurich: 1997) theaning and understanding of things
shift in large and small ways across people, adioss, place and across situation. The
research played a crucial role in identifying diéiet ways to promote local economic
activities in Mapleton Township, and increase thailability of information in relation
to local economic activities in townships. Fortarse Nel et al (2004) found that it is
essential to guarantee local employment and wegdtheration, which in turn will
promote socio-economic level of the residents aedegates resources for future
programmes, this research found that the acceasgitiilresources available to the people
in their respective areas play vital role in enegimg economic interaction.

Amongst others, researchers like Isserow(1995),le42805), Abrahams (2006) have
researched about local economic development witbrest in services like water,
electricity, sanitation and housing as core elesémt township economic development.
These researchers were not considering putting asiplon various forms of capital
available in the society which can help them toagide their socio-economic level. This

study increased the vitality of the research fobysincluding physical capital, social

13
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capital, human capital, financial capital and nalfwapital in its process of exploring
local economic activities holistically. These cajstdoes not just advance the importance
of this study, but they also help to understandrdeources available to people in the
society which can help them to improve their samonomic and develop their
economies (Carney:1998, Rakodi:2002, Ellis:2000)e Exploration of these capitals
assists in understanding what have to be done wsémg these capitals in RDP
townships to encouraging local economic activiied advance the socio-economic level
of people living in these areas. The investigagohanced the importance of the study by
revealing what distort the use of the capitals DPRtlownships to encourage economic

activities.

Literature review

In this literature review the focus will be on tiveters, researches and authors who have
put some emphasis on economic activities in thetings. The emphasis will be on what
they say about economic development, what theyktlhas to be done to enhance
economic development. The arguments from thesemsrivill be contextualized to feet
the topic at hand. Many states and cities are glingyto develop their economies to
reduce the poverty levels in their jurisdictionhe states and cities are using different
approaches to create jobs and boost economic geweltt within their areas, and
amongst the approaches adopted by many statestesdirc developing their economies
especially from 1980s onwards was neo-liberalisratifldss: 1996; Luiz: 2002; Carrier:
1997; Harvey: 2005; Colclough: 1993). Accordingthese writers, neo-liberalism is an
approach used to develop the economies of bothvetawjged and developing countries to
accomplish their mission of encouraging economieraction. Privatisation which is the
component of neo-liberalism that is employed by ynsiates and cities, is perceived as
the vital tool to create jobs, distribute the wieadqually among the people, decreases
insecurity among the market participants, increasenomic growth and freeing the
market to promote economic activities (Nattrass96€t9Luiz: 2002; Carrier: 1997;
Harvey: 2005; Colclough: 1993). Privatization in shocases happen through the state or

city selling all its assets and services or pafi tof individuals or private companies to

14
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unable the market system to function perfectly tocoeirage economic
activities(McDonald: 2002).

Selling of state owned entities is meant to limiebminate the state from participating in
the production of goods and services to allow tharket to function properly
(McDonald: 2002). The contention of neo-liberaliggsthat the state must promulgate
rules and regulations to regulate economic actiwibut not to participate in the game.
Neo-liberalism perceives economic activities wel é&ncouraged when the state reduce its
expenditure in services such as grants, subsididspansions (Nattrass: 1996; Luiz:
2002; Carrier: 1997; Harvey: 2005; Colclough: 1983enner and Theodore: 2002).
They continue by arguing that reduction of stateigpation in the market is meant to let
the market to function freely from any interventiamhich they conceive will allocate
resources equally amongst the participants andeaser competition. Competition
between the sellers will give the buyers a greaption when buying goods resulting in
increment in economic activities. However this ddoge the fall of small emerging firms
which can not compete with larger firms becaus&aok of experience and resources to

boost their production, concurrently derailing s of economic development.

In South Africa neo-liberalism is promoted througjrowth employment and
redistribution (GEAR) which was adopted in 1996tlas policy to advance economic
activities in the country (Nattrass: 1996; Luiz:02). They mention that GEAR was
meant to promote economic growth by supporting tree market, privatisation,
restructuring, outsourcing etc. The South Africamvegnment sold some of its entities
such as Iskor to private owners to supports paesitn and also to enhance economic
growth. The government received finances from trassaction which they can use to
improve provision of essential services to the camity. GEAR also helped the
municipal governments in South Africa to privategsential services such as water and
electricity to generate income from them (Mcdonakf02). Privatisation of these
essential services is the strategy to encouragelepéo pay for their services they use in
order to promote economic development (Mcdonald220However, the majority of

South Africans especially black people are unableatse money to pay for what they

15



Patike Nkadimeng

consume, and then privatisation of water and etgistis perceived as the deprivation of
their rights to access basic services. Lack ofnitie resources by majority of black
South Africans distorts economic interaction in fitwen of service payments between the
users and municipal officials. The impact of GEA® majority people is negative
because many breadwinners are retrenched when omepare sold and restructured
leaving them with minimum financial resources tovattce economic interaction.
However neo-Marxist perceives the move of privaimsaof state owned entities and

services as the capitalist move to exploit the waylkclass (Bond: 2000).

Neo-Marxist, unlike the neo-liberalists who seevatization as the means for job
creation, promotion of healthy life and equal ascé&s essential services, perceives
privatization of essential services as somethirgg thill awkwardly derail the socio-
economic level of the poor people, putting thembad situation and increasing their
vulnerability (Bond: 2000). Bond continued by peidtout that neo-liberal approach is
increasing unemployment and poverty, because pewpleetrenched through workplace
restructuring and privatization. These effects oivaiisation impact negatively to
economic activities in the area because when pemgeetrenched will lack financial
resources to participate in the market. Apart frinwatisation neo-Marxist perceive low
wages paid to workers as the other source hindexgmgnomic activities in any place
(Bond: 2000).

Catephores (1989) maintained that economic a@s/ivill be encouraged significantly
when labours are paid according to the work theseltone to enable them to buy goods
and services of their choices, but when the caglitacontinue with the tendency of
exploiting workers, economic activities will be dgr accomplished. But the contention
of paying workers according to the work the haveeldas against the neo-liberal’s
argument, when they mentioned that economic aeswill be encouraged when quality
goods and services are produced at the lowestasogibssible to enable competition,
because producing goods at lowest cost amongstsatieans to pay workers less wages
and salaries. According to Brenner (1986) propedhation will in a large degree

determine the pattern of economic activities of aagiety, and the duty of the pattern is

16
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to pursue the rules of capitalists for the reproidmcof direct producers and exploiters.
Based on this contention capitalists derail theaigme participation of workers in

economic activities by perpetuating exploitatioreoNVarxists perceive that economic
activities will be promoted through the nationaliaa of all productive machineries to
avoid exploitation and advancing equal distributadrwealth. However neo-Marxists do

not conceptualize economic development accordirgt@lopmental state approach.

Developmental state approach does not promotarisgket as the only tool to encourage
economic development; it also acknowledges the rtapoe of state intervention in the
economy to direct the resources to valuable zoméangel: 2004; White: 1998).
Developmental state approach foresees promotiomcohomic activities through state
intervention in the market by directing resourcesvital zones where they are mostly
needed (Manuel: 2004; White: 1998). Kwon (2005)calates that in developmental
state, development occurs through state interventiothe market through subsidies,
grants and production of goods and services, umikeo-liberalism where development
occurs through market orientation and non staervention. The use of grants, pension
and subsidies by developmental state is meantlpotivese who can not participate in the
market without state expenditure to participatee Tinportance of developmental state
approach to the encouragement of economic acsvites on its ability to allow both
market orientation and state intervention to adeamconomic development (Kwon:
2005; White: 1998; Manuel: 2004). Developmentatesecourages the state to subsidize
and protect the small emerging businesses to hasoesmomic activities, the trend which
Is against neo-liberalism which calls for non-statervention in the market (Kwon:
2005).

Developmental state concedes that targeting cesetitors of economy and population
by investing on those sectors plays vital role ttvamce economic activities. The
approach releases that market alone will not tisteis wealth equally and improve the
socio-economic level of poor people, then includete intervention to in the form of
grants, subsidies and pensions to help poor pgopd@hance their economic activities.

Developmental state approach concurs with the @émsshington consensus approach

17
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stresses that economic development will happenrditgpto the policies, strategies and
programmes undertaken in a particular area (Haya@ii3). Post Washington consensus
Is against the perception that one approach wilsbecessful everywhere around the
world as the neo-liberalists conceive. Accordindg?tist Washington consensus economic
development or failure occurs through the policegrammes and strategies adopted at
the particular place, without undermining the maxkestate because each and every area
has its characteristics which play vital role intemining development in that place
(Hayami: 2003).

Notwithstanding policies, programmes and strategidepted by different places to
promote economic activities, Carney (1998); EIR®Q0) and Rakodi (2002) articulate
that promotion of economic activities depends om dlailability of assets in the area.
Availability of five types of capitals such as humeapital, social and political capital,
physical capital, natural capital and financial itapwithin the area will determine the
extent that the economic activities should be eraged (Carney: 1998; Ellis: 2000;
Rakodi: 2002). These capitals, which are deemeadl vllements for economic
development, are called pentagon assets (Carné8; 1Rllis: 2000; Rakodi: 2002).
According to Carney (1998); Ellis (2000) and Rakh02) these capitals compliment
each other in the process of encouraging econoatiitees in the area. They articulate
that shortage of any of the capitals will distodoeomic development within the
community. They continued by arguing that all tla@itals must be in a perfect state in
order to be able to encourage economic activitiglsinvthe community. This means that
if all capitals are available and are in perfeatestwithin the community that community
will enjoy greater economic development. The redsar opted to use these capitals
throughout the research report because he als@is®acthat they are important elements
to encourage economic development within the avieme importantly these capitals will

be scrutinized in chapter two to articulate whyythee chosen for this study.
From this literature review, my contention is thab-liberalism is not enough to promote

economic activities in places where many people mrer and not employed. Neo-

liberalism promotes individualism undermining sbécretworks which keep society
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functioning. The impact of neo-liberalism on workés negative because it keep majority
of workers out of their duties derailing economavelopment. Economic activities can
be supported when developmental state approacters, lbecause it allows state to help
people who cannot face the competition broughtynnbo-liberalism. Developmental
state approach allows the state to invest on ssotdgrich need to be developed and also
protect them from strife competition. However favdlopmental state to achieve its goal
of developing the state, region or sub-region diff¢ assets have to be available to
society or community that they want to develop.

Research Methodology

Qualitative Approach

The researcher used qualitative research methogltdogchieve the purpose of finding
the strategies to attract and stimulate economiivites within RDP Township.
Qualitative research is appropriate when reseanodstopn involves learning about,
exploring, understanding or describing group ofgeptheir interaction, behaviour and
experiences (Greenstein: 2003). Greenstein strabsgsunlike quantitative approach
were the researcher is objective when collectintp,dthe researcher in qualitative
approach put himself in the shoes of the peoplegoeiterviewed or observed in order to
try to understand their actions, behaviours, densiand practices from participant’s
perspective. This played crucial part in this resledecause the researcher was be able to
understand the participant’s perception in whay ttienk is vital to promote economic
development and what they do to improve economiwities in the area. In this way
qualitative method allowed the researcher to imtgrthe findings of the study, based on

the way the interviewees were reacting during titerviews.

The researcher used face to face interviews ance mbgervations to gather data for this
study. According to Bogdan and Kiklen (1982) intews is a purposeful conversation,
usually between two people ...that is directed by onerder to get information (in

Scheurich: 1997; Greenstein: 2003). Face to fateniews in the form of Semi-

19



Patike Nkadimeng

structured and unstructured interviews or in-deptarviews were conducted to collect
the information for this study. Semi-structuretemiews were used because there was a
list of questions to be answered, which allow ey in the way questions were asked
and the interviewee also has a chance to elaboratquestions of interest to them
(Greenstein: 2003; Robson: 2002). Unstructurednirge/s allowed the interviewer to
introduce the theme or topic and permit the intamée to develop the conversation about

the theme.

Flexibility of respondents during the process otemiews was crucial because
elaboration on questions provided new informatidmciv was not anticipated by the
researcher when formulating questions. Moreover sbmi-structured and in-depth
interviews need the interviewer to be subjectiveider to understand the participant’s
perception. This helped the researcher to obsehee féelings and behaviour of
respondents when responding to the questions. mtlerlying reason for the researcher
to be subjective is that most people don’'t act eding to the way they talk and

sometimes they hide their real feeling when respmpndo some of the questions
(Greenstein: 2003). Consequently their actions wiffer with what they say. The

researcher also observed the economic interachomsng the residents of Mapleton

Township when going around the area interviewingppe

The researcher also used libraries to collect médion for the case study. In the libraries
the researcher looked for books and journals, whate relevant information for the
case study. For instance, books and journals thstiriformation about local economic
development. In the libraries the researcher laigked for information for the study on
daily and weekly newspapers, internet and newstettinternet, Newsletters and
Newspapers are crucial sites of activities hapmgemiaily within the locality and the
country. These media sites have crucial informatbreconomic activities within the
local. Internet was also used to check Strategiveld@ment Framework (SDF),
Integrated Development Programme (IDP), policiesl degislation of Ekurhuleni
Metropolitan municipality, which were not availabtehardcopy; because it was crucial

to see what the municipality has stated in the SIDI®, policies and legislations to
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develop the economy of the area. Policies, legisiaf SDF and IDP are crucial guidance
tools of the municipality to develop the area ecoially and socially, therefore they
were important for this study to find if what thetated on them has been implemented or
not. The above mentioned sources were vital fag thsearch to reach its purpose of

exploring economic activities in RDP Township.

The researcher collected data from Mapleton Tovwnsts its case study. Yin (1994)
defines case study as “the investigation of a ecopteary phenomenon within its real-
life context, especially when the boundaries betwpkenomenon and context are not
clearly evident”. Mapleton is situated in the Sauthpart of Ekurhuleni. There were
many reasons for selecting Mapleton Township asc#se study. The first reason was
that there is less information about Mapleton TdwmsSecondly there is no research
which has taken place in Mapleton Township abowinemic development since it
started as a township in early 2000. The thirdaedsr selecting this case study was that
it will not require too much financial resourcesgm and collect data from it. The fourth
and the last reason was that Mapleton Township RRP township and this study wants
to explore economic activities in RDP Township. Tdeta collected from Mapleton
Township through face to face interviews constdutbe backbone of the research

findings.

The researcher used semi-structured interviewsoteat data from residents of the

Mapleton Township; while unstructured interviewsrgvased to collect information from

community organisation leaders and local municipahagers who deal with economic
development within Ekurhuleni municipality. Semitgttured interviews are selected for
residents in Mapleton Township because semi-stredtinterviews are used where there
is a list of questions to be answered, which alftexibility in the way questions are

asked, and the interviewee also has chance torakaisoon questions of interest. But the
researcher can patiently stop the interviewee fedatorating further when he notices
that the interviewee is out of platform createdthg question. Unstructured interviews
allowed the interviewer to introduce the theme apid¢ and permit the interviewee to

develop the conversation about the theme. The ustated interviews allowed the
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researcher to introduce the theme of local econadeicelopment to managers and
community organisation leaders so that they camergccording to the theme. The
number of interviewees will be treated in detailssampling. These people provided the
researcher with important information to accomplisé purpose of this study, because
the researcher conceived that they have enough ledger of what types of economic
activities are taking place in the area and what rttunicipality has done in order to
promote economic activities in this area. All tharticipants selected for this study
played crucial role in improving local economic dpment within the area either
through buying and selling, creating jobs, impletimen programmes which promote
local development, hiring people etc, and thenrtlparticipation in the study was

important.

Sampling of the Research

The sampling for this study is purposive sampliAgrposive sampling is used when the
researcher target particular individuals and categoof individuals for investigation
(Greenstein: 2003). Purposive sampling was chosethis study because the researcher
was targeting certain individuals and categoriemdividuals to interview. The targeted
sample was managers of economic development degatrtim Ekurhuleni metropolis,
leaders of community organisations and communitynivers between the 18-75 years in
Mapleton Ext 10 Township. The categories of indidl$ mentioned above were the
main reasons for the researcher to opt for purgosampling. The total number of the
sample was twelve people. The sample included twanagers from economic
development department in the Ekurhuleni municipaliwo leaders of community
organisation(s) in Mapleton Township and eight camity members in Mapleton

Township.

The members of the community were divided into séatfiliation for the purpose of
representativity. Choosing equal men and womerstassithe researcher to know the
views of both genders in the area about economiterdntions. The researcher

interviewed four women and four men irrespectivehadir racial affiliation in Mapleton
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Township. The researcher also interviewed two nmadmagers at the department of
economic development in Ekurhuleni and one male fanthle community leaders at
Mapleton Township. The ages of people interviewamtge from 18 to 75 years. The
reason for selecting these ages was that the obszdoelieves that these people have
knowledge about economic activities, and also tinay are economically active through

employment, self employment or job seeking.

The reasons for choosing the above mentioned sagnfir the study differ with each
category of sampling selected. The reason for gpfor economic managers in the
municipality was that they are responsible for iempénting and monitoring economic
development projects within the local municipalignd they will be able to provide
information about what hamper or promote econoneietbpment within the area. The
rationale behind community leaders was that theytla® people who are contacted when
developments and other issues concerning the agegong to happen or discussed, and
they also represent the community in each and ewesting regarding developments in
the area. Community leaders are the first peoplbetaonsulted when government or
private sector wants to implement socio-economieligments in the territory. They
have knowledge of economic opportunities and camgl within the township. The
reason for selecting community members was thay #re the people who have to
initiate, participate and promote economic actgtiwithin the area. The community
members have to sell; buy and produce goods andcssrin order to promote and
increase economic interaction within the townslpmmunity members are responsible
for promoting and improving their own socio-econorsiandards. Their inclusion in the
sampling was crucial for the success of the stbdgause they have to interact daily on

economic activities to sustain their lives.

The access to the subjects of this research wasdbas the resources available. The
researcher travelled to Mapleton Township to inewthe community leaders and the
members of the community. But before that the inésver searched for community
leaders and informed them about the research amgbulpose of it. Furthermore, the

researchers asked the community leaders to infoemlmrs of the society about the
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research and its intentions and also ask for stigput cooperation. To interview the
managers in economic development department tieandser asked for permission from
them to be interviewed. The researcher opted ftilh bmails and telephone interactions
to confirm the dates and places of interviews \thign managers. After they agreed to the
dates, the interviewer travelled by taxi to Brakpgaiwic Centre where department of

local economic development is situated to inter@dwhe two managers.

Ethics

The researcher considered the ethical positiohetdpic. The researcher made sure that
he introduces himself gentlyolitely and patiently to the interviewee before talking
about his intentions. The researcher informed thepje about the research and its
purpose before the interviews can begins. Afteoriming the people about the research
and its intentions the researcher also notifiedinkerviewees that they are not forced to
participate in the research, if the interviewedsemcomfortable with the research he/she
can decline to participate and if he/ she has dyresdarted the interviews he/she was
allowed to stop the process if she /he feels unodatfle. But none of the interviewees
wanted to stop when the interviews has alreadytestarmost of the members of
community were decline to participate. Those whoeweilling to be interviewed were
notified that their names would not be mentionedhim study to protect them from any
criticism. The above mentioned ethical issues nabdig the interviewer to be polite and
patient in order to convince the people to paréitgpin this study. The interviewer also
informed the leaders of the society where the inguaok place about his intentions and

the research so that they can inform the commumégnbers about what was happening.

Chapter outline

Chapter One: Introduction

Background of economic Activities
Aims of the Research
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Conclusion

The background of this study reveals that econommutivities in townships are
constrained by many things amongst them spatialtiimes of the townships. Most of the
townships especially in South Africa are locatedha peripheries of the cities, where
many amenities to support economic developmenseaece. The location of townships
mostly the RDP townships in the borders of theesifimit economic interaction in the
townships because the people who are located imrdes are mostly taken from their
means of subsistence, financial capital and thedias networks, which help them to
participate actively in economic activities. Despiihe location of RDP townships in the
peripheries, the infrastructures, which are neddeencourage economic activities, are
also in bad state or not available.

Many South African Townships lack infrastructurerveees to support economic
development. Lack of electricity, tarred roads,tdrethousing, water, sanitation and
telecommunications in South African townships cibiies significantly to the disruption
of economic development in these townships. Evendh currently the government is
trying to provide some of these services when agpmey RDP townships, not all the
services needed to promote economic activities @mavided. Lack of services
exacerbates the poor living conditions of commaesitiesiding in the peripheries of the
cities. However, unemployment also constitutes ppr@oblem to the encouragement of
economic activities in the townships. Many Southiidsins are unemployed, meaning

they do not earn money to support economic aawitvithin their townships. These
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reasons raised the interest of the researchewvéstigate whether economic activities in

Mapleton Ext 10 Township were affected by soméhef.

The importance of this research was to add infaonaabout how to induce economic
activities in RDP Townships. More importantly was introduce information about
economic activities in Mapleton Ext 10 Townshipcéese there is no research which has

been conduct in this area about economic activities
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Chapter Two
Conceptual Framework for Economic Activities

Introduction

This chapter will present the conceptual frameworkhe study of economic activities in
RDP Township. In discussing the conceptual framé&wtite analysis will be based on
the pentagon method of analysis. The pentagon metlas originally used to analyze
livelihoods strategies in rural areas by reseasckech as Carney 1998, Ellis 2000 etc,
but in 2002 Rakodi adopted the pentagon methoct tased in urban areas to understand
the capitals which help the people to enhance theanomic activities. The pentagon
method of analysis includes ‘social capital, poéticapital, human capital, natural capital
physical capital and financial capital as its mawmponents’ (Carney: 1998). The
capitals included in pentagon play vital role itearaging economic development in any
place either urban or rural. Shortage of some ef ¢hpitals in the area constitutes

insufficient economic activities around the urbamuwal area.

The adoption of this method was based on the fattthe approaches discussed in the
literature review were not enough in explaining whmeople living in Mapleton
Township have, in order to promote local econongualopment. The approaches like
neo-liberalism, neo-Marxist and developmental sketee been deliberately emphasized
in literature review. The concern is that neo-l@dsm as mentioned earlier on, it
promotes economic development through the priviabizeof basic services like water
and electricity which has a negative implicationgtte lives of poor people who rely on
grants and subsidies for living (Mcdonald: 2002koNiberalism is more concerned
about maximum profit in each and every action ttele, this make essential services
very expensive for many poor people who cannotiqpate actively in the market
without help from state or friends (McDonald: 2002)his approach is not adequate for
promoting economic development in low income ardmzause where they are
implemented people will struggle to access esdesgiaices which help them to promote

their social life. Therefore the researcher coregithis approach as inadequate to be
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used for the promotion of economic activities irwmships. However unlike neo-
liberalism, neo-Marxist perceives economic develeptrin terms of capitalist mode of

production.

Neo-Marxist perceives economic development in teofmproperty relation, with those
who have property determining where and how thesets have to be invested, and how
the workers have to be exploited in working hourd eemunerations. Neo-Marxists are
against the economic principles of capitalists, aose those who own capital are
manipulating the workers by not paying them acegdio the work they have done,
resulting in many people struggling to meet theilydneeds even if they are working
(Castell: 1978). However this approach will not eed thoroughly in this research
because many townships are dwelled by people whaotlown either financial capital,
physical or natural capital. However, despite nearhst approach which perceives
development through exploitation of workers, théedevelopmental state approach
which conceives development through subsidizingpfgeand small firms which cannot
participate actively in the market without help.

The developmental state is the approach which needievelop the economy of the
country by directing the resources where they aalg needed. The developmental state
can use programmes, policies and statute lawsamqte economic development in the
area they deemed need to be developed. This appf@amurs both free market and state
intervention for economic development. This appho&adll play crucial role in this
research because communities living in poverty agiMapleton Township need state
intervention to promote their economic activiti€&en though the developmental state
approach is vital for this research, the researohiropt to use the pentagon assets for

analyzing this research

The reasons for adopting the pentagon method feictse study amongst them were that
pentagon method includes capitals which are vidaletonomic development. Secondly
pentagon method has elements which can promoteeacdurage economic activities

within the township if protected and used propeflirdly the elements promote social
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cohesion which is vital to promote economic develept of any place, because when
people are united they can be able to pull off framy economic distortion they might
face. Fourthly the pentagon method recognizes rtigoitance of skills, education and
health available to community members as meanssoue themselves from vulnerable
living conditions and resources to be used to agvéhe economy of the community.
Fifthly the elements also acknowledge the impomapicaccess to loans, saving schemes
grants, credits by members of the community to fle & pursue economic activities.
Lastly the elements acknowledge the importancevailability of infrastructure services
within the township to help in the promotion of aomic development (Rakodi: 2002;
Carney: 1998; Ellis: 2000).

The use of this method helped the researcher tiayothe resources available in both
Ekurhuleni metropolitan municipality and Mapletomwinship to encourage economic
development. It is precisely meant to reveal trsoueces available in the society which
can be used to develop the livelihoods of membérthe society. However, it is also

noted that the availability of these capitals ia #ociety do not imply that the members
of the society are able to use them to improver tidng standards, but the access to
these capitals by the members of the society vateanine the members’ capacity to
enhance their economic activities (Rakodi: 2002n€g: 1998; Ellis: 2000). The use and
success of each capital to promote economic aesvand take people out of vulnerable
situation they are living in is determined by tregure of the capital, the context in which

the capital will be used and the importance andine@ise the capital (Narayan: 2000)
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FiguOne: Assets Pentagon (Carney: 1998)

The diagram shows five capitals which the communmityst have in order to participate
actively in developing their economies. This diagraeflects the normal status of
pentagon assets, meaning all the assets are 100Réctpéo encourage economic
activities. According to the proponents of thistnoel like Rakodi, Carney and Ellis, if
one of these capitals is not available or is scatiti@n the society, the society will face a
problem of achieving the goals of enhancing ecoramnitivities, because of the scarce or
unavailable of one capital. They maintain that ¢heapitals have to be 100% to be able
to complement each other; therefore they must awaey maintained and protected to
assure their availability within the community $@t the community will be able to use
them to promote their economic activities. Bebbamg{1999) articulates that assets or
what we call capitals in the framework are not gistple resources that people use when
building their livelihoods; they are assets whicheghem capability to be and to act. He
carried on by saying people’s assets are just revely the means through which they

make a living, these assets also give meaningetpehson’s world.
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Unlike Rakodi (2002) and Carney (1998) who mentibtieat all assets have to be 100%
in order to encourage economic activities, Beblungi{1999) mentioned that to
encourage economic activities within the area ddp@&m the most relevant assets to the
economic activities which people promote in theaakebbington continued by arguing
that different choices sometimes sacrifices onmare of these assets in order to build up
another more appropriate asset to encourage econactivities in the area. Narayan
(2000) articulates that the success of pentagogtsags do not just depends on the size
and availability of assets, but on the nature sktss the context in which the assets will
be used and the need and importance to use thes.afkese critiques shows that some
areas can have balanced economic activities witieir jurisdiction even though they

lack some of the assets mentioned on the penteggatsa

Social and Political Capital

Social capital is the capital which is accumulatiesbugh the interaction of the people
who have trust to one another. According to Narayd®97) and Childestet al 2003
“social capital is the rules, norms, obligationsgiprocity and trust embedded in social
relations, social structures and society’s insohdl arrangements which enables its
members to achieve their individual and communiijectives”. Bourdieu and Wacquant
(1992) do not conceive social capital in termsafms and obligations but as the “sum of
resources, actual or virtual that accrues to aividhelal or a group by virtue of possessing
a durable network of more or less institutionalizetationship of mutual acquaintance
and recognition”. Social capital promotes econodeegelopment through the trust and
reciprocity people have to one another when thegolmoand give one member the credit
he want either in the form of money or goods. Maegple in townships are relying on
credit to purchase their daily needs, and busisess®ownships also are using credit to
sell their goods more than cash. These happen $eaduhe trust the buyers and sellers
have in one another. To generate the trust angraexty, the interaction between the

people have to happen constantly (Collier: 1998).
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Constant interaction between the people will cresteial networks which people will
rely on for social and economic support. Helpingmbers of the network to promote
their socio-economic status encourage the membecting on the network. The more
the social networks in the society the more pedglenging to those networks will be
able to hang on them for survival mechanism. Déffersocial networks like churches,
clubs, nongovernmental organizations (NGOs), malitorganizations etc are vital within
the community to promote social unity and protdotit members from distresses
(Chadester et al: 2003). For instance some menabaiscial networks such as churches,
clubs, NGOs etcetera sometimes hire the membeperform duties for them or their
companies. The members also give other memberkeohétwork money, foods and
clothes when the member is asking for those ressurcthe network. The members of
the network can also adopt the patronage systeatniing their economic activities in the
community, by giving more care on the needs andrésts of the network members
while other people who are not members are neglekteing of members, borrowing of
money, reciprocity and trust plays crucial roleeimcouraging development within the
members of the social network and the entire spciBut social networks promote
exclusion in the community because those who ddaluing to the network will not be

treated equally like the members of the social netw

Political institutions as the core to distributelipoal capital play crucial role in
promoting economic development between the memtfetse society. Politicians can
play patronage system to promote economic developmvéhin its constituencies, by
giving them work, subsidies, grants, contracts &tee patronage will symbolize the
reciprocity between the politicians and constituesic “Social capital is the index of
popular participation, commitment and trust in th&titution of government” (Chidester
et al: 2003). The argument they are making is dembocratic governments which allow
participation are able to generate trust among slebras and the people. Political capital
is built up when the government trusts the people the people trust the government
(Chidester et al: 2003). For instance the ongonogest by community members in South
Africa about poor service delivery can be attriloute lack of trust by the community

members on the ruling government.

34



Patike Nkadimeng

The researcher will use marriage as a means tourgeascial capital in assets pentagon.
The reason why marriage was chosen to measurd sapigal was that when people are
married; unity, trust, reciprocity are embeddedtheir relation, and they are able to
promote economic activities through the money tgee each other. The other reason
for opting for marriage was based on Bourdieu aratiuant (1992) when they articulate
social capital as the sum of resources, actualraray that accrues to an individual or a
group by virtue of possessing a durable networknudre or less institutionalize
relationship of mutual acquaintance and recognitidre measurement for social capital
appeared in percentages within the pentagon dssdisth Ekurhuleni and Mapleton Ext
10 Township. To reach the percentages the numbepeople who are married
traditionally, religiously and legally in the Mapbm Township and Ekurhuleni
metropolis were multiplied by hundred divide by tb&al number of the population in the
area. Marriage plays vital role for the perpetuatiof human capital through the
increment of population and better grooming of df@h by giving them better education
so that the children will take responsibility oéthlives in future.

Human capital

Human capital is the resource which people posaadsuse in enhancing economic
development. Manufacturing of goods and servicegjng and selling of goods and
services and consumption of goods and servicesndepe the human capital the society
has. Human capital refers to the number of pedbpé; health, their skills and education
level, who are mature enough to produce goods andcss (Carney: 1998; Rakodi:
2002; Ellis: 2000). Rakodi (2002) divided humanitapnto two dimension; quantitative

and qualitative human capital, the former referriogthe number of people in the
household and the society who can perform payabl&vand the latter referring to the
skills, capacities and education level the memierge. Availability of skills and high

educated people drive economic growth, increase |lagmipility and reduces

unemployment, and when people with skills and hedcations are lacking within the

members of the society, promotion of economic #a will be a problem within that

35



Patike Nkadimeng

society. However, the modern world is no longeardgg education and training as only
means for people to be employable, but the matcbirteir skills and education to the
skills and education required in the workplace plaportant role. For instance South
Africa is currently foreseeing the problem of skillsmatch among the young graduated
professionals (Arora and Ricci: 2006). This sitoatiaffects mostly South African

townships where qualitative human capital is scares

South African economy is facing difficulties of odeng its target of 6% economic
growth because of shortage of qualitative humaitalgjiRose: 2006). To reach the target
of 6% economic growth the country must have diffieigkills and expertise between the
members of the society to occupy all the posit@awveilable in the market. However skills
and expertise required in the market are not safftcin South Africa especially in the
townships where many previously oppressed peopgideeThe townships lack artisans,
technicians, accountants, Information technologiktsname the few who can promote
economic development within the townships. Qualitathuman capital forms a
backbone for economic development in urban aredshalps to reduce unemployment.
To address the shortage of qualitative human dapitaouth African economy the state
has initiated different programmes like Skills Edtien Training Authority (SETA),
learnerships etc to transfer the required skilld ampertise to the peopleAlthough
qualitative human capital play vital role in redugiunemployment, quantitative human

capital also has profound role for economic devalept in the society.

The numbers of people who are healthy and skiiiuthe community determine the
extent of economic development in the society.h# society has a high numbers of
people who are educated and have skills the sowidtyhave a better opportunity of
developing the economy, unlike the society whiclovercrowded by illiterate people.

Their education and skills will help them to be gwotive and efficient when performing

>African National Congress “Integrating youth inke labour market,” (18 June 2003)

http://www.anc.org.za/ancdocs/pubs/umrabulo/umi@®flsubmission.html)(Accessed:

09 July2007).
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their economic duties, constituting a better ecocodevelopment. The household and
the society will also face a problem when many memlof the household or the society
are unhealthy, because they will not be able tcettale heavy economic duties. The
problem is exacerbated by the current pandemic knas human immunodeficiency
virus or acquired immune deficiency syndrome (HNDS&) which derail economic
development. When people are diagnosed by thisskseeed more financial and social
care while they are unable to be productive at wloek place (Dickinson: 2006).
According to Thomas (2006) when one member of thesthold or the community is
diagnosed by HIV/AIDS; s/he is forced to resigmirthe job because of unhealthiness to
work; and on top of that s/he needs attention ftbenfamily and the society forcing the
members of the family not to go to work regulartydeciding to resign from work to be
able to give him/her a better attention. She caomlfthby arguing that the disease also
consume more of the family financial resourcestifeatment leaving the family destitute
when the member passed away because of its relatiaimcureness. Development
indicators such as life expectancy at birth andanhfmortality rate have already
negatively affected by HIV/AIDS (Thomas: 2006). €ThAbt association (2000)
anticipates that in South Africa the number of emgpks lost to HIV/AIDS over the next
ten years could be equivalent around to 40 to 50%e current workforce. This has

bad connotation to human capital and economic dewveént in the society.

Human capital was measured through the use oftgtied human capital. Qualitative
human capital in the form of literacy was useddales the human capital in the pentagon
assets for both Ekurhuleni Metropolitan Municipaland Mapleton Ext 10 Township.
The percentage of people who are literate in W&rdvdere Mapleton Township belongs
was used to measure the human capital in the pamtaggets for Mapleton Township. To
reach the percentages the number of people waratiy in Ward 43 was multiplied by
hundred and divided by the number of populatioMiard 43. The reason for opting for
literacy in measuring the human capital was thatdie people are able to acquire skills
needed to promote economic development. Moreovterate people are employable
because of the skills and knowledge they possebghwenable them to be efficient,

effective and productive when performing their emoic duties. Their ability to be
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productive and efficient contributes significanttp the promotion of economic

development in the area.

Financial Capital

Financial capital is the money which is availabléhw the members of the society which
give them the option to buy and develop their s@aonomic level. Carney (1998)
maintained that financial capital is the “resour@ssilable to people (including the
income, savings, credit, remittance, grants andsipes) which provide people with
different options to economic activities”. Thesamponents of financial capital have
significant contribution to the perpetuation of Bomic activities in modern world. The
dominance of money as exchange value in urban topsortrays financial capital as
the only way of promoting socio-economic standand aconomic activities in urban
place. Gone are the days where goods were exchavitfedoods, the modern life relies
on financial resources for exchange of goods. Tm&es financial resources to be the
dominant factor in promoting economic activities.aflability of financial capital such as
grants, remittance, incomes and pensions are enmugiomote financial capital within
the townships by increasing the circulation of momethe township. However some of
the elements of financial capital are not consisteith Neo-liberal approach which
advocates the reduction or elimination of grantd pansion in the society so that the
market can function properly. This will limit acee® financial capital to many people
who live in RDP townships because most of themesebn government subsidies and
grants to advance their social life.

On the other hand access to financial capital esntlain problem which many township
dwellers are facing. Many people residing in thertships do not have good information
on how to get access to financial capital. The l@mbis exacerbated by the denial of
banks in developing states to recognize townshysiphl capital like houses as surety or
collateral when township dwellers apply for credit their banks (De Soto: 2000;

Mulguency and Caister: 2004). The other problerthésdependency on grants by many
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people residing on the townships, because the geard pensions do not cover all their
basic needs, leaving them in the darkness of ppvieaick of income in many township
households plays profound role in reducing the lalsdity of financial capital and
disturbing economic activities in these townshipse problems mentioned above have
profound negative impact on availability and acdesnancial capital in townships, and

derail economic activities.

Personal income was used to measure financial ataipitthe assets pentagon. The
number of people who earn income shown in thessiiatSouth Africa (ward profile) was
converted in to percentage and used in the aseatagon to represent financial capital.

The equation looked like this: No of people eagrimcome * 100

Total number of People in the ward
The reason for selecting income to scale financegpital was that income is the
reasonable means of finance and people earningnecare capable to participate
actively in the promotion of economic activitiestn the township by buying goods and
services. The financial capital available in themships is not enough to promote the
physical capital of the urban townships. Even thofigancial capital is scarce in urban
township, it contributes to the perpetuation ofremuic interaction in urban townships. It
is well known in economic terms that money is seauerywhere, and has to be used

wisely to balance the needs and interests of people

Physical capital

Carney (1998) and Rakodi (2002) articulated physiagital as the basic infrastructure
(like water, electricity, shelter, transport, roatldlecommunication) and the production
equipment and means which can promote economicitaesi within the townships. The
township which has all of the elements of physeazgdital will enjoy significant economic
activities without any distortion, because thess&nts of physical capital; complement
each other to encourage economic development. @&vbily of good transport
infrastructure, telecommunication, good energy wiit attract the investors to pour

money in the townships creating employments andstéohg the socio-economic
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development within the townships. Moreover the kaity of production equipment

will encourage the people in the townships to poedgoods and services, which will be
sold in the area to promote economic interactiamugh building infrastructure in the

community will help to attract people to rent théwn business purpose. South Africa is
facing the increase of investors from Somalia aakigtan in township businesses which
are not occupied (Monama: 2007). This increase@oanactivities in the townships and
enhance economic development. However physicaltatapicorporates the services
which many South African townships lacks becausthefpast laws and policies which
were promoting development by colour of the perseaying many places where black

communities reside with no proper basic infrastiteservices.

Basic infrastructures help people to pursue thaitydives and engage in economic
activities, but municipal officials promised peopkervices they do not provide,
disturbing their lives and their economic actistieShortage of basic infrastructure
services in townships causes distrust between diaship dwellers and municipal
officials in democratic South African governmenhoage and non-provision of basic
infrastructure services has led to the situatioemmany South African townships are
always in protest to raise their dissatisfactiorii® government. About every week in
South African townships residence protest aboutdihertage of water, electricity or
better housing, by blocking roads and burning mipaicbuildings next to thefn The
democratic government blames the apartheid goverhrabout the lack of basic
infrastructure in townships, and often mentionirtatt they cannot normalize the
abnormalities created in 350 years in 12 yearShortage of these basic infrastructure
services in townships distorts economic developmerthese townships. These basic

®Tau P, Maphumulo S and Sapa “more service potesthe card” (24 July 2007)
http://www.iol.co.za/index.php?set_id=1&click_id=&&rt id=vn20070724071544199C
729507(Accessed: 25 July 2007)

" Mbeki T (2007). “Address of the President of th&idan National Congress, Thabo
Mbeki, at the Opening Session of the ANC Policy fecence”
http://www.anc.org.za/show.php?doc=/ancdocs/sp/Ap0627.htmlAccessed: 10 July
2007)
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infrastructure services have to be provided to mtemeconomic activities in the

townships and advance the socio-economic levetople in these areas.

Physical capital was measured by using electrestya source of energy. The number of
people who have electricity in Ekurhuleni Metro avidpleton Township was converted
into percentage to represent physical capital setaspentagon. The percentage was
calculated by adding the number of people with taldty multiplied by hundred and
divided by the number of population in Ekurhuleniveard 43 for Mapleton Township.
The reason for choosing electricity to representspal capital was that electricity is
vital for production, manufacturing of goods andvgees and also used in the household
for electric devices which promotes social wellngeof the household. Physical capital
will not be provided properly if natural resourdé® land were they will be constructed

is limited. For instance to built houses; there ningssufficient space of land to build on.

Natural Capital

According to Carney (1998nd Rakodi (2002) natural resource stocks fromuess
flows which are useful for economic developmerke lland, water, wildlife biodiversity,
environmental resources. Natural capital when wsedfully contributes significantly to
the economic activities of the township. Wildlifeiodiversity and other environmental
elements are crucial dynamics to attract the ttaitecsthe township if cared carefully, and
contribute significantly to economic activities thie township. But natural resources are
not carefully cared in townships derailing theigrsficance in encouraging economy
activities in the township. Land which is the cak natural capital is important for
economic development everywhere because peoplehat® land can use the land for
renting, building their businesses, building theouses, etc to advance their socio-
economic level than those who do not own land. Harein South Africa during
apartheid time many people were not allowed to dand especially in urban areas
(Tabata: 1959). Lack of land ownership by many peap urban areas causes a serous

detriment to economic development. Many peopleaats African townships still reside
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in houses which they do not have title deeds femthmeaning they do not own the

houses and land where their houses are built.

To measure natural capital in the pentagon astedssize of land in Ekurhuleni and
Mapleton Township was used. The size of Ekurhuless multiplied by hundred and
divided by the size of land in Gauteng to reach geecentages of land to be used in
assets pentagon, and the size of ward 43 where eibaplTownship belongs was
multiplied by hundred and divided by the size oLiEtkuleni to reach the percentage to be

used in the assets pentagon for Mapleton Township.

Conclusion

The pentagon assets as illustrated above haveatrieiments which are important to
promote economic activities of every place. RaK@0i02) and Carney (1998) mentioned
that if the one capital is not available in the tagon assets, the development will face
uncertainties, because according to them betteeldement will be achieved when all
assets are available in the pentagon assets. Howewa the analysis above it is clear
that the success of the pentagon assets in thetygades not depends only on availability
of all capitals in the area but on the nature,aamntext and the need to use that asset
for economic purpose. It is also highlighted in #ralysis that availability of assets in
the area do not translate to access to those asetassets can be available in the area
but access to the assets will constitute a prolid@many people because of the expenses
associated with accessing a particular asset. fdrer@entagon method need also to
include accessibility of assets as important thiogpromote livelihoods, rather than
looking on availability of assets alone. The nawiréhe capital as mentioned earlier on is
a matter of concern; because when the capitalabtaisuch as production machinery are
not on the standard to produce goods and servitemrtly and effectively its purpose

of meeting the economic development goals will bestionable. However the pentagon
assets are crucial for advancing the socio-econaenelopment of people in the area if

used accurately and protect from misuse.
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The society which follows the norms and rules & society and train and educate their
members will be better off that the society whicbesl not follow the rules and
regulations. The people who are obedience to thesi@f the society or the household
will use their obedience even at work to follow th#ées of production making them
productive that the one who do not follow the rulése obedience to rules will also be
vital for members to protect themselves from HIMDS which threatens social well
being of the society by taking the financial resmsrand the productive members of the

society.

Financial capital plays profound role in economewvelopment when it is available to all
people. But financial capital is scarce and mangppe are unable to have it due to
unemployment and poor social and political capitalailability of financial capital to

people means good socio-economic development setpeople. Many people are still
unable to attain credits from financial banks bseaaof lack of sureties to secure the
loans. Loans from the banks help people to atthysigal capital and qualitative human

capital.
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Chapter Three

Ekurhuleni Metropolitan Municipality

Introduction

The concern of this chapter will be Ekurhuleni raptlitan municipality which falls
under Gauteng province. The pentagon assets methazhalysis will be used to
determine availability of resources people haveEkurhuleni, which they can use to
promote economic activities in the area. The fowud be on the background of
Ekurhuleni metropolitan municipality, social and lipcal capital, human capital,
physical capital, financial capital and natural italpin Ekurhuleni metropolitan

municipality.

Background of Ekurhuleni Metropolitan Municipality

Ekurhuleni metropolitan municipality (EMM) is theatno which is situated in the eastern
side of Gauteng province in South Africa. Ekurhulbfetro was formed through the
dismantling of old apartheid administrations andaklyamation of nine towns and two
administrations on the"™sDecember 2000 (Ekurhuleni Integrated Developmdan P
2007-2011: 2007). IDP 2007-2011 mentioned that nioens (Albertan, Benoni,
Boksburg, Brakpan, Edenvale, Germiston, Kemptork,Pidigel and Springs) and two
administrations (Kyayalami Metropolitan Council aadstern Gauteng Services Council)
in the Eastern region of Gauteng were amalgamate®000 to establish Ekurhuleni
Metropolitan Municipality. The name Ekurhuleni meahe place of peace in Xitsonga
(Ekurhuleni Metropolitan Municipality: 2007). Belois the map showing the towns
which formed Ekurhuleni in 2000.
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Figure Two: The Map Showing Nine Towns Forming Ekurhuleni Mupadity
Source of the Map: (Karam and Sihlongonyane: 2006)

The formation of this metropolitan municipality wdemocratic move meant to govern
and control the affairs of the area. The EMM isgoed by the mayor who won majority
votes during the general elections. The main pwpmdsforming EMM was to enhance
socio —economic development in East Rand throughigion of services to meet the
definition of developmental local government. Aatiog to White Paper on Local
Government 1998 “developmental local governmeribesl government committed to
working with citizen and groups within the commuynio find sustainable ways to meet
their social, economic and material needs to imgrine quality of their lives” (DPLG:

1998). Because Ekurhuleni uses the motto of Sraadative and Developmental City,
this means that the metro will promote economicettggment creatively in the area
without jeopardizing the environment (IDP 2005-200005). Section153 of act 108 of
1996 and section 23 of Municipal System Act of 2@@htioned ways in which the local
government can fulfill its developmental duties @mlvance social and economic
interaction in the municipality. Developmental éstiof the municipalities according to

section 153 of the constitution are:
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(@) The municipality must structure and manageadsinistration, budgeting and
planning process to give priority to the basic reeflithe community, and promote
the social and economic development of the communit
(b) Participate in national and provincial devel@gmnprogrammes.
If the Ekurhuleni municipality can structure andmage its administration, budgeting and
planning process to meet basic needs of the contywaicio-economic level of people
in the area will improve, leading to the greatentipgoation in economic activities. To be
able to deliver the essential services to the conities EMM is divided in wards.

The EMM is divided into 88 wards which functionfast speed the delivery of goods and
services, and overcome the discrepancies createtiebgpartheid regime (IDP 2007-
2011: 2007). The wards are controlled by ward cihons who contested the elections
under the umbrella of political organisation andwtibose elections. Most of the wards in
Ekurhuleni are sharing similar characteristics afop basic infrastructures which

undermine economic development. To overcome thdlgms of shortage of basic

infrastructure the EMM is divided into three regsobeing the Southern, Northern and
Eastern regions for service delivery purpose (IDP522009: 2005). According to Karam

and Sihlongonyane (2006) “Eastern region has 83 re8idents or 36% of the total

population, Northern region constitute 648 800dests or 27% of the total population
and the Southern region has 881 600 residents%rdhe population”.

The North and South debate is also available inrtiikeni, where most of the wards in
the South are economically poor and more occupigdpteviously disadvantaged
communities, whereas most of the Northern wardskimrhuleni are economically viable
and occupied by wealthy people (Nkosi: 2006; Karamd Sihlongonyane: 2006). The
number of people residing in the South is also éghan the number of people living in
the North revealing that the Southern need mongces than Northern region. Inequality
also prevails in Ekurhuleni and is highlighted Ihe tGini-coefficient in EMM. Gini-
coeffient is used to measure equality within theiety, with O representing equal society
and other numbers representing unequal distributioresources. Ekurhuleni has 0.58

Gini-coefficient reflecting unequal distribution m#sources in the metro (IDP 2007-2011:
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2007). But inequality in Ekurhuleni can be redueedl eradicated when the wealthy
people in the Northern region and other areas a@st in the Southern region to boost
economic activities. However their investment ia Bouthern region will depend on the
trust the investors have on Southern region anal iélghe rules operating in Southern
region are able to protect property rights. Bel®nthe Map reflecting three service

delivery regions in Ekurhuleni metropolitan munglipy.
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Figure Three: Three Regions of Ekurhuleni Municipality

(www.sleeping-out.co.za/images/Ekurhuleni.gif)
The map reflects regions which help to deliver m&w to the people in order to help

them to promote their social well-being. When theves are delivered to the region the

region will have better social cohesion that thgiae that has no services.
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Social and Political Capital: Ekurhuleni

Social and political capital is valuable and viakets in the community which relies on
the trust the community members have on one anofleerthe community to function
properly there must be rules to govern and guide thteractions. As articulated before
social capital refers to the rules, norms, trusljgations and reciprocity embedded in
social relations, social structures and socialitutstnal arrangements which enable the
members of the society to achieve their persondlcammunity objectives. The EMM
has rules and obligations which the members of liiKeni have to obey in other to
interact according to the rules of the area. THesrgoverning economic interaction in
EMM play crucial role in generating trust betweae tommunities of Ekurhuleni; they
are also good to avoid cheating between the mendfessciety when doing business.
Social structures around Ekurhuleni are contrilgutto the promotion of rules and

regulations which the members of the network moisbyv.

There are different churches operating throughokmriiuleni which promotes and

protects the rules and norms of the society. Thaee Zionists, Methodists, Roman
Catholic Church, etc operating in Ekurhuleni. Thebeirches are encouraging good
behaviour amongst its members to respect the namdsrules of the church. Although
the norms and rules of the church are meant teegrrdhe integrity of the church these
norms and rules are also crucial outside the chuftie people who are attending
churches are able to obey the community norms aled promoting the moral fiber of

the society. These social structures are abledmpte economic development by giving
members of the network the information about theoofunities available in the

workplace or employing them. They do this becabsy trust that the member of the
network will not act improperly when left alone tine workplace. Ekurhuleni is not an
exception from the above mentioned trust amongsintembers of the social structure.
Formal families which are also social structuresyplital role in promoting social norms

and rules.

48



Patike Nkadimeng

Families who are married traditionally, legally ligiously are proper families which
are able to protect and promote the norms, thes ratel obligations of the community
(Manning and Lichter: 1996). Married couple showe trespect they have to their
cultural and religious rules and norms by adhetmgheir marriages and stands as the
perfect example for normal society. These famibes able to enforce the rules and
regulations of the society on their children sd tha children can know what is expected
of them in the community (Bell: 1975). Families aesponsible to teach their children
the norms and rules, sending their children to sctemget enough education which will
contribute significantly to the economic growth thfe society and the country by
increasing the skills needed in the market (Mannamgl Lichter: 1996). A well
functioning family addresses the needs of its membe terms of their emotions,
physical, intellectual, spiritual and economic wa#ing (Burger: 2006). These social
structures are blamed when the children misbehav#te society, other members of the
society like to mention that every child portrays tsocial structure (family) he/she
groomed in when acting and interacting with peopléhe society. Manning and Lichter
(1996) in their conception of parental cohabitataord children’s economic wellbeing
articulated that children from cohabiting housebdiehd to be less well off socially and
financially compared to children form married hdusles. This indicates that children
from cohabitation families are not active in buyiggods within Ekurhuleni because of

lack of financial support from their families.

On the other hand married couples are crucial fompting livelihood within the family
and the community. The married couples particigatvely in reciprocity by giving
each other money to buy goods and services they Tikey buy goods and services for
their children and themselves to promote socio-ecoa level of the family. Noble
mentioned that men work to eat and provide liviagtheir dependents ....(Noble:1973).
Their obligations to protect and promote their semtonomic standards contribute
importantly to the economic development of the syciThe married couples are also
obliged to rear their children in the way that theyl be able to put something in the
table when their times arrives (Bell: 1975). As named before the family has to send

the children to school to get better education @enticipated actively in the workplace to
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earn better salaries. For children to get betteication the parents must make sure the
children obey the rules and regulations of schgoland attend school everyday.
However crime which reflects disrespect of the suded norms of the family and the
entire society is high in Ekurhuleni reflecting thational crisis in crime. Undermining
the law by perpetuating crime, some members oEthehuleni society are opposing the
importance of social capital. The rules which dre ¢orner stone of the bill of rights in
the constitution of South Africa of 1996 play imfaott role in promoting socio-economic
development when used properly.

The bill of rights which obliges everyone to redpaad treat every person with care and
tender contributes significantly in the promotidnreciprocity in Ekurhuleni. People act
to one another according to the way they act ohtamt{ and when they respect and
treating each other with tender, their actionsdan@mic relations will produce good out
comes. Reciprocity in economic terms means thelpdmnyy goods and services from the
shop which provide them with donations, specialsdits and discounts, these means the
business which the people buy from will grow fast@uraging economic activities.
EMM has different businesses which treat their wostrs differently when promoting
social capital. Some shops use competitions asansnef reciprocity to its costumers.
For instance PEP Stores use winning a house (Wihaya) competition as reciprocity to
encourage people to buy from the stores (SABC 1Judp 2007). But the reciprocity

taking place in the market is not the same as tieet@aking place in the political arena.

Political capital in Ekurhuleni functions in accartte to political structures operating in
Ekurhuleni metropolitan municipality. Political aggd in Ekurhuleni happens through the
reciprocity and trust between the political offlsieand the community at large. The
community members vote for the political officialtgo power and in turn the political
officials when they are in power provide the commumembers with goods and
services which the members need to promote anqirtheir social well being. The
EMM like any other political organisation is protiag and promoting the social well
being of its constituency by implementing policasd programmes which will improve

the economic activities in the area. The EMM likee tnational government has
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programmes like RDP, skills development programmeserty alleviation programmes,
business promotion programmes like small, mediuch micro (SMME) development,
broad base economic empowerment (BBEE) etc (Ekennlletropolitan Municipality:
2007). These programmes are used as reciprocigpbgrnment to the people who voted
it into power. The programmes are able to promotel @rotect the economic
development in Ekurhuleni, if implemented correetiyh trust that they will improve the
lives of the people. But because of the racial p@ass which left many blacks in dare
circumstances, the reciprocity between EMM and gbeiety is unable to change the

qualitative human capital in Ekurhuleni.

Human Capital: Ekurhuleni

Good health, number of people and skills are wtadtributors to economic growth. The
availability of this human capital attracts the @stors to invest in the economy of the
area the action which add to the economic acts/ité the place. The population in
Ekurhuleni is estimated at 2.6 million which is%.4f the country’s population and 29%
of Gauteng’s population (LED: Policy and Strate@®07). The number of people in
Ekurhuleni constitutes quantitative human capifatkurhuleni. High number of people
in the area is a vital tool in encouraging econodeuelopment, because employers will
be able to choose from the abundance of employesitalble. Investors also look on
availability of labour force before investing inettarea; therefore quantitative human
capital will be crucial for attracting investorsBEs&urhuleni. Likewise the large number of
people is crucial for the buying and selling of deoand services. However the
population is facing a health treat posed by humanunodeficiency virus or acquired
immune deficiency syndrome (HIV/AIDS). It was noted 2002 that 31.5% of
Ekurhuleni population is HIV positiVeThe high prevalence of HIV positive people in
Ekurhuleni threatens the qualitative human capittlin the area.

® Ndaba Dlamini“Ekurhuleni makes headway against HIV/Aid49 April 2005)
http://www.ekurhuleni.com/ekurhuleni/article.jsp2id00085 (Accessed: 24 July 207

51



Patike Nkadimeng

Qualitative human capital in Ekurhuleni is undeggarious situation. Health of people is
threatened by HIV/AIDS; skills in Ekurhuleni areasce reflecting the national crisis of
shortage of skills and expertise in South AfrickyEuleni Metropolitan Municipality:
2006). Human development index of EMM is at theeraf 0.68 reflecting that
Ekurhuleni needs skills to promote economic grointthe area (IDP 2007-2011: 2007).
Ekurhuleni has large pool of unskilled and semils#filabours (Ekurhuleni Metropolitan
Municipality, 2006). The situation is exacerbatsdlow level of literacy amongst the
blacks, because of the policies promoted duringthe@ time where education was
provided to people according to their racial baokgd, with blacks not given good
opportunity to education (Tabata: 1959). Many b$ackho constitute majority in
Ekurhuleni have no good education compared to twkite counterparts. This is the
legacy of the 1950s Bantu education policy whichs waeant to teach black people
minimal skills and prepare them for unskilled amdngskilled labour positions (Tabata:
1959). The apartheid policy created more black$ wi skills and uncompetitive in the
labour market while whites were given opportundyatquire skills and be competitive in
the work market (Tabata: 1959).

Even though the policy was implemented in 1950s aralished in 1990s the legacy of
the policy is still visible everywhere in South &f including Ekurhuleni. Shortage of
skills to compete in technologically competitive ket highlights the loopholes left by
apartheid policy. The situation is exacerbatedHgygoor conditions which black people
lives in, forcing them to leave school in their lgaages to look for work. These trends
have contributed to the unemployment to be at 28f6ia definition in Ekurhuleni

(Ekurhuleni Metropolitan Municipality: 2007). Thestles below show the level of

literacy in Ekurhuleni according to census 2001.
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Table One

Highest Level of Education

Persons

153650
192049
95026

597850
457222
165301

Literacy table of people between 24-75 years. Sowc (Census: 2001)

Table Two
Institution Being Attended

Persons

299982

33177
495459
22568
7923
10002
1956
219

Literacy table of people between 05-24 years. Sow¢Census: 2001)

The tables depict why Ekurhuleni is dominated bgkilfed and semiskilled labour. The
number of people between 24 and 75 years who hasemooling was at 1536050 and
those who have primary education at 287075 meahisiggualitative human capital is at
stake in Ekurhuleni. llliteracy is still going toochinate Ekurhuleni for longer time
because the number of younger people between #dwedd-24 who have never attended
any learning institution is at the highest level89982 people. This number of 299982
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will contribute to the pool of unskilled labour Ekuleni already has. These numbers
have negative impact to the advancement of econautigities in Ekurhuleni, because
high number of illiteracy indicate that many peopi#l be unemployable and those who
are employed will earn below par salaries and wadgesv levels of education in
Ekurhuleni metropolitan municipality imply that Bkwleni will have to import skills
and expertise from other municipalities when buiddiand improving its physical
infrastructure. However, the metropolis issues &es for people residing within its
jurisdiction who have metric exemption and wanstiady at tertiary institutions to apply
for them (Ekurhuleni: 2007). The purpose of thesesaries is to help people who have
academic potential to pursue their studies to dorsarder to increase the number of
skilled people in the area. The increased numbegualdified people in Ekurhuleni is
important to the economic interaction in the af@aalitative human capital in Ekurhuleni
is also encouraged through in-service training; tnebshe people already employed in
Ekurhuleni are trained by their companies to adeaheir skills. Machaka and Roberts

(2006) articulate the way in which in-service tiagcontributes to the company.

According to Machaka and Roberts (2006) 36% offittmes in Ekurhuleni claimed back
the skills development levy, with strong bias todglarge and medium firms. 90% of the
large firms claimed the levy, compared with 61%nadium, 27% of small and just 8%
of micro firms. The firms claiming the levy are 23ftore likely to have recorded
employment growth and 46% more likely to have higtmover. This shows that firms
which promote inside training are capable to reacbnomic growth, concurrently
creating jobs and advancing the skills of the worg®. This will also contributes to the
increment of economic activities in the Ekurhuldmecause many people will be
employed and having income to participate in thenemic activities. Skills are vital in
the provision of basic infrastructure, thereforél glevelopment programmes have to be

implemented.
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Physical Capital: Ekurhuleni

Physical capital needs to be build and improvedmieet the standards required to
promote economic development in the area. As datied earlier on in the conceptual
framework, physical capital refers to all basicastructure services like water, energy,
telecommunication, roads, transport, shelter, pcodao equipment and other means of
production which help people to perform their eqoim activities to meet their daily

needs. But as noted there is a backlog of housstgnated at 147 000 units in

Ekurhuleni. This reveals that many people are still lackBame good shelter to

promote and protect their social well being. Peopith formal houses can use their
houses, garages or their yards to produce goodsemites (De Soto: 2001). However
Ekurhuleni has set aside one billion rands to dgveifrastructure in the area.

Economic activities in Ekurhuleni rest on differeindustries operating in the area.
Ekurhuleni has manufacturing firms, production isiies, mines, agricultural and
clothing companies which made the metro the sigaifi contributor to the economy of
Gauteng province at nearly 25% and 8.5% to grotsma product (GNP) (Ekurhuleni
Metropolitan Municipality: 2007). Industries likenidlever, Consol, Nampak, Mondi,
Macsteel, South African breweries, etc are opegatinEkurhuleni. It is noted that there
are 41811 certified active businesses in Ekurhutegtiropolis reinforcing the reputation
of Ekurhuleni as the workshop of Africa (Council etieag: 2007). These businesses
play vital role to advance economic activities kuEhuleni. These businesses need water
and energy to be able to produce goods and senktesgy such as electricity which
plays profound role in production of goods and ®ew is scarce in Ekurhuleni.
Electricity which is supplied by ESKOM and the Mcipality is unable to cater the
needs of all peoples and business in Ekurhulemuriisig economic activities. During

May and June 2007 the businesses in Ekurhulenicediyein Bedfordview (Eastgate

® Ekurhuleni Reporter “Ekurhuleni to invest in itsagegic location” (13 April 2005)
http://www.ekurhuleni.com/ekurhuleni/article.jsp2id00083(Accessed: 27 July2007)
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Mall) were loosing millions of rands because of povailurd®. This tendency has

negative implications to economic activities in Hkuleni because people will not be
able to sell and buy when there is no electricigcduse many businesses rely on
electricity to sell their goods and to perform atltuties which enhance economic
activities. Despite from energy and water industrieeed better roads and
telecommunication infrastructure to be capable remdfer and receive goods and

services.

Railways, airways and roads are available in EKerliuto encourage economic
activities. Ekurhuleni has modern tarred roadsastiucture which connects all towns of
the metro (Ekurhuleni Metropolitan Municipality: @D). These roads network connect all
zones of Ekurhuleni to one another helping thespartation of goods and services to be
easy among the zone, and also for people to teasly to where they want to go in
Ekurhuleni. However the roads in the townships adobkurhuleni are in bad conditions
compared to the roads connecting in the citieslwRgs going to many provinces are
connected at Ekurhuleni especially in Germistoticgtamaking it the hub to rail system
(Ekurhuleni Metropolitan Municipality: 2007, Karaamd Sihlongonyane: 2006). The rail
system helps the industries in Ekurhuleni to transiiheir goods and services to different
places around Ekurhuleni and South Africa. Ekurhuig also a home to internationally
recognise Oliver Tambo International airport presly known as Johannesburg
international airport (Ekurhuleni Metropolitan Mugipality: 2007). Most international
visitors enter the country via OR Tambo internadiomirport before dispersing to
different places. The airport has significant cimittion to economic activities of EMM.
The roads, rail, and air infrastructure systemsaemiakurhuleni to be important area to
make business. The telecommunication network irrfiikeni also increases the desire of

investors to invest in Ekurhuleni.

19 sapa: “Another day in Ekurhuleni, another powef qd6 May 2007)
http://www.mg.co.za/articlePage.aspx?articleid=38narea=/breaking_news/breaking
news__busines$/(Accessed: 27 July 2007)
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Modern economic activities rely mostly on teleconmication technology. The internet
which most businesses use to buy and sell goodsemites is becoming the dominant
player in changing the way people do business. litkani has lines like broadband
ADSL and wireless which are provided by Telekonswpport the internet connection in
the area (Ekurhuleni Metropolitan Municipality: 200 Telephones lines which help
people to make calls and fax their invoices aneiothaterials needed to fulfill business
deals are available in Ekurhuleni. The growing afseobile phones did not go unnoticed
in Ekurhuleni; there are aerials connections otall phone networks enabling people to
use their mobile phones easily in Ekurhuleni to oemage economic activities.
Availability of good physical capital in Ekurhulemill increases the financial capital

entering the municipal area if used properly.

Financial Capital: Ekurhuleni

Financial capital means the financial resourcedlaMa to people including credits,
savings, pensions, grants, income and remittanbB has sectors which have viable
financial capital whereas other sectors of EMM Idickancial capital. The towns and
cities of EMM where many economic activities takece have good financial resources
while the townships have no viable financial resesr The investments entering
Ekurhuleni increase the financial capital in Ekdemii The 8.5% share Ekurhuleni
economy made to the NGP shows that the area haablalfinancial capital. The EMM
also receive money from the national governmenthe form of subsidies to build
houses, the money received increase financialaagitilable in the area which will be
used to support economic activities. The EMM it$el§ budget which it uses to pay for

the developments taking place in the area.

EMM has approximately one billion rands capital geidfinanced largely by grants and
loans and the capital is distributed to peopleorting to priorities set out in the
integrated development plan (IDP) (Ekurhuleni Mptiitan Municipality: 2006). Apart
from capital accumulated from loans and grants ESIbperating budget is at about ten

billion rands (Ekurhuleni Metropolitan Municipality2006). There are also financial
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resources available for promoting Blue 1Q projecthie amount the province is
committed to spend on blue 1Q projects is R3.5dilland the figure is expected to be
double when all the projects are completed (EkwmulMetropolitan Municipality:
2006). The Blue IQ projects at EMM are Gautrain iRaRail Link, OR Tambo
International Airport industrial development Zonedathe Wadeville-Alrode Industrial
corridor (Ekurhuleni Metropolitan Municipality: 26). These projects will play vital role
in increasing financial capital in Ekurhuleni. Tpeojects will also contribute to the
household income in Ekurhuleni when the peoplesarployed in the projects. Economic

activities will also be supported when these pitsjace under construction.

Income is a positive sign of enhancing socio-ecanamellbeing of the people. When the
members of the household have income which theythse to meet their demands, that
household will be better off than the householdsciviiheir income do not meet their
daily demands. Lack of income limits householdsegonomic activities because they do
not have enough money to buy goods and services.aVerage household income in
Ekurhuleni is at R74, 990, Gauteng at 106, 225 aatibnal at 67, 005 (Ekurhuleni
Metropolitan Municipality: 2007). The household amee shows that Ekurhuleni is better
off than national household income, indicating th@ny people in Ekurhuleni have
financial capital than in South Africa. This im@iéhat economic activities are supported
by many households in Ekurhuleni through the incortieey receive. Better income
entails that households will also be able to sawartfinances for future stresses.
However 2001 census reveals that 15591 househoBEkurhuleni are living without any
form of income. The households who have no inconfiface a problem of buying land
to build houses of their own choices.

Natural Capital: Ekurhuleni
Land, rivers, bushes, minerals, water etc are gerdmple of natural resources.
Ekurhuleni has a land equivalent to 1923 squamrieters (IDP 2007-2011: 2007). All

physical developments in Ekurhuleni have to happerthis piece of land. The large

portion of land is outside the towns of Ekurhul@rcing EMM officials to locate RDP
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housing developments in these areas (IDP 2007-ZIX7). However Ekurhuleni has no
enough rivers where they can take water. On therotfand natural resources like
minerals are not so scarce in Ekurhuleni. Ekurhiut&rs mines which mine gold and
platinum. ERPM mines are more interested in mirgalgl, and Impala mine in Springs is
mining platinum (Ekurhuleni Municipality: 2007). €havailability of natural resources
such as gold in Ekurhuleni has to the establishroéihe world class gold refinery in
These natural resources are viable to boost ecandevielopment. According to Doing
business in Ekurhuleni 2007, Mines in Ekurhulenpéoys 20000 workers. This means
the primary sector in Ekurhuleni is still viablenspared to other places where mines
have been closed leaving many people without jNbsural capital in the form of trees is
available in Ekurhuleni even though Mondi papel® tmanufacturers of papers are
cutting them down to increase their paper produactio

Measuring Pentagon Assets in Ekurhuleni

To present Ekurhuleni assets, mathematical solutdh be used to come to the
percentages. To reach the percentage for natysdatthe size of land in Ekurhuleni will
be multiplied by hundred and divided by the larmef Gauteng.
1923 Sgkm * 100

16975Sgkm
=11.4% Natural capital

To measure literacy the number of people attendedats as shown in census 2001 will
be added together from 5 to 75 years multipliechbydred and divided by Ekurhuleni’s
population number
1978872 *100

2.5m
=79% Human capital

Financial capital will be measured by adding thembar of men and women in

Ekurhuleni who earn income as reflected on censu2001 and multiplied by hundred
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and divided by the number of population to give peecentage of people with income in
the area. According to census 2001 the total of @omho earn income starting from R1
to more than R204801 was 288545 and the total of mleo earn R1 to more than
R204801 was 456545. Adding the numbers togethertdatal number of people with

income in Ekurhuleni was 745090

745090 * 100
2.5m
=29.8%

=30% financial capital

To measure Social capital the number of marrieplgewill be multiplied by hundred
and divided by number of Ekurhuleni population
According to Census 200, 1 271 536 men 256578 woanemmarried in civil/religion,
101035 men and 77 541 women traditional and 16@h polygamous making the
number of married people to be 708361

708361 *100

2.5M

=28.3% Social capital

Physical Capital will be measured by adding theskebold of all races in Ekurhuleni who
have electricity. Based on Census 2001, 384270kb)d 48911 whites, 14592 coloured
and 9821 Indians/Asians have electricity

557601 *100

2.5M

= 22.3% Physical capital
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Figure Four: Ekurhuleni pentagon assets

Human Capital

Natural Capital

Social capital

Physical capital ‘Financial Capital

Most of the assets in Ekurhuleni Municipality aesd than fifty percent reflecting the
shortage of assets to encourage economic intemactiohe area. According to Carney
and Rakodi the skewness of any assets in the pmntsets reflect the shortage of those
assets in the area and disturb the encouragemecbobmic activities. The repercussion
of unbalance assets in the community is that tlsetaswill not be able to advance
economic interaction in the area accurately. Carwey Rakodi articulate that for the
assets to promote economic activities in the aa#tathose assets have to be hundred
percent in the pentagon assets of the area, bettaseassets complement each other in
the process of advancing the socio-economic leYgleople in the area. Nonetheless
Ekurhuleni has twenty two percent of physical clpithirty percent financial capital,
eleven percent natural capital and twenty perceciakand political capital with human
capital being the only capital above fifty percenthe pentagon. This means lot need to
be done in Ekurhuleni to balance the assets inrdalée able to encourage economic
activities. The area known as the hub for econoacttvities in South Africa has less
physical capital to encourage those businessesoustbeconomic development in

Ekurhuleni.
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Conclusion

The analysis above portrays Ekurhuleni as the plaoere all the pentagon assets can
compliment each other when used perfectly. Ekurtiuie regarded as the home for
different companies producing different produdtss tneans people from Ekurhuleni will
not suffer employment opportunities because thesepanies will employment them.
Quantitative capital in Ekurhuleni will support Hg companies to reach economic
growth and enhance the lives of people. Howeverdh#ty is access to the opportunities
created by these companies is limited to many pmeaesiding in Ekurhuleni.
Unemployment rate in Ekurhuleni substantiates #wt that many people do not have
access to the employment opportunities in Ekurhuleatk of employment opportunities

by many Ekurhuleni dwellers threatens the socipitahin Ekurhuleni.

Employment does not just create income for peopieaso help to stabilizes social
capital in the area. Areas where many people heny@agyment, anomy and deviance are
scarce because the people can avoid stealing ftber people. However in Ekurhuleni
where unemployment is high signs of crime and ananllyalso be high because people
want something to eat. Social capital relies osttand belief members of the society
have to one another, but places like Ekurhulenire/ineost of the people in the Southern
region are poor while those in the Northern regiom wealthy, in that regard the people
of the Northern region will have a problem in trogt the poor Southern region
population. The impact of poverty which is caused umemployment does not just

destroy social capital but it also affects humapitehnegatively.

As articulated earlier on, quantitative human @it Ekurhuleni is not convincing to
support all the companies and mines operating urtitkeni. Many people in Ekurhuleni
did not attend school and the problem is exacedbayethe high number of people who
attended primary school only. This affects avaligbf vital skills and also disturbs
economic growth and social upliftment in EkurhuleBconomic development is also
affected negatively by the high number of HIV/Alected people. However, physical
capital contributes significantly to advancing teeonomic growth and upliftment of

people’s lives in Ekurhuleni.
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Chapter four

Case Study: Mapleton Ext 10 Township

Introduction

This chapter will focus on Mapleton Township as oh¢he achievements of Ekurhuleni
metropolitan municipality (EMM) to put roofs on theads of many poor South African
people who cannot enter the property market tothey own houses. EMM was trying
to meet the Gauteng department of housing’s obgeaii eradicating all the informal
settlements in Gauteng by 2014 by developing Mapl&xt 10 as RDP TownsHip The

emphasis will be on the background of Mapleton Tslm, physical capital, human
capital, social and political capital, financialp&al and natural capital in Mapleton

Township.

Background of Mapleton Ext 10 Township

Mapleton Township is situated in the Southern negyd Ekurhuleni Municipality. The
township was formed by many black people from défe ethnic groups who were
previously living in the informal settlements arduBkurhuleni. The people, who were
living in informal settlements next to the townérmiston and industrial areas around
Ekurhuleni, were relocated to Mapleton Townshipause of the bad conditions of their
informal settlements. The people in Mapleton Townsite combination of people from
Mandela informal settlement in Natalspruit, Extensb informal settlement, Dikathole
Township, Makausi informal settlement all from Géeton and also people who their
houses have been badly affected by dolomite in abwss Township (Ekurhuleni
Municipal report: 1999). Except people from Voslammost of these people were living

1 Gauteng Provincial Government (2007) “Speech hyténg Housing MEC Nomvula
Mokonyane at the Provincial Housing Summit”
http://www.gpg.gov.za/docs/sp/2007/sp0724.hitcessed: 20 August 2007)
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in bad conditions in their respective places, bavilg the opportunity to market
themselves because they were close to productaeeplin Germiston and Albarton.
However because of bad and deteriorating livingddams these people where finding
themselves in, the relocation to the periphery m@sseen as a bad move.

In the late 1990s the council of Ekurhuleni bouthiet land from the farmer to develop it
into residential place for people who cannot afftodparticipate in the housing market
(Ekurhuleni Municipal Report: 1999). This actiorstad to the culmination of Mapleton
Ext 10 as RDP Township at the beginning of 2000 Aygeendix for Map. The people
who occupied these RDP houses in Mapleton weretseleaccording to the criteria of
putting people in any RDP houses around the coudirgording to the South African
housing code people who have to receive subsidt&#e housing must be:

» South Africa citizens
Who don’t earn or who earns less money to entgrestp market,

Who have applied for housing subsidy and his appba has been approved,

YV V V

His/her name must appear on the list of people Whwe to benefit from
subsidised RDP housing,

His/her age being over 21 years,

Married or living with partner,

Single person with dependants,

Never received any other housing subsidy from theeghment before

YV V. V VYV V

Never owned a house or property anywhere in Sofriba4?

These elements were meant to stop the abuse afrcesoby the people who will like to
own as many RDP houses as possible so that theyecaror sell them on exorbitant
prices. However the owners of houses in Mapletomwr&hip were meeting all the

elements needed to obtain subsidised RDP houses.

2Department Of Housing (2000) “Housing Subsidy steeGeneral Rules”
http://www.housing.gov.za/Content/The%20Housing%2@€IPart%203/Part%203%20-
%20Chapter%202.htm#2(Accessed: 20 August 2007)
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Interestingly RDP houses do not just include tmacstire which is made up of bricks,

clay and zinc, but include crucial physical caplteé water, sanitation and electricity.

The inclusion of water, electricity and sanitatiarhousing developments were meant to
meet the clause (1A) in section 2 of South Afriebyusing Act of 1997 which stress that
priority must be given to the needs of the poor mvhHeusing developments are

constructed.

Figure Five: RDP Houses in Mapleton Ext 10 Township (2007)

The picture above shows the structure of RDP housdégapleton Township and the
electricity poles. These physical elements playartamnt role in changing the lives of
people who were previously using latrine or fieddr¢lieve themselves, paraffin and coal
to cook and heat their places, candles for lightiipe provision of these basic
infrastructures to people advances their socialbe#lg and enhances their capacities

and chances to develop their livelihoods.
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Physical Capital in Mapleton Ext 10 Township

Mapleton Township has basic infrastructure which @ used to promote economic
activities in the area. People in Mapleton Ext &9eéhaccess to houses which they have
applied for and qualified for. The people can usesé houses to perform their economic
activities. For instance they can use the housesaduce goods and services which they
can sell to earn money for themselves. AccordinDecSoto (2000) and Mulquency and
Caister (2004) houses can be used as both thes assbtommodity, by accommodating
income generating activities either directly whesedi in home based work, or indirectly
when used as collateral for credit. The problemhwitriters such as De Soto and
Mulquency and Caister is that they do not think ibland use management when
mentioning that residential areas can be usedaxeplto produce goods and services to

promote economic activities within the area.

The reality is, in single use residential areas reshall land management rules are
followed, houses will not be allowed to be usedtlas places to produce goods and
services because those who are doing that willumésped. According to Payne (2002)
land use policies also impinges on the promotioeafnomic activities for low income
households, because some plans separate resideotiamercial and industrial areas
through land use zoning and reducing the livelihpoaspects which can result from the
interaction of different activities. However in toships such as Mapleton Township,
land management rules are not considered propidypeople can just do what they
want with their houses without fearing any intetrap from neighbours or government.
This is why some of the houses in Mapleton Townstrig used to promote economic
activities in the area. The use of houses for begidential purpose and places to produce

goods and services reflect that Mapleton Townshgorinixed land use area.

The houses which are used to promote informal eoanactivities function as shabeens,

tuckshops, salons, sewing sites, stockvel site@ketiam and Sehlongonyane: 2006).
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Figure Six: RDP house used as Tuckshop (2007)

The picture above is an example of many housesapl&ton Township which are used
to promote economic activities in the township. Thieture also reveals that many
products are not available in this house becausehtiuse is used as living area and
business place. They use the house for survivatesfies, selling products which cannot
occupy big space in the house. The businesses tiogeia Mapleton Township are
classified as survivalist and micro enterprisesp@gnent of Trade and industry (DTI):
1995). The survivalist enterprises are characterese the businesses set up by people
unable to find paid job or get into economic seatbrtheir choice. It continued by
mentioning that the income generated from the #ie®s/in the survivalist enterprises
usually falls far short from minimum income stardjawith little capital invested,
virtually no skills training in the particular figland only limited opportunities for growth
into viable business (DTI: 1995). DTI also mentidrtkat micro enterprises are classified
as the very small businesses, often involving ahé/owner, some family members and

at times one or two paid employees, they charae@rby lack of formality in terms of
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business licences, value added tax, registratiormdl business premises etc (DTI:
1995). Below is the picture of micro enterpriséapleton Ext 10 Township.

Figure Seven Micro Enterprise in Mapleton Township (2007)

Even though the activities taking place in the basses mentioned above are informal
and mostly generating insufficient income, the basses help the members of the
society to survive and meet their daily needs wiretected by the owners. According to
Rigg (2005) there is little doubt that activitiesttwthe highest potential for income

generation are also those with the highest bartteeentry and therefore, are concentrated
among middle and rich households which have capdat enter those activities.

Mapleton Township is the township populated by paad lower class households,
entailing that activities promoted in this area aog of high potential and people in this
area lack capabilities to participate in high patractivities. Grant (2004) stressed that
informal sector offers the main income opportusitier the poor households since

barriers to the entry are lower. The micro and isatist businesses need some skills and
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experience of running the businesses so that tly flourish and become viable
businesses to sustain economic activities in tlea.af\ccording to one interviewee the
tuckshops, shabeens and other businesses in Majpletoot last long, because of lack of
skills by the owners, and the dependence on thesgma businesses for survival. Despite
the lack of skills these businesses rely on elgttrio function properly and generate
incomes for the owners. For instance the refrigeraif the shabeen depends on
electricity and gas to function properly, and thie@ owner must make sure s/he has one
of these energies to operate it.

Electricity is available in Mapleton Township whitte people can use to produce goods
and services and for other economic purpose torgehaconomic activities in the area.
The people can use electricity to cook, heat theuses connect their electric appliances
and perform other duties which will encourage trsicial wellbeing. Electricity was
installed in each and every house before the peoate occupy the houses, but the
problem is that the installation does not exaatinslate to access to electricity to all
people occupying the RDP houses. The owners madhes financial resources to open

the prepaid meters in order to use electricityllgga

To open the prepaid meters and have legal accestettricity the owners must pay
R1500 to the municipal administration, so that moigality sends electricians to the
respective house to install prepaid meter (Ekuriiu2005). The main objective behind
prepaid electric boxes is cost recovery system,revtibe people have to consumer
electricity according to the money they have. Tbhacern with prepaid meters is that
people have to pay first before they can use thetrgtity, unlike the original metered

ones which people can use the service and pay. latte

The problem is aggravated by the fact that manyleeare unable to raise that money to
pay municipality for prepaid meter installation amaying electric coupon. Devas (2004)
mentioned because poor people are vulnerable,ngakdsources and voices, virtually
any change or any intervention to their lives readbem worse off. This is reflected in

Mapleton Township where people are unable to raigeey to install prepaid meters and
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buy coupons forcing them to resort to illegal castimms to access electricity in the
township. lllegal connection is also used by busses in the area to cut cost associated
with legal use of electricity. But not all the boussses operating in the area are using
illegal connections, some businesses use legalection to run their businesses and to
avoid the dangers associated with illegal connactidapleton Township is better off in
terms of availability of electricity when comparedEkurhuleni, because many people in
Ekurhuleni reside in places where there is no etgist However the township is still

facing a problem of poor roads infrastructure.

The Mapleton Township is dominated by gravel roatthin its borders. The roads are

not good to attract investors to invest in the dreeause of inadequate roads to use for

delivery purpose.

Figure Eight: Gravel Roads in Mapleton Township (2007)

This photo shows the gravel roads in Mapleton Bxivhich contribute to the insufficient

economic activities in the area, because investdrsot invest more resources in places
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like the above one. This is different from mortgdgend houses where the roads are
tarred before the people can start using the sublowever, there is only one tarred road
in Mapleton Township and the reason for it to lreethis that it was used as a gateway
road for the company which was there before Maplef@ewnship was developed.
Because of being tarred many hawkers have linegalda the road in Mapleton
Township than in other streets. Furthermore, tRestand cars also prefer to use it, being
the reason why many hawkers have line alongsidedhe. This reveals the importance
of tarred roads in encouraging economic activitreshe community. This road is the
only place where many hawkers in Mapleton Ext I®tcato get some money to support
their families. Physical capital in Mapleton Towigsihas its positives and negatives as
illustrated above. Nonetheless Mapleton Township wierse in terms of roads
infrastructure compared to Ekurhuleni which hastemporary tarred roads to connect all
economic zones around the metropolis to promota@o@ activities. The township also
has no telecommunication infrastructure to helpppedo participate in information
technology business unlike Ekurhuleni where buseesare attracted by the modern
information technology to do business in the ar8de issue of lack of skills by the
business owners and hawkers in Mapleton Ext 10 pav®und negative impact to the

survival strategies of these people.

Human Capital: Mapleton Ext 10 Township

Human capital in Mapleton Township is not suffi¢ciém enhance economic development
within the area. Although the real number of quatitte human capital in Mapleton
Township is not available as the municipal surweligch took place in March are not yet
released, the 2001 census will be used for quéaméthuman capital. The census will
not provide quantitative human capital specificétly Mapleton Township, but for ward
43 under which Mapleton Township falls. Below is table showing quantitative human
capital in 1996 and 2001 census.
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Persons 1996 2001 % change

African 19054 24884 30.60
Coloured 5362 6065 13.11
Indian 20 53 165.00
White 710 283 -60.14

Total
_ 25751 31284 21.49
population

Table Three Population by race (Census 2001)

The table shows that ward 43 has sufficient quatinteé human capital to boost economic
development. The combination of races in the tadeals that Africans are dominating
ward 43. The reason for high number of Africansverd 43 is that some places in the
ward such as Mapleton Township are only dwelled\fscans. However high number of
guantitative capital play crucial role for businesgivities in the area. The quantitative
human capital of Mapleton Township will boost ecamo activities, because businesses
rely on the number of people available to suppbeant. Even though this can be
regarded as the old method of conducting businesé s still used by many people to
assess the success and failure of the businesav&ist, micro and small enterprises
rely mostly on concentration of people and wheerdhare few people these enterprises
will not be formed because no one is going to supffem. High quantity of human

capital can also help in providing labours for jebsilable in area.

Where there is a high number of quantitative hurcegpital, the area will not have any
problem in terms of providing labour to the bussessand industries in the area. The
people will perform jobs of different kinds depemglion their skills capacity. However,
in places like Mapleton Township which is populabgdpreviously disadvantaged black
people who most of them earn less than R3500, abil of qualitative human capital
is scarce (see table seven). Most of the peopleirsskilled and semi-skilled with little
number of skilled and professional workers in Mé&mbe Township. The problem of

shortage of skills is exacerbated by the red tapeelation to skills development in
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Ekurhuleni Municipality. Shortage of skills playdtat role in distorting economic
development in the area, because people with nis sike unemployable and those who
are employed earn less money to support themselnes their families. Mapleton
Township is the clear example of the second econonfyouth Africa. To understand
what they mean by second economy here is the ickrdn. According to African
National Congress, South Africa is characterisedtwy economies, being first and
second economy. The first economy is characterisgdts high technology, high
infrastructure services, availability of high sgjlidwelled by people who are employable
and earning better salary, whereas the second megorie mainly an informal,
marginalized and unskilled economy, populated by thnemployed and those
unemployable in the formal sectdrThe high number of people with no skills in the
second economy is the result of apartheid poligiegh were not allowing black person
to learn more than the limits placed by the Bamtucation policy (Tabata: 1959). Below
is the table reflecting people who are employedhwheir skills in ward 43.

[T 1996 2001 % change

CraftTrade | P, 17.33
EEEE A BiEE | 1614 20.9¢
Legislators/Senior officials | 4 228 20.0C

aiea e [ -
classified

Plant/Machine operators [ )] 1098 -8.58
Professionals [k 306 -56.03
Serviceworkers [ ] 903 13.02
Agricultural/Fishery [ [} 57 -36.67
Technicians [ ] 819 93.16
Undetermined [ | 582 .
Clerks [ 0 960 69.31

Table Four: Occupations of People at Workplace in Ward 43 (Ger201)

13 ANC National General Council (2005) “Development and Underdevelopment: Learning from
experience to overcome the two-economy divide” ANC Today, Vol 5, No 22
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The table replicate that skills are needed in wido promote economic development.
The skills reflected in the table do not constittite one third of the population in ward
43. Nevertheless shortage of skills in the placekwis populated by black will not be a

surprise as the previous policies such as Bantoatun were meant to do that.

The Bantu education policy has produced many ridliee and semi-literate black people.
The main aim of the policy was meant to prepareblaek men to perform agricultural
and mining duties or serve the needs of white so6Babata: 1959). The legacy of this
policy is visible in post apartheid South AfricaaMy black people are redundant assets
which can not be used in modern economies wherduption of goods and services
relies on technicalities, skills and training. Laok adequate education amongst the
members of Mapleton Township as the result of &paitpolicies and EMM's delay in
implementing skills development programmes in MapleTownship have negative
impact to the development of this area. People waf® illiterate will not compete
attentively in the promotion of economic activitiasthe area, their inability to read and
write will constrain them to use the available rgses carefully. Rigg (2005) put it in
short by saying poverty and insufficient activitisghe inheritance of the past. The table

below shows the number of people with little orsohooling in ward 43.

Persons 1996 2001 % change
No schooling 1380 2529 83.26
Some primary  [iehEs 2259 24.46

Complete
1076 1197 11.25

primary

Secondary 7046 8019 13.81
Grade 12 2391 4452 86.20
Higher 743 1446 94.62

Table Five: Education level of people over 20 years. (Cen904 P
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The table reveals that people in ward 43 where Btapl Township belongs have poor
education level. The census shows that the numbeiliteracy is increasing not
decreasing, that means qualitative human capitddisnward is under threat. The number
of people with grade 12 and higher education is teat the number of people who did
not complete secondary school. This make many petmpbe semi-skilled, while those
with no schooling, some primary schooling and catgd primary schooling will be
regarded as unskilled labour. This means that tineber of unskilled workers in ward 43
in 2001 was 5985. The high number of illiterate glealso harms the healthiness of the
people negatively because they can not read whatescribed on the meals, pills,
medicines etc to put their bodies healthy. The mamwill also fall preys to the

dangerous diseases know as HIV/AIDS and tuberculmstause of their illiteracy.

Because of HIV/AIDS draconic impact to the societknow how many members of the
Mapleton Township are affected by the disease wuaiistitute the violation of right to
privacy. But what is known is that Ekurhuleni hasigh prevalence of HIV/AIDS
infected people. Unhealthy community has negativeplications to economic
development because its members will not partieipatively in the production of goods
and services based on their risky health conditidrise human capital in Mapleton
Township is not different from the human capitalEkurhuleni because all these places
are dominated by people with no schooling and thegk primary education. Their
health level also corresponds to one another becalutack of education amongst the
large number of people in these areas. This instasfcunhealthiness amongst the
members of the society threatens social unity i@ society, especially HIV/AIDS
infected people who faces exclusion from the spaeice it is known that they are HIV

positive.
Social and Political Capital: Mapleton Ext 10 Towng&ip
According to Chidester et al (2003) social capitakimple terms is defined as social

networks, informed by the trust that enable theppedo participate in reciprocal

exchanges, mutual support and collective to achibeeshared goals. Social capital in
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Mapleton Township is stable because the membettseofociety are able to form social
networks. Mapleton Township has churches, politioeganisation such as African
National Congress (ANC), soccer clubs, ethnic oiggdions etc to protect their social
capital. All these networks have rules and regofetiwhich govern the members of the
network. The organisations in Mapleton Townshig ldny where else want the members
of the social network to portray them when intaragtwith other members of the
community. To portray the network the member haadiband interact according to the
rules and norms of the social network. Ziahl (200@ntioned that when social network
fails, social capital is reduced, crime rates gpam other forms of deviance increases,
therefore social unity is threatened. Thereforeiatocapital has to be promoted to
overcome the challenges Ziahl is talking about.aBee social networks compete in the
protection of its members, Mapleton Township i®agperiencing competition of social
networks to protect their members socially and eaanally by giving them love and

material things.

The social networks want those who manage to pathselves out of difficult conditions
to help others to do the same. Reciprocity plaglvible in maintaining social networks
in Mapleton Township as one of the intervieweedarpd. Giving back to the members
of the social network plays important role in kegpunity among the social network and
promoting the integrity of social network and tleeisty. As Fukuyama has argued social
capital is essential for the smooth running of sleeiety, for maintaining a strong and
stable democracy and for the production of economgalth (Zeihl: 2003). In Mapleton
social capital was meant to advance and protecdh®-economic level of the members
of the society, reduce deviance amongst the menddetise society and to be able to
participate actively in the political affairs ofelarea. Social networks are protectors and
promoters of trust amongst the members of the sodiethe other hand social networks
are the instigators of indifferences in the soclatgause social networks exclude people
who do not belong to the group, denying them wipipartunities created by the social

network. The role of political capital also pregaih Mapleton Township.
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Politics in Mapleton Township are based on pubkttipipation where members view
their concern to the civic organisation and warchgottee members who use to attend
the meetings with them. According to the one of ld&ders of civic organisation in
Mapleton Township, people are not cooperating ptgpehen coming to meetings, even
though the meetings are meant to enhance theialseell being. In the meetings the
ward members announce when, where and how devetdpmal happen in Mapleton
Township but because many people are not attenttiagievelopments are delayed. This
is in contrast with one of the interviewee who niamd that since February 2007 they
were waiting for the ward councillor to come an@écatra place in the form of house
where hawkers can sell their goods. These showwthah all the parties involve can sit
down and sort their differences the political cabibh Mapleton Township will produce
sufficient economic results. The main problem whicstorts political capital to function
properly in Mapleton Township is shortage of finahcesources to fulfil the promises of

the politicians.

Financial Capital: Mapleton Ext 10 Township

Financial capital in Mapleton Township is scarceaase many people are unemployed.
But those who are employed are able to have waggsalaries to boost financial capital
in the township. Financial capital in the area Isoaboosted by grants which people
receive from government. Grants such as child sugpant, old age grant, foster grants,
care dependency grants, war veteran grants antildisgrant help the people to have

financial resources in their disposal and incredaBesavailability of financial capital in

Mapleton Township. These grants which help manyr pmwple to survive are against
the neo-liberal’s conception of reduction and ehation of state expenditure on people
to allow free market to produce losers and winné&fse losers, based on neo-liberal
conception have to suffer for ever, if they can dotsomething to help themselves.
Despite grants, workers wages and salaries andm@cgenerated by traders also
increases financial resources in the area to p@reobnomic interaction in the area.
Informal businesses in Mapleton Township play poétmole in raising the availability

of financial capital in the area. Welders, stremwkers, tuckshops, salons, brick makers,
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shabeens barbershops etc play vital role sustaifimgncial capital in Mapleton

Township ( Karam and Sihlongonhane: 2006). AccaydonMonama (2007) to improve
financial capital and economic interactions wittine area the income of the working
class or working poor has to rotate within the telip to promote socio-economic level
of the people. According to census 2001 there veary 2523 households with no
income and the rest were having income. Belowadable of household income in 2001

2001
2523
471
1203
1587
1641
1023
573
126
27
.
1228800

e
2457600

6

Table Six Household Income in Ward 43 (Census 2001)

The table reveals that many households in wardad@ hvays of generating income to
advance their social well being. They are utilizthgir financial, physical, human, social
and natural resources available to them to meet ttzély needs. Below is the table
reflecting the number of people with no income arav43
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2001

2166¢
1083
2469
2394
2052
1215
321
42
21
12
6
6

Table Seven:Personal Income in Ward 43 (Census 2001)

The figures revealed by the personal income cantsath the figures shown in the
household income. In the household income tableynmuiseholds have income while
small numbers of households do not have income.adewthe individual income table
reveals different story, in this table many peoplevard 43 do not have any sort of
income. More than 21000 people in ward 43 in 20@tewiving with no income of any
sort. This threatens the economic development@fatard, because when people do not
have income they will not participate actively iromoting economic activities in the
ward. The high number of people with no income msehhat many people in the ward
are not employed and they are unable to promotacecim activities within the area.
This threatens the social well being of many peaplarea, Mapleton Township also
included. Unlike household income, personal incamews that financial capital in ward
43 is scarce with small portion of people havingome. Above from that the table also
reflect that many people who have income are egreiss. 7998 people out 9615 people
who earn income in ward 43 are earning less tha®2®L; this situation perpetuates
shortage of financial capital in the ward.

Some financial capital such as loans, credits avihg are less in Mapleton Township.

Some members of the community in Mapleton Townslape no access to credits from
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formal financial institutions because of lack oflateral and knowledge on how to access
credits from formal institution. South Africa eslished different schemes to give credits
to poor people who need them to promote their lmssi@s (Burger: 2006). Schemes such
as South African Micro-finance Apex Fund (Samahil &hula enterprise to help poor
people who want to promote economic activitieshairt areas to access them. When
people in Mapleton Township can have knowledgea¥ ko access finances from these
institution financial capital in Mapleton Townshigill increase. However people are
unable to borrow from these institutions hamperthg advancement of economic
activities in the area. Loans are only accessibl@drkers who are formally employment

and earn enough income to be able to repay the laiathe agreed time.

Natural Capital: Mapleton Township

Mapleton Township has land as the only naturaluesoavailable in the area. The size
of the land is 104.96 HA. The problem is that éhsrno rivers, natural minerals such as
coal, forests etc in Mapleton Township to help pedp advance their social well being.
The people have access to land which they canousersue their economic development
initiatives. The people can build businesses inr thards, build rooms for renting and
extend their houses for other economic purposesveder the members must get their
title deeds to have official ownership of the lafdhis is different from the previous
experience where black people were legally disatbwo own land in urban areas. The
previous legislations such as Land Act of 1913, Waéive Act of 1936, Group areas Act
etc were used to restrict black people to own lamdurban areas (Karam and
Sehlongonyane: 2006). Democratic South Africa adloBouth African citizens who
reside in urban areas to have title deeds fordhd they own irrespective of race. This
help people living in urban areas to own land asel ittaccording to land use regulations

of their respective areas.
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Measuring Pentagon Assets for Mapleton Township

As articulated in the conceptual framework each ewery asset has its element which
will be used to measure the availability of thagdedsn the area. The component will then
used to represent that capital in the pentagontsas3® measure physical capital
electricity will be used. The number of householidhvelectricity in ward 43 based on
census 2001 will be multiplied by hundred and deddby the total number of households
in ward 43 according to 2001 census.
6816 * 100

9192
=74% Physical capital

Financial Capital will be measured by adding thenbars of people with income in ward
43 as shown in table seven. The number will beiplidt by hundred and divided by the
total population in ward 43.
9621 * 100

31284
=30.75

=31% financial capital

Human Capital will be measured by the number oppeabove the age 20 who managed
to attend school as shown in table five. The nunwi#rbe multiplied by hundred and
divided by the population number in ward 43 acaaogdb Census 2001

17373 * 100

31284

=55.5

=56% Human Capital

To determine Social and political capital the numisepeople who are married in ward

43 will be multiplied by hundred and divided by tia¢al number of the population.
7716 *100
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31284
=24.6

= 25 Social and political capital

To determine natural capital, the size of landviapleton Township will be used. The
size will be multiplied by hundred and divided Imetland size in Ekurhuleni.
104.96 * 100
1923
= 5% Natural Capital

Figure Nine: Mapleton Township Pentagon Assets

Human Capital

Natural Capital

Social capital

N\ ‘Financial Capital ‘

Physical capital

The pentagon assets show that there are somelsapiMapleton which are less enough
to promote economic activities. Natural capitakiaband political capital and financial
capital are not enough to encourage economic &etvin the Mapleton Township. Lack
of these capitals in Mapleton Township entails #@nomic activities in this area will
be hardly affected. Rakodi 2002, Carney 1998 ani 2000 mentioned that for
pentagon assets to function perfectly all capitedse to be 100% then when some
capitals are scarce in the pentagon this indida& €conomic activities will not be
supported accurately. Surprisingly financial calprepresenting Mapleton Township in
the pentagon assets is one percent greater thercial capital in Ekurhuleni. This means

people in Mapleton Township can use their financagital to pursue economic activities
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in the area to promote economic development. Tiential capital can play crucial role

in advancing the lives of the people in the argacan circulate within the area because
is better than the financial capital in the metigoNonetheless the problem is that
townships are unable to hold to its own resourcetetelop the area.

Conclusion

Pentagon assets available and accessible in MaplBtovnship are not enough to
promote economic development. Many of the busirseesgeerating in Mapleton are
informal distorting the ability of the owners toeuthem as sureties when seeking loans
from the banks to enlarge the business. The ga#mgtcapital is also a poor state where
many people are unskilled and semi-skilled becafséhe level of education many
people in the ward possess. To reach economic @@weint need better assets in the
community to be used in the production of goods aadiices. The success of the
economic development and uplifting of social weding relies on the complimentary of
all assets available in Mapleton. The nature ofassets, the context in which the assets
have to be used in Mapleton Township are not camduto advance economic
development. There are some of the physical capitath can be used to promote

livelihood in the area but they are not accesdibimany people in the area.

Shortage of production machineries in Mapleton Tslm will have detrimental effect to
the economic activities in the area. Shortagesisftype of physical capital in the area
mean that many people will not be employed withia &rea. The businesses operating in
Mapleton Ext 10 Township are businesses which daaifiard to hire or buy machineries
for production even if there are some products theant to produce with those
machineries. The problem is that they lack financagpital to do so. Some businesses in
Mapleton Township such as brick-making businessesgrow and hire more people if
they can have money to buy or hire machinerieselp them in the production of the

bricks.
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Chapter five
Analysis and findings

Introduction

This chapter will deal with the analysis and firgnon economic activities in Mapleton
Township. Chapter four was presenting the stataffaiirs in Mapleton Township, and
then this chapter will put more emphasis on thearses given by the community
members when using the sub-questions to investigatd economic activities in the
township. There were different questions used thegathe information for this study.
The questions asked the officials in the departnoéritocal Economic Development in
Ekurhuleni Metropolis were not the same as the tipres asked the members of the
society and the community leaders in Mapleton TdwnsThe questions asked the
municipal officials were focusing on finding whawet municipality is doing or has done
to enhance economic activities in Mapleton Townskiprder to reduce unemployment,
shortage of skills, poor roads infrastructure, defemunication infrastructure etc as
mentioned in chapter four. Nonetheless the questmpplied to ask the community
leaders and members of the society were differem the questions asked the municipal
officials, and these questions were meant to fimidwehat is the state of affairs in relation
to economic activities in the township. All the gtiens for municipal officials,
community leaders and the members of the commulistovered the data which will be
analysed below through physical capital, human tagpfinancial capital, social and

political capital and natural capital.

Physical capital

In relation to business formality and informality Mapleton Township as the means of
promoting economic activities, the findings revélaat many businesses in Mapleton
Township are informal. Business formality and imf@tity in this regard will mean what
Carney (1998) and Rakodi (2002) mentioned as thenserhich can promote economic
activities. They were regarding this means of priingoeconomic activities along with

equipments and basic infrastructure as physicatatap\ccording to Gudlhuza (1997)
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communities have to initiate new employment opputies through both formal and
informal activities to generate income and prometenomic interaction within their
areas. According to the interviewees many peopl®apleton Township are initiating
employment opportunities by engaging in informakibesses. The problem is that,
informal businesses operating in Mapleton Ext 1® ot selling all the products the
community wants to consume. One interviewee ae#rey 30s on the fifth of July 2007
mentioned that “In this area we do not have anypn&drbusiness to sell all the products
we want, to buy groceries and other essential mtsduhich the tuckshop owners can not
afford to sell, we must go to town or the neightbmad areas where there is Cash and
Carry wholesalers to buy them”. This is causeddbgnination of informal economic
activities in Mapleton Township with little or n@rimal business in the area. This was
reinforced by lack of formal business infrastruetim the area except the houses which
are used to perpetuate informal economic activitAdk these aforementioned factors
impede economic development in Mapleton Townshig. ddservation also concurs to
what the interviewees have said, because the plabesated for building business
structures in Mapleton Township are still emptg¢ $1apleton Township Map for spaces

left for businesses and other community facilitrethe appendix).

According to one street hawker on the fifth of JRBGO7 the municipality is not willing to
formalise economic activities in the area by nohstoucting formal structures to
accommodate businesses activities in the area.sirbet hawker mentioned that in the
public meeting they held with municipal officials January 2007 they managed to raise
their concerns about their trades in the street,afficials in turn advise them to form
groups of ten hawkers each so that the municipaedty come and erect the place where
they can sell their products. Since then the gitwag been formed and their names send
to the municipal officials via the community leasleand community development
worker, but the hawkers are still waiting for theimcipality to construct the stands
where they can sell their products. Non formal@atof small businesses in Mapleton

Township distorts economic activities in the area.
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The behaviour of municipal officials to interact tivithe community of Mapleton
Township to understand their views and their prnoldewere meant to advance
collaborative planning theory. According to the pwaents of this theory like Forester
(1999) and Healey (1997), the planners must intevétb the people concerned to know
their problems and take the suggestions from thanmaw to resolve those problems,
before planners start planning the solutions to pgrablems raised by the community
based on their professional expertise. Based artltlei delay to erect the stands for street
hawkers in Mapleton Ext 10 is attributed to colleditve planning theory because the
municipal officials were still collecting informain from people before they can start
delivering services. Nonetheless the officials efdilto tell the people in Mapleton
Township that this is the process which is goingatee long time before their demands
were fulfilled. They just told them that their nsedill be met soon, the action which
leads to mistrust when the promise is not fulfilefter time. Fainstein (2000) articulate
that the main disadvantage with communicative plajnims the lengthy period required
for engagement process, leading to burnout amongstmunity participants and
disillusion as nothing seems to materialised frobgirtengagements.

The street hawker mentioned important point ableeitnon-fulfilment of promises by the
government officials. He articulated that the bebaw of promising without delivering
undermine the development of economic activitiesapleton Township, because when
the places where the hawkers can sell their preda constructed, those places will
advance economic activities in the area by conagng hawkers in one place and
attracting the buyers. When hawkers are concentiatene place people will know that
they will find everything the hawkers are capaldes¢ll at one place than when they are
scattered around Mapleton Township. Most hawkersapleton Ext 10 are capable to
sell tomatoes, onions, potatoes, cigarettes, banamgles, oranges, braai chicken feet,

etc to advance economic activities in the area.tSeepicture below
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Figure Ten: Street Hawker in Mapleton Ext 10 Township (2007)

The picture reveals the fruits and vegetables dmidstreet hawker in Mapleton
Township. The goods sold by hawkers has led P{R05) to argue that one can wonder
why these people are investing their times, ensrgra other resources in the economic

activities which generate low returns.

These activities are important to the livelihoodlué people engage in them. Promotion
of these activities will sustain economic developiria the area. One hawker mentioned
that “If the municipality can erect the sheltersthvill attract new sellers to come to the
place and sell their products”, the behaviour whigh promote economic activities in
the area. Even though the businesses of the havekerslassified as the survivalist
enterprises, their businesses help in the promatiG@ronomic activities in Mapleton Ext
10 Township. The municipal plan to erect the plémehawkers was going to be a
significant contribution to the formalisation ofetimformal trade in Mapleton Township,
because other businesses will be motivated by wh@tmunicipal have done to the
hawkers and want their businesses to be proteatedpaomoted like those of the

hawkers. The move of erecting places for hawkersetbtheir goods was also going to
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motivate the municipal officials to implement empireneur skills in Mapleton Township
to teach hawkers and other small businesses hounttheir small and micro businesses
in order to minimise the costs and maximise thditprohis was going to be crucial in
advancing human capital and encouraging econonticitees in Mapleton Township.
However all these are the promises the municipatials have made to the community
of Mapleton Township without implementing them. $beactions of the municipal
officials of not fulfilling the promises made toetltommunities are against the priorities
of developmental state approach which emphasisentrestment in strategic places,

especially poor areas to advance socio-economét ie\those areas.

According to one entrepreneur (5 July 2007) whodpogs bricks to be sold in the
community, the municipal officials promised him thhey will organise some financial
capital, human capital and production machineodsaost his business. This was after he
asked what he can do to meet the demands of thenaaity, because the stork he has is
always less than what the community needs from himhpecause of financial constrains
he is unable to hire many people to do the job. diiteepreneur argued “the people in the
area are buying bricks from me to extent their Bsu® accommodate their families
because the RDP houses are too small to accommitdatemily of four, and then this
put pressure on me to produce as many bricks a8 It@ meet the demands of the
society”.
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Figure Eleven:Brick making enterprise (2007)

If the municipal officials did come to the rescuketlve brick-maker some people in the
area will have been employed, but because hellisvsiting for them to come back to
him with the help people are unemployed and otlaeesunable to buy bricks at their
nearest place where they will not pay delivery f8dss action has negative influence to
the already unviable economic interaction in Mapiet Township caused by

unemployment and poor road infrastructure.

As mentioned earlier on, road infrastructure in M&gn Ext 10 Township is in a bad

state. Most of the roads in the area do not engeupaople to invest in that area. Almost
all streets in the area have gravel road exceponieetarred road. This has bad impact to
economic activities in the area because no onelwalto sell his/her goods where dust
can do what it wants with them. Businesses funcgimperly in clean area, but places
such as Mapleton Township were dust caused byidraffthe road ends in the house,
business investments in the area will be slim. Laictarred road in Mapleton Township

constrains businesses to establish themselves iartda.

Besides poor road infrastructure, telecommunicatidrastructure is not available in
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Mapleton Township. Telkom did not install its teteme lines in the township to enable
people to use and connect their technological egeigs to advance information
business. Castells (2000) mentioned that econoaticitées in the information age will

depend upon the connected and interconnected adtgdhrough telephone lines. This
behaviour also hampers the landline interaction raynthe people in the area. Even
though one can argue about cell phones to pronuoteoeic interaction, telephone lines
help in promoting economic activities through itdation to internet. The trend of
working at home using computers relies on landloo@nection to access internet.
Therefore, landlines are crucial for promoting emait activities in the information age,
and Mapleton Township has to have this lines. Liaedl also help people to use fax

machines, internets to send their applicationswapplying for job.

Narayan et al (2000) mentioned that poor telecomaation infrastructure limit people’s
economic interaction by making it difficult to seglb using phones, negotiating better
prices for their products, access services suchredit or social assistance, or shape
events that affect them. This shows how telecomaeation infrastructure is vital to
encourage economic activities in the informatiosm émformation era helps people to buy
goods and services, pay their credits, send moaeg, look for job using internet,
reflecting how vital landlines are for economic mation in the area. However,
information technology needs people with knowleddet or those who are literate
enough to understand what information communicatechnology (ICT) needs. The
problem is that many people in Mapleton Townshimdbhave knowledge and skills to
use ICT to promote economic activities, and unawdlity of ICT infrastructure within
the area will delay the introduction and the uséQif especially internet, the ability of
people to learn how to benefit from ICT will alse Wistorted. On the other hand the
problem of poor roads infrastructure disturb tedbgizal economic interaction because
goods and services bought using telecommunicatemihnblogy will be delivered
properly when there is better roads. But becaug®mof roads the goods will be damaged
before reaching final user causing tension betweba customer and the seller. Shortage

of infrastructure services such as telecommuninatkchnology and roads to encourage
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economic activities in Mapleton Township compelmsdchouse owners’ especially poor

unemployed people to sell their RDP houses to gewhb want to buy the houses.

Interviewee two mentioned that RDP owners are rggltheir houses to people at the
price of R12, 000 to R20, 000 depending on the eagemt between the two (5 July
2007). This woman in her 40s mentioned that moghefpeople who sold their houses
return back to dilapidated informal settlementstrtexthe city or industrial areas and
others went straight back to rural areas. The mewoio bought these houses most of
them are middle class people who occupy better @mpgnt opportunities. These people
bring vibrancy to economic activities in Mapletoawnship, because they have money to
buy and sell. According to one community leader {2Be 2007) the people who buy
houses in the area contribute significantly toeheouragement of economic activities in
the area, because some of them build viable busindsch do not bankrupt easily
helping people to have a place were they can bely goods, unlike others who take two
to three months selling and then next time thermss is close. This point reflect how
important is to integrate the poor and the richpbeso that their economic interactions

can complement each other.

Selling of houses by house owners is not good thiecause they went back to poor
living conditions, but sometimes help because #pfe who are buying the houses have
money to pay the bills, extend or modify the hoysasticipate actively in economic

interaction in the area advancing the viability @fonomic activities in Mapleton
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Figure Twelve: Modified RDP housing (2007)

The picture above shows some of the houses in MaplEownship which are modified
to accommodate the family and the survival busitbey engage in. These alterations
sometimes are the duties of people who bought th® Rouse from someone. Some
buyers just buy the RDP house and start buildirgmin the yard for renting purpose.
But renting is not the idea used by people who hotlge houses only, even some house
owners prefer to rent their houses while they stayhe informal settlements next to
economically active areas around Ekurhuleni metisptmterviewee nine (5 July 2005)
argued “ | do not know the facial appearance (fpoéseal owners of some of the houses
surrounding my house because they just arrive sorestwhen they come to collect the
rent and some just tell the tenants to depositréne into their bank accounts to avoid
coming to the place every month”. This shows henting of houses affect social life in
Mapleton Ext 10. This action of renting plays caligpart in promoting economic
interaction in Mapleton Township.
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Selling and renting of houses by property ownersmiost causes is caused by high
unemployed quantitative human capital in Mapletoawiiship. The situation of
unemployment forces them to view their propertisstlae cheques to be changed.
However, selling of houses also proves to be dangeto other buyers. The challenge is
that some sellers return back to claim their hoa$es consuming the money, starting to
be a problem to the buyer. One community lead@ismmid 30s (5 July 2007) mentioned
that “We are facing a problem which we do not knmoow to solve, because when the
people buy the houses they do not even come to tedl us that they buy a certain house,
but when the owner return to claim his/her housenfithe buyer, the buyers start to
consult us to solve the problem”. This is causgdnany things amongst them, lack of
capacity between the parties when enter into tlstnbas. The people who are interested
with buying RDP houses most of them are attracte@vailability of electricity in the

township.

Mapleton Township is electrified, the action whigttracts some informal businesses to
operate in the area. Most of the house buyers antens are pulled into Mapleton
Township by the availability of electricity. Maptet Township’s pentagon assets showed
that 74% households in Mapleton have electricitpwéver the difference is, the
calculation for the pentagon assets used the nuwibbépuseholds in ward 43 where
Mapleton Township belongs. But this is still bett@inen compared to the Number of
households with electricity in Ekurhuleni. The piogs capital in Ekurhuleni is at 22%
more less than 74% in Mapleton Township when us$iaogseholds with electricity in
these areas. But, because of lack of skills inttlwenship many dwellers are unable to

enjoy all the services provided to the by munidtyal

Human capital

Skills, level of education and good health alsoehprofound impact on unemployment in
Mapleton Township. Many interviewees mentioned thatarea is facing the problem of

skills shortage to reduce unemployment. They martiothat shortage of skills within

the community appeared when the neighbourhood @skdople to be employed when
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they build school. The community leaders ask forpalople who are unemployed to
come to register so that they can send them tdheighood to be employed. The irony
was that from all who registered, there was ndekibricklayer, plaster, electrician, and
carpenter. All of them were semi-skilled and urskillabourers revealing why so many
people are not employed in Mapleton Township. Tesué of health was not so
entertained because when people are unemployenh#@as they struggle in many things
including keeping their bodies healthy. Shortagsilalis is perpetuated by high number
of people with no metric certificates.

According to the interviewees many people in thi@milies did not reach metric. Some
families have one to two individuals over the agd® within their families with metric
certificate, whereas older people have not attersedndary school. However, on the
pentagon assets for Mapleton Township the percestaq literate people are at 55%
showing that more than half of the community in M#&pn Township is literate. Even
though the percentage on pentagon assets is 55%dpleton Ext 10 Township this
percent is less compared with percentages of tégraople at Ekurhuleni. Ekurhuleni has
78% literate people entailing that more than thyaarter of Ekurhuleni population is

literate.
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Figure 13: Literacy Graph (2007)

But the situation is changing because almost al fdmilies have children who are
attending school. Most of the children are at prymand secondary schools with few at

colleges and higher institutions. This is a positsign to the society because their future
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children will not suffer like them if they can makare that they do not leave schooling
after metric. Their education will be vital, to tipeomotion of economic activities in

Mapleton Township in future. However the curretaaion in Mapleton Township does
not do well to economic interaction in the areaUnemployment is growing and it has

negative impact to promotion of economic activiiredlapleton Township.

According to one of the community members at the aigmid 20s on the fifth of July
2007; Mapleton Township is badly affected by unesgpient. According to him many
people in Mapleton Township are unemployed, andsiheation is accelerated by the
distance between them and viable areas with ecanopportunities. The interviewee
said “We are too far from the industrial and maotfeng areas and we do not have
money to travel to those areas to look for jobsie Tong distance between Mapleton
Township and economically active areas make mooplpeo stay at home and become
what the government called economically infectivenmbers and not falling under
official definition of unemployment. Shortage ofopcts and programmes in Mapleton
Ext 10 to employ residents in the area contribatéhe high unemployment in the area.
According to Lusif (economic development officerEkurhuleni Municipality) (08 June
2007) the department of local economic developntexd no project or programme
operating in any RDP township within Ekurhuleni.i¥imeans the department is not
doing anything to create jobs for unemployed peapEkurhuleni.

Unemployment in Mapleton Township reflects thehhighemployment in Ekurhuleni
and South Africa. The number of people who werenpleyed in ward 43 was 6537 and
those who were not economically active was 7785eower the retrenchments which
happened in South Africa after 2001 census becafisgorkplace restructuring and
privatisation have increased the number of unenmpéoit in ward 43 to new heights. The
high proportion of unemployment in South Africa trawlicts the rate of economic
growth, which increased year by year since the 2680 and it was above four percent
in 2006. Unemployment has negative implications the promotion of economic
activities in Mapleton Township, because people awr®unemployed have no financial

resources to participate in the market to buy g@rdbkservices. Most of my interviewees
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in Mapleton Township mentioned that they have tavthtree members of the family who
are above 18 years but not working. This shows Mapleton Township also has

unemployment crisis.

The result of unemployment as interviewee fouruly 2007) mentioned is the increment
of petty crimes around Mapleton Township. Crimeshsais mugging and house breaking
are in high proportion in Mapleton Township becaokenemployment. “We are unable
to leave our houses open even if you are going deat to borrow something, because
once you leave it, when you come back you will fywdir property being taken. We also
struggle early in the morning especially betweee find six AM when we are going to
work because the criminals wait for us at the sgetions where they know they will find

us waiting for transport and take our transport eypnewellery and cell phones”.

Interviewee Four (5 July 2007)

Even though some social scientist personaliseecamredistribution of resources, crime
is always deterring economic development within arga where high crime persist. The
crime issue is not the only problem facing Mapletesidents, but residents are also
facing the problem of drug abuse to release thesstaccrued from unemployment.
Sellers of these drugs can see drug abuse as airantof economic interaction, but its
social impact is far bad than the anticipated omes. According to interviewee Four the
means used by unemployed to get money despite awinge amongst others include,
selling their house properties, collecting steblstitles and cardboards to sell and buy
drugs not food to eat. This helps the shabeen @aoesell their beers and get something
to stock and feed themselves. But where the ungragiget the money to buy those
beers is another story. Unlike the unemployed peogio do petty crime in Mapleton
Township, the employed people are the core onadvancing economic activities in the

area with the money they earn from their respeciwployment opportunities.
According to one resident in Mapleton Township mustinesses in the area depends on

the income of the employed people (5 July 2007k Vhality of employed people is
visible at the end of the month when people hae& thcomes, because they are able to
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buy different products in the area and also ableatpthe credits made during the month.
She continued by saying even though some peoptetbair wages weekly or after two
weeks their economic interactions are not as viablthe end of the month. Noble (1975)
mentioned that man works and interrelates in th@esp to maintain the social and
economic system of the society. This means thatmbring people have to make sure
that the economic activities in Mapleton Township aromoted through the financial

resources they have, by buying the products sdlaimihe township.

The economic interaction amongst the employed amsinbss owners in Mapleton
Township is also perpetuated by the trust the lessirowners have on the employed
people. The owners are giving the employed peoptalg on credits when they do not
have money so that they can come and pay wherhdney money. The credits are given
to those who regularly buy from the businesses wéfbe has money. The business
owners in Mapleton Township are promoting the notad putting your money where
your mouth is, by disallowing people who do not dileir cash in the business but
coming for credit. However as shown in Ward 43 thenber of people who are
employed is less that the number of unemployed Ipednis also happens in Mapleton
Township because Mapleton Township falls in thigdv& o reduce unemployment in
Mapleton Township and Ekurhuleni as a whole the ioipality has to implement the
programmes designed to curb unemployment by inicrg@&snployability of people.

Municipal official who works as the re-skilling ig&on specialist in the department of
local economic development at Ekurhuleni metropaligued that, the municipality is
still on the process of implementing re-skillingpgrammes within Ekurhuleni Metro (8
June 2007). “We are going to implement the relisgilprogramme at the beginning of
July 2007. The programme is going to deal with upleyed people who did work in
their life times but they do not have certificatesconfirm that they know the job. The
community development officer and community leadsilé compile the list of people
who did work but they are currently unemployed gk it to us so that we can know
how many people are there to undergo the progranfReeskilling liaison officer (08
June 2007)
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However what re-skilling officer said did not happe July and they also used another
method to look for people who can participate ie firogramme. Re-skilling liaison
officer mentioned that the people who want to pate in the programme will mention
the work they have done before and how long theytitht job, then the project managers
will test him/her for a certain period. When thergman qualifies in his/her job the
certificate of acknowledging his /her career wi# ssued and he/she can uses that
certificate to look for job. This project is goirig help many township dwellers who
worked at mines, contractors, firms, industriessfitalities etc for long time, but not
having certificates to acknowledge their competer@ace the people complete the
programme their competence in the economy willdhieblecause they will be employable
and their employability will increase economic natetion in areas such as Mapleton
Township. However, the recruitment did not accraesording to the way the Re-skilling
officer has mentioned, Ekurhuleni metro issued a@ved looking for people to

participate in the re-skilling programme.

According to the advertisement the metro is lookiiog semi-skilled and skilled
bricklayers, plumbers, electricians, mechanics desd, etc without formal qualification
and interested to be assisted to obtain formaliftqgalion (Newsletter: 2007). The
closing date for application is the"™3@eptember 2007. The advert shows that this phase
of re-skilling wants to formalise the people witbnstruction skills. Those people with
informal skills from manufacturing and other indiest will follow after the completion
of the construction phase. However, Re-skillingsba officer mentioned that the
programme has to start at the beginning of Julynbut the closing date for application is
September this means the programme will start lEtvidovembers and December 2007.
Once the programme is implemented at the partitspeompleted their trainings, their
expertise will be crucial in encouraging economagvelopment within their respective
areas. The re-skilling programme is not the ongggpamme which the municipality will
implement in the process of boosting qualitativenaa capital in Ekurhuleni metro and

Mapleton Township.
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Ekurhuleni Municipality is currently in the procesd implementing most of the

programmes which help in increasing skills in thheaa The metro is implementing

learnership programme with the collaboration tonir contractors, industries and other
businesses operating in Ekurhuleni. However thenkrahip programme in most cases
does not achieve its required outcomes. Accordingeiskilling liaison officer, most of

the people selected to participate in the learmgrphogramme do not complete the
programme. They leave the programme for other p@sre completing the programme,
the action which hampers the prospects of the progre. This programme helps people
to acquire practical skills which they can use raftee completion of the programme to
find jobs. The participants gain experience andognof that they also obtain certificates

acknowledging their participation in the programme.

The certificates will state the positions the legisn were occupying during their
learnership period. Learnership programmes araaruincpromoting economic activities
in the area because when the people are partiotpatilearnership programmes they are
paid stipends, which they can use do buy goodssandces of their choice in the area.
The monthly stipend is meant to help to buy theisib needs while participating in the
programme. But the tendency of the learners toeldhe programme before they can
complete it jeopardise the importance of the pnogna. The action of leaving before
completing the programme also contributes to theuse of resources by the people
while they delay progress. These people wasteithe, tfinancial resources and deny
other the opportunity to participate in the prognaenas most learnership programmes
mention the number of people needed in the progmanfRe-skilling and learnership
programmes reflect that Ekurhuleni metropolis issp@nate to reduce high number of
unskilled people in the area especially townshigsewmany previously disadvantaged

groups reside.

During the women’s month the metro announce thawiit train 50 women from

previously disadvantaged groups within the area information communication
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technology (ICT)*. This trend will help the women to participateieely in ICT and
bridge the dominance of man in the industry. Theedasing dependence of businesses in
ICT means these women will play important role irorpoting economic activities
through ICT. However the problem will be that mawgmen who were previously
disadvantaged are still living in places which a# serviced with Telkom lines to
connect their faxes, internet and telephones tabeeto practice their work at home. This
is not the only problem distorting the promotioneabnomic activities in townships such
as Mapleton.

Many owners of small and medium enterprises in Mapl Township lack
entrepreneurship skills. One resident in the aremtioned that many tuckshops and
saloons last for six to twelve months because Weeos are unable to manage them. The
owners do not record stock received, profit or lmsgle in their businesses the behaviour
leading to their business bankruptancy. The sihnais exacerbated by the quietness of
municipality when coming to the implementation ofadl, medium and micro enterprises
(SMMEsSs) skills development programmes. The peapsé ear from the newspapers and
other media forms that SMMEs skills developmengpammes are available to everyone
but in Mapleton Township, no one has ever atteridedprogrammes. The irony is that
when the owners of these enterprises did not undetgaining course on how to manage
their enterprises, the businesses in the areanaflproduce viable economic interaction
required to advance the livelihood of the peopléhm area. They will also be unable to
employ people in the area to help them in theiirnmsses, because of their incapacity to

manage their businesses.

Lack of business skills also disturbs formationpodjects where people can be able to
promote economic activities in the area. Accordioghe findings there is no project
either from government or non-governmental orgditiea (NGO) operating in Mapleton
Township to promote economic activities. Interviewten said “ we do not have any

4 Ekurhuleni “50 women in to be skilled in ICT” (3lugust 2007)
http://www.ekurhuleni.com/ekurhuleni/article.jsp2i01113(Accessed: 03 September
2007)
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project either agricultural, bread making, fencekimg etc which can help us to survive
and support economic activities in this area” (iy A007). Unavailability of projects in
Mapleton Township increases unemployment and hargynomic development in the
area. One can ask why there is no project to hedppoor in Mapleton Township,
because government has different programmes t@édxt to reduce poverty in poor areas
such as Mapleton Township. There are programmds asigoverty- relief programmes
(PRP), which the state use to entrust resourcggto community to enable them to
undertake and dictate development in their respecteas (Burger: 2006). These pro-
poor programmes are focusing on access to econgopiartunities for specific targeted
groups and the establishment of local structuredentify, own and manage the ongoing
implementation of these development initiatives tie community (Burger: 2006).
Burger mentioned that PRP supports programmes aachIV/AIDS, food security,
social finance etc within the community. Shortagepmjects such as PRP within the
community constitute huge problem in advancing gbeio-economic interests of poor

people.

The reason for shortage of PRP in communities agddlapleton Township is caused by
lack of knowledge and skills within the membersttoed community. These projects are
implemented in the communities where the membeve la@plied for them and those
members have skills to manage them. Because dinwecial resources associated with
these projects, management skills are crucial iermhembers to be able to obtain the
project, but in places such as Mapleton Townshipretmany people are unable to enter
formal economy because of poor skills, formal mamagnt skills is gold for them.
Shortage of skills within the members of the sgcibbs negative impact to the
development and promotion of economic activitieghimi the area. Lack of skills does
not just stop projects to be formed in Mapleton Tship but also contribute to rejection

of financial resources to enter in the community.
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Financial Capital

Many factors articulated earlier on, have bad ¢ftecfinancial capital in Mapleton
Township. The distance between the township anchaoaally viable areas around
Ekurhuleni affects the savings of people badly. Peeple will not be able to save
enough money to increase their financial capitalabee transport fees consume their
monies. Also affecting savings of people’s finahe@sources is lack of entrepreneur
skills by many SMMEs in Mapleton Township. Lackskills means they will not be able
to save money for stress associated with busifiéggsdistance between them and where
they buy their stock also have profound impach&daving level of their finances. These
bad connotations to financial capital constrainnernic activities in Mapleton Ext 10
Township. On the other hand there are positive, sigmch contribute to the increment of

financial capital in Mapleton Township.

Mapleton dwellers who are working bring their inesnand wages to Mapleton
Township, increasing the availability of financiedpital in the area. As one resident
mentioned earlier on, the income of people esdgalthe end of the month contribute
significantly to the availability of financial capl in Mapleton Ext 10. The increment of
financial capitals in the area is reflected by Ingypower at the end of the month than
during the month. Children grants also contribatéhte increment of financial capital in
Mapleton Township. Interviewee three mentioned tirathis family no one is working
the only income is R400 grant for my two childrand we use it to buy basic needs, such
as maize-meal, Vaseline, washing power and bath”9@ July 2007). Even though
some people criticises children grants for prongiuhild pregnancy and so forth, the
grant is vital to some families to push life. Th&ormal loan lenders in Mapleton

Township also increase financial capital.

According to interviewee seven some tuckshops gervecause they also lend money to
the working people. Interviewee seven said “trek$hiop owners give loans to working
people and charge them 50% interest on every antbagtissue and when you do not

return the money on agreed date, this means ymedbgourself the money and you are
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charged 50% of the total money you suppose to gayJuly 2007). The interviewee
mentioned that the problem with the loan is thateoyou get it from the tuckshop owner
you must buy something from the tuckshop; if nohegt time you will not get loan from
him/her. This means the owner benefits three to fmoes on one transaction, because
he/she will get 50% interest from the money and alants certain portion of the money
to be left in the business by skilfully encouragithg person to buy something in the
shop. These loan lenders are the ones who knowttid&nefit from informal business.
The loans increase financial capital in the ared eoncurrently promote economic
interaction. On the other hand increment of finahcapital in Mapleton Township does
not mean everyone has access to it. Only those e@no income, receive grants and
pension, generate income through informal busirsesseare able to access the financial
capital in Mapleton Township.

Many people in Mapleton Township are unable to setarmal loans, because of lack of
collateral. Even the business owners in Mapletowrighip are unable to secure formal
loans from financial institutions because they canmse their informal businesses as
collateral even though they have enough capitaetard them as sureties. The above
mentioned positives signs of financial capital impeton Township contribute to the
high financial capital at the rate of 31% when gkdted for pentagon assets in ward 43.
Availability and accessibility of financial resoex to many people at Mapleton
Township will boost social cohesion in the area gmdmote economic interaction.
Incomes, grants and pensions that the people inlditap Ext 10 Township receive
contribute significantly to the promotion of econonactivities in the township. As
already mentioned that, during the times when comtyumembers have money
especially at the end of the month, economic aawiin the area become viable. Urban
people rely on financial resources to pursue tlseicial life, and availability and
accessibility to money will sustain and stabiliteit economic interaction leading to

greater economic activities.
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Social and Political Capital

Social capital in Mapleton Township is difficut many people who are unable to get
some financial resource to advance their socio-@min level in the area. Many people
who are unemployed feel excluded from social lifethe community. Because of the
evils associated with unemployment in Mapleton Tskwp, many people who are

unemployed and not participating in any form of g@&ting money are regarded as
people who terrorise the community. One interviewsmtioned that they are also losing
respect within their own families even if they aid, and then the respect is given to
people who provide some money to buy food for taify. The role of money in the

family and society especially in urban areas sicMapleton Township is vital to help a
person to earn respect. Shortage of financialtalapmongst members of the society
especially those who suppose to support their famireduce the trust, respect
obligations and norms the members of the society @ embed in their interactions of

everyday life. The negligent of social capital dezaonomic activities in the area.

On the other hand some social networks like frieotisrches, families are still trying to
help their fellows to get jobs to be able to pgpate actively in economic activities in the
township. One member argued that some friendsttedaa to their workplaces when they
have heard that they need some temporary workdrtiBumember also mentioned that
some friends just take people to their work plageneghough no announcement has been
made about work opportunity. Most of these actimm@esmade by friends who drink beer.
This action leads to some people not to go to theepeven though they were told. But
promise which are made by people in social netveugh as churches are better than
those made by drunkard, because people get jobs they where promised. But this
also depends on the number of people informed ath@fitopportunity of work in that
firm or industry. These are signs of promoting abcapital in urban area like Mapleton
Township contribute to the advancement of econommieraction. To promote social
capital people need a place where they can contgrega promote the norms and rules

associated with their congregation.
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In the pentagon assets Mapleton Ext 10 Townshlpatefd that the area lacks social and
political capital. In the pentagon assets Mapletanvnship recorded 25% social and
political capital less than 3% when compared torkkleni. Ekurhuleni recorded 28%
social and political capital, which the people cee to support economic activities. But
according to the proponents of pentagon metho@sdiirney (1998) and Rakodi (2002)
the assets has to be 100% in the area in ordeptogie economic activities. This means
Ekurhuleni and Mapleton Township are all below paterms of social and political
capital and they will not be able to support ecomoactivities effectively. However this
does not mean that the places will lack economiiwides, because Bebbington (1999)
mentioned that not all capitals are needed to aageueconomic activities in the area,
because different choices sometimes sacrificesoomeore capitals in order to build up
more appropriate capital to promote economic aa@win the area.

Natural Capital

The only natural capital available and accessiblalltin Mapleton Ext 10 Township is
land. Land can be used to promote economic a@vith the area. According to one
municipal official, before designing any RDP towipsthey consult all the departments
which will have interests to be awarded piece afllan that RDP Township. The design
will leave space for educational purpose, recreatipurpose, sports grounds, business
purpose etc, responding to the departmental agpisatThis consultation was also used
when Mapleton Township was designed so that alirésted departments that need to
promote development in Mapleton Township can ask gece of land. The land
allocated for business purpose will be used todbiilsinesses in Mapleton Township to
promote economic activities. However no businessesbuilt on this land to pursue
economic interaction in the area. Lack of investmerthe area is the main cause of lack
of business buildings in the area. The area in Btapl Township is also not good to
attract investments to build business propertiealbse of the dolomites associated with
the area. According to one community leader in M#pl Township, there are some
places in the area, which are dolomatic, meaniag ghoperties in the area will not last

long when erected. Bad geo-technical landscapinglapleton Township contribute to
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insufficient economic activities in the area, besmthe businesses will not construct their
properties to the area with bad geo-technicalities.

Natural capital in the pentagon assets for Mapl&@township reflects that the area has
less natural capital. Mapleton Township has leas 626 natural capital when compared
to Ekurhuleni which has 11%. Mapleton Ext 10 Towpsgtas 5% natural capital which
the community has to use to encourage economiciteesi But all this areas do not have
sufficient natural capital to support economic\ates in their respective places. Below
is the pie graph which shows land availability iothh Ekurhuleni Metropolitan

Municipality and Mapleton Ext 10 Township.

@ Mapleton
Township

m Ekurhuleni
Metropolis

Figure 14: Land availability (2007)

Conclusion

The main problem arising from this analysis is tlegative impact of unemployment in
promotion of economic activities. Mapleton Townsleiparacterise second economy, it
has high unemployment, dominated by unemployableplpeand shortage of skills.
These dynamics constitute a stumbling block to mtion of economic activities in this
township. However, Re-skilling of people in Ekurdwil will help townships such as

Mapleton to send their people so that they can ieecgkills and be able to promote
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economic activities in their areas. On the othendh@aromotion of these skills is in
jeopardy because of poor implementation of thdsskilogrammes and the withdrawal of
participants before finishing the course. The afai@ reasons impact negatively on
economic activities in the township. More importgneconomic activities in Mapleton

Ext 10 Township are hampered by insufficient ininasture.

According to analysis and findings Mapleton Ext I®wnship has no proper

infrastructure to encourage economic interactioack of telecommunications, better
roads infrastructure, and formal business propeiistorts economic activities in the
area. Lack of telecommunications hinders econoriivides, especially in the modern

world where business transactions are done thrintghnet. However, there are some
infrastructure services which can advance econamtwities in the area when used
correctly. It appeared that electricity, water doedter housing are available in Mapleton
Township to help the members to advance econonecaction. But lack of knowledge

and financial capital distorts the utilisation diet available resources to promote
economic activities in the Mapleton Ext 10. Lack gpfantitative human capital also

contributes to inadequate economic activities irpldeon Township.

On the other hand people who are able to genersadal resources are able to boost
economic activities in the township. Survivalisttexprises play vital role to promote
economic activities in the township. People usertimeomes and meagre profits from
their businesses to advance economic activitiésariownship. They try to circulate their
income within the township, but because of unabdits of some goods and services in
the area they are forced to go neighbourhood togmaygls and services they do not have
in their township. The problem of not keeping thé&mwancial resources within the
township is that there are not big merchandisech sas Cash and Carry where the
tuckshop owners can buy their products. If the mipality can build the business
property where the interested businesses canhentdrtions of the property, economic
activities will be encouraged and the money of ge®ple will circulate within the

township.
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Chapter Six
Conclusion and Recommendation

Introduction

This chapter will conclude and recommend what loabe done to promote economic
activities in Mapleton Township. The document hesgussed and criticise the dynamics
which contribute to insignificant economic actiediin Mapleton Ext 10 Township by
using assets pentagon framework, and it also agdlylse elements which encourage
economic activities in the township using assetgqgon framework. Through the use of
assets pentagon framework the researcher discowdratidistort or promote economic
activities in Mapleton Ext 10 Township (see chaptaand 5). All the pros and cons of
economic activities in Mapleton Ext 10 Township drecussed in chapter four and five,
and then this chapter will focus on conclusion, lenpentation of integration of
settlements, Advocacy planning theory, communieatplanning theory, strategic
development planning, enforcing completion of Ileaships, job creation,
implementation of development programmes, landlitide deeds, roads infrastructure,

construction of business properties in Mapleton figiip and research.

Conclusion

The problems which led to this research have ba#sgorically discussed and some of
the problems are still main contributors to lack emfonomic activities in townships
especially RDP townships such as Mapleton Towndiwen though economic activities
are encouraged in Mapleton Ext 10 Township, thdyarsaand findings depict different
story, revealing that the economic activities gestt in the area are meant for survival
strategies and are mostly found in places populategoor indigenous people. The
shortcomings of bad roads and telecommunicatiorasirfuctures are also contributing
significantly to lack of economic activities in Mapon Township. Even though
Mapleton Township is situated in Ekurhuleni metrtvene all economic zones are

interconnected with roads infrastructures it appdam this study that the roads are just

108



Patike Nkadimeng

within the cities and suburbs, whereas almosthaltbwnships in Ekurhuleni have bad
road infrastructure. This fact is supported by Ekileni IDP for 2007 and Mayekiso

(2000) that the townships in Ekurhuleni lacks roadsastructure to promote economic
activities. The situation of meagre economic intBoe in Mapleton Township is

exacerbated by the distance between the area andraally active areas where people
can get resources to come and enhance economittiaestin Mapleton Township. In this

information era better roads and telecommunicatidrastructures play vital role to

promote economic interaction. But these physicpltahcomponents are not available or
not maintained to encourage economic interactiothii Mapleton Township. Bad

physical capital is not the only problem hampergmpnomic activities in Mapleton

Township, but lack of skills and expertise alsoyptaucial role to hinder economic

development in the area.

Mapleton Township is characterised by all the dyicanof second economy which
contribute significantly to meagre economic acigtin the area. Mapleton Township is
overcrowded by people who are unable to be emplayddrmal economy, because of
insufficient skills derail economic interaction ihis area. Insufficient skills entails that
people will not earn enough income when employegramote economic activities in
the township. More importantly lack of skills cabtstes to the high unemployment level
in the area which in turn disturbs economic intBosc within the members of the
community. Economic activities rely on availabiliy financial resources, and then when
people are not working it is difficult for them emgage positively in the promotion of
economic interaction in the area because they lacGme. Mapleton Township has
sufficient people who can encourage economic intena in the area when they have
financial power to buy. However, disadvantaged aunroapital in Mapleton Township
hampers economic development in the place, becasgerity of them do not have

enough skills to initiate viable business entitrethe area to boost economic interaction.
The survivalist enterprises in the area does nsit llang with traders and hawkers

consuming all the financial capital they get frdme £nterprises in worst situation without

leaving anything for stock. The situation in Maplet Township deteriorates when
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government fails to invest in the area or on SMNhIn the area to support economic
activities. Investment will help people and bussessin the area to complement each
other in order to support economic development.sTill also assist businesses
functioning in Mapleton Township which are almodt mmformal reflecting that,
economic activities in this area are in shamblee Tmoblem is aggravated by the
behaviour of the hawkers, shabeen owners, tuckstioggraders when they turn to sell
similar products. This reveals that these peoptdmaentoring to be able to sell goods
which will be complement to each other and suppoonomic activities in the area.

Learning capacity of many residents in Mapleton mskip is low with many families
having one or two people with metric certificateople with better education are able to
attract the money to the area by applying for tharfcial resources which will help them
to advance economic development in the area. Apglior projects to come and operate
in the area also need educated people to do so,btbeause Mapleton Township lack
people with sufficient education, the area has mpepts which help people to promote
their socio-economic level. The problem with ingtiént education and skills is
attributed to the former apartheid policies whiclergv promoting racial segregation.
Education plays vital role in improving the sociaéll being of the people, because
educated people are employable and able to adapettechnical situation created by
technological changes. Educated people are alsotaldurvive illnesses that consume
the financial resources of the household, limitingir economic activities. Their literacy
enables them to read and to avoid situations whkudh cause illnesses, unlike the
illiterate who are unable to read. lllnesses cbnte significantly to the distraction of
human capital in the society leaving many househeldth no members who provide
them with income to survive. The situation needs government to invest on human
capital in the society to encourage social welhgeilnvestments in the area increases
availability and accessibility of financial resoascwithin the area which will boost in

supporting economic interaction.

Financial capital in Mapleton Township is scaresduse people are not employed and

they are unable to travel every day to economicallyant areas to look for odd jobs.
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This lead to the situation where economic actigiaee promoted by the money received
from the government. All types of grants and pemsiare becoming crucial for the
people in Mapleton Township to encourage econontaraction. Financial capital in the
Mapleton Township is not sufficient even though thard has 31% financial capital
which is one percent above Ekurhuleni metropoliasd®l on the ward financial capital
economic activities will be supported without arbstacle, but because Mapleton itself is
unable to attract investors to pour money in tleaaconomic interactions are very slow.
However people who earn income from their respecjobs are able to encourage
economic interaction in Mapleton Township. Positsiegs of economic interaction in
Mapleton Township appear only at the end of the thnamhen most of people have
financial resources to buy goods sold in the afd® businesses selling liquor are the
ones which benefit more than others at the entiehtonth, and stockvells also happen
at this time of the month. Apart from financial @¢apthe study discovered that social

capital also plays profound role in encouragingnecoic activities within the area.

The trust, reciprocity, rules, obligations and nsrrambedded in everyday social
interaction, social structures and society’s insitihal arrangements play important part
in promoting economic development in both Ekurhuberd Mapleton Township. These
social structures constitute social networks whiéme members help each other to
improve their socio-economic level by giving or démg them money, hiring them to do
job in their places or when they heard workersreeeded somewhere. Social networks
such as stockvells play important role to promatenemic activities within the area,
even though others view them as the means to exdtier members who do not belong
to the social group. But because society is madefugifferent social groups those
networks which are able to protect and promotertmeembers economically are
important to the society. Some networks are vitaleiconomic activities while not good
for social upliftment, for instance people formiagroup for liquor drinking or for dagga
smoking. These networks promote economic activiidsle derailing their health
conditions. However, because of the low level oficadion and skills availability in
Mapleton Township the social networks are also ggpeing problem when trying to

help other members to improve their socio-econdevel. The reality is that economic
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activities promoted in Mapleton Ext 10 Township areagre economic activities because
of many reasons mentioned in chapter 4 and 5. Tgrawe economic activities in
Mapleton Township, the following recommendationssirbe implemented.

Recommendations

Implementation of settlements integration

The department of housing has to integrate théesshts of the poor and the rich so that
their economic actions will complement each otl@aurrently the settlements are still
developed according to class affiliation with thdés®enm middle to higher class enjoying
good settlements with sufficient infrastructuregdted to near economic areas whereas
the lower class is housed in badly provided arddss contributes to insufficient
economic activities in lower class settlements, dritlement integration will be able to
support economic activities. Even though the gowemt officials especially housing
minister in the national and local government aiéing for the integration of settlements
the implementation of it is still to be seen. Theis crucial to implement integrated
settlements in South Africa by building housesrfoddle class people and poor people

next to each other in the same place.

Advocacy Planning Theory

Mapleton Ext 10 Township is lacking behind in deyghent and the problem is

exacerbated by lack of information regarding depelent dynamics in the Township.

The situation in Mapleton Township requires advggalanning so that the area can be
able to attain economic development. Advocacy prantheory wants planning people

to go to the previously unrepresented society aattiey their concerns and take those
concerns to the planning table so that they cam plecording to those problems

(Sandercock: 1998). The fact that Ekurhuleni IDR £®©07-2011, mentioned few

problems affecting Mapleton Township reflects thdvocacy planners have to go to the

society and find out what the society needs andgbthem to the planning table.
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Advocacy planning theory has to be used to resthiggroblem of insufficient economic
activities in the Mapleton Township. The Mapletoon@nunity will participate in the
process where the advocacy planners will be askiegporoblems which the people face
in the area.

Communicative Planning Theory

While advocacy planning is arguing about taking pheblems from the society to the
planning table, communicative planning theory isphasise that the decision has to be
collectively reached among the people affected @yeB990). Planners in
communicative planning theory act as both negatiatal mediator to reach amicable
solution to the problem (Harrison: 2006). Commutivea planning theory need to be
practiced properly in Mapleton Township so that tianners can know what the
community think will be better to encourage ecormmévelopment in the area. This
planning theory encourages communities to partieighrough dialogue in the affairs
which affect them to reach the solution.

The communicative planners and the stakeholdethamegotiations must be bind by
strategic bridging. According to Sihlongonyane (2PGtrategic bridging consist of
combination of negotiations and the commitment athe organisation and each
organisation’s leader to the outcome of the negotia. When all parties interested in
promoting economic activities in Mapleton Townshg committed to the outcomes of
their meetings, economic activities in the ared mot be so problematic. For instance the
hawkers mentioned that they held a meeting withionpal officials who promised them
to construct new stands for them to be able totkelt fruits and vegetables in the street,
but they did not do that. Communicative plannifgeary helps the planners to
understand the views and feelings of the commungynbers about what can be done to

promote economic activities in the area.

The importance of communicative planning theorythat it reduces the technocratic

planning method where planners just sit in thefice$ and decide what can be done to
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develop a particular area. Communicative plannihgoty does not differ with
collaborative planning theory because all thesarpiay theories encourage stakeholders
to participate in the affairs affecting them toales the problem. Sihlongonyane (2004)
argued that communicative and collaborative plagireories help both the individuals,
community members, public and private sector insgtheety to focus on a common task
and develop shared meanings and common heuridtets guide their actions. He
continued by saying this process requires thelfuéint of three conditions known as
DIAD, which means diversity, interdependence, andhentic dialogue within the

framework of collaborative planning.

However the problem is that communicative planrdwsnot tell the people that to
implement the decisions taken in the discussiom wiem will depend on many things
amongst them financial resources. The plannersauggte that they will implement the
decisions as if they will bypass the bureaucra@tionality associated with the
implementation process. Communicating with peopleua the process associated with
their decision will help people to understand whikair decisions are not accurately
implemented. The main problem is the power assediavith taking decision and

implementing them.

According to Flyvbjerg (2002) economic developmeméppen according to those who
have power. What the people want will be determibgdhose who have power. This
means that even though the communicative planmetsadvocacy planners can collect
relevant data to develop economic activities in Megn Ext 10, the people who have
power especially politicians can turn those ideasrdand adopt what they think will be
necessary for developing economic activities in tlegvnship. Flyvbjerg (2002)
mentioned that people in powerful positions findvirth to repress knowledge because
of its importance. This repression constitutes keawledge which the powerful people
will use to pursue their plans. However, McCartiyg &horett 1984 (in Sihlongonyane:
2004) talked about power parity where each integgsup is unable to impose its
proposed solution on the other affected partiess Will stop the powerful to change the

decisions taken by the planners and the commuretylbers during their communicative
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interaction. Flyvbjerg (2002) argued that power hasonality that the rationality does
not know; on the other hand, rationality does reteha power that the power does not
know. The decision of the powerful to repress thevdedge of the communicative and
advocacy planners which they gathered from the conityymembers is attributed to the

above debate of rationality and power.

Flyvbjerg (2002) articulates that power determibeth the social, economic political and
environmental reality. The conception of power pg work of planners in danger
because those in power will use their powers terdghe what reality is. Changing the
situation put on the table by advocacy plannersvibat the politicians and powerful

perceive as reality will impact negatively to finelal solutions for Mapleton Township.

However Booher and Innes (2002) articulate thanhmeas have power to organise
attention to get people to focus on some issuey &we others issues. Communicative
and advocacy planners have to use their plannipgrasge to focus the attention of the
political elites and powerful people who make decis to Mapleton Township so that
they can solve the problems of lack of economidcvéiets in the township. Booher and

Innes (2002) argue that planners are exercisirig plogvers through their communication
with planning commissioners, Citizens, Developeditical elites and others to achieve

the required goals.

Strateqgic Development Planning for Mapleton Ext 10

Strategic development planning is the policy whghsed by councillors to target certain
places for development. Strategic development phanis the method commonly applied
for forward planning of business and public orgatie (Warner: 1996). Strategic
development planning will be crucial in Mapleton wirsship because it will set
development objectives of the area to promote aoanadevelopment in the township.
The importance of this plan in Mapleton Townshiphigt it will not just put spatial needs
on it as the IDP is doing, but it will include #ifle needs and problems which the people
mentioned as their main objectives. The spatialeibgment planning will help the

planners to include social and political capitalyfan capital, physical capital, natural
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capital and financial capitals and problems suclkrase which disturb development in
Mapleton Township. The plan will set a time framfenot less than six years so to
achieve the goals set on it. Strategic developmpkamning if drawn will play vital role in
encouraging economic activities in Mapleton Towpshi

Enforcing Completion of Learnerships

It appeared that many learners who enter the lestripeprogrammes are unable to finish
their programmes because of different reasons wéucbngst them is finding new job.
As mentioned before leaving learnership programeiere completing it is misuse of
resources and constitute an obstacle for othersedch their goals. People entering
learnership programmes are selected from many véwe lapplied for it, then when
others leave the programme without finishing it,ame they wasted time for the
providers and those who applied but not selectedus® the providers have reached their
target number. Policy is needed to compel the &xarwho entered the programme to
finish it and obtain their certificates of acknoddement.

Job Creation

Ward 43 has community development officer who istled to help people in the ward to
initiate projects to promote job creation in theaarThe community development officer
has to encourage people in Mapleton to initiatejgote which will absorb the
unemployed people in the area. Projects such ds edlucation, HIV/AIDS, baking, etc
can create employment opportunities for people aphdton Township.

Implementing Development programmes in Mapleton ExtL0 Townships

It appeared from this study that many RDP townshigge no development programmes
which can help the people in the areas to promot:mamic activities. Officials in
department of local economic development at Ekeriumentioned that they do not

have any knowledge of economic development prognmplemented in any RDP
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township within the metropolis. There is a needifioplementing economic development
programmes within RDP townships in order to encgeraconomic development within
the townships. The programmes will also contridatéhe creation of job opportunities
for the residents of RDP townships such as Mapl&dri 0.

Landlines

Landlines are needed in Mapleton Township to eragmirinformation technology
business. Telkom has to construct landlines in Etapl Township to encourage people

to interact using information technology.

Title Deeds

Title deeds have to be given to people in Maplé&township so that they can be able to
use them when applying for loans and other thiiigpe problem is that these title deeds
are given to consultants who stay to far from MagieTownship and also need some
cash before the owner can receive his title deé@. douncillors have to take the title
deeds from the consultants and give them to theetyowithout charging any fee. The

title deeds will allow people use them in the msions which they consider RDP houses
as collateral to get loans.

Roads Infrastructure

Roads infrastructure in Mapleton Township must keetbped and tarred to advance
economic development in the area. Road sideway$ ase be constructed and paved to

allow the street hawkers to undertake their econamiivities.

Construction of business properties

The municipality has to improvise for the businasseMapleton Township by building

business properties in the area. Constructing bases properties in Mapleton Ext 10
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will help to formalise businesses in the area. Despromoting formalisation of
businesses in the area, businesses propertieall@ill those who want to do business in
Mapleton Township by hiring the empty propertiehie3e properties will contribute
significantly to promotion of economic activitias the area.

Research

Further researches are needed in Mapleton Towmshipderstand what delay economic
activities in the area. The fact that this researsbd qualitative methodology to gather
information and relied on pentagon method strengghibe need for other researchers to

undertake the studies in Mapleton Township to itigate economic activities.

Therefore the aforementioned recommendations cay pital role in improving
economic interaction in the township. All the recoandations need to be implemented
in order to achieve viable economic interactionthe area. While implementing the
recommendations the positives dynamics which aresotly used to promote economic
activities in the township need to be secured @arahgthened. Financial capital which is
above EMM in terms of percentage need to be secaretl sustained in order to
encourage economic activities in the township. lemnore the meagre businesses,
which are currently used to promote economic imtéra in the area, must be protected
and strengthened. Because of its association Wélsécond economy the township needs
more resources to be able to reach viable econioneiaction.
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Appendix 2

Field questions (For Community Members and Leaders)

A\

How many people are working or not working in yéamily?

What do they do for living?

How unemployment affect economic interaction betwiée people?
Are there projects and programmes in your areadipeople for wages?
What is the highest level of education in your figfi

What types of businesses are available in the area?

Are they good to promote economic development?

Is the government encouraging formalisation of infal traders?

Are there any programmes in the area to promotegmneurship?

Are there any skills development programmes runimngpur area?

Are there good roads and telecommunication indlaship?

Are there basic infrastructure services like waganitation and electricity?

How the spatial planning of the township promotesn®mic development?

YV V.V V V V V V V V V V V

Is the area good to attract investments?

For Municipal officials Managers

Sub-questions

» What does local government do to promote local ecoa development in RDP
housing?

» Which programmes have the municipality implemertedoost local economic
development in RDP housing?

» Is the programmes implemented achieving the go&lpromoting economic
development?

» Are there any skills development programmes implaee in the RDP
townships?

» How the municipality promotes creation of employmi@RDP housing?

» What types of businesses does the municipality ptenm RDP housing?
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» Are there enough infrastructures in RDP housingoitomote local economic
development?

» What the municipality thought is the main obstadé local economic
development in RDP housing?

» What the municipality does to remove these obst&cle

» Is the spatial planning in RDP Township allows tteeation of economic

activities?
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