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later in Chapter 7,in respect of ite =daptation to the
new forcee governing the spaticl pottern of the loesl
economy.

Future of Gold [lining in the ¥ast Rond

As can be se¢en in the preceding porcgrophs geld
mining in the ‘itwatercrand has undergone » very cheguered
history of profitobility due lorgely to the exogenous
factors influencing this profitcobility.

Gold cssumes © peculicr position in comparison with
other minercls. The mnin determin-nt of profit:bility,the
price of gold,is not determined by the norm:l factors of
supply nd demsnd,but,due to gold's specinrl pocition in
the world's monetrry economy,it responds moinly to
political rather th:n supply f ctors. In the past not
'qply chrnges,directly ond indirectly,in the gold price,

have «ffected profitobility,but lso technologicsl innovotions

end intern-l price movements. Consequently forecasting
future production “nd cmployment in the gold mines is a
precerious activity.

For verious rocinrl,economic “nd politieal rencons
many gold producing couvntries, e.g. Canade,Australia snd
lutely South Africe,hove tried to counter the cffects of
increasing mining cocte in relsotion to the fixed price of
g£old. The =zrguments hrve been based m-inly on the direct
rnd indirect denendence of the country,or at least certiin
sectors of ite economy,on thece minern,

The full significonce of the rate of inflation upon

the future of gold mining wns rhown in the Ch:mber of lines

Report of 1966 (Chamber of ilines,I1966),vhich demonstrated
a strong correlrtion between the snnu 1l working costs of

gold mining nd the G.N.P.,that is,the economic health of
N

/ the ceee
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the country. They concluded that,

" ...t00 abrupt & change in this pattern as a i
result of mine clocures will have disruptive PR
effects on other inductrice cnd on the general o
economy, 'nd that everything possible should e
therefore be done to lengthen the period oi
troneition during which other industries
will heve the oppertunity to ~chieve the
enormous tdvoncss necesgary before they can
tcke over the role of goid mining."

This report snd ite conecideraotion of various methods
of subgidication to suprort marginsl mines led directly
to the Gold ilines Acgistonce Act of 1968 (Gold lines
Acsistonce Ant,1963 3 Krige,I9068). From the motivation of
the effects upon the n:tioncl economy rather than the g
local economie dopressmive effects to be crused by the mine ?
closurec,the lLct ~imed 2t prolonging the lives of the
mergincl mines (mires w~ith lives of less than 8 yecrs),
.by domgreding the 'poy limit' of rscisted mines by I6%. LY.
The 'poy limit',th:t is,the minimum recovery grzde (in .

‘ dwts. per ton), hich will enrble revenue to brlonce

? working expenditure when ~pplied to the recerves of gold
&
%
,

bearing ore in the mine will give the 'puy ore recerves',
Hence : lowering of the pey limit represents an increcse
in the torncge of puy:ble ore reserves. Under the lct _
mines which lower their pay limit are subject to o 3
preferenticrl toxation formula. A

The Arsistance Scheme hac,and will continue to heve,
a pignificant impoet upon the livees of mcrginel mines. To
date fourteen mines hnve been accepted under the fTcheme,
but none,as yet,in the Lsnst R-nd. The reacon for this is ‘
the nrture of the ore rogerves in the tost Rend Bagin,being b ,#4
‘ meinly poyshoot ores which hove lorgely been worked out, s 2
Only Grootvlei and perheps Morievole,with their lorge
recelver of lou-grode ore deporits,ore suited to
3 ' becoming 'ascisted minee',but even in these cases the : :
influence of coapany vpolicy seeme likely to prevent the o

/ application ...




application for incorpvorotion under the Scheme.

Hence government assiectonce,as such,ie a relctively
wnimportent foetor in the future of gold mining in the
East Rond. It is not the ploce here to speculste oa the
posgibility of on increanse iu the price of gold,but vere
this to hevpen,to hove ony effect upon the future of gold
mining in the 'zet Rend,it would firstly hove to occur j
vary shortly,before decicions on closure were teken,:nd v
gecondly to be of a very substanticl noture to hove cay
affect upon exicting mines or the re-opening of closed
mines. The costs of extracting more gold are zsuch thot even _
e doubling of the official price of gold would not have 5
sny real long-lLerm significence in & new end prolonged 4
period o prosperity,except perhops to the large ore ‘
reserve fields of Grootvlei rnd Marievaole, i

; Todzy it ie not so much the cconomic factors of cost
that are determining the lives of the La=st Rond miner,but
the physical factors of ore recerves and the flooding of
the Basin,

Ae minee hove clored in the Eest Rend Baein,water is
no longer pumped from them. This water builds up in the
underground workinge snd eventuclly fiows into other workings.
There hos in the nact few yesre been gome government
segietonce to Lostern csnd Centrcl Rond mines to defray the
coste of pumping weter thot threstens them from neighbouring
closed-do'm mines. Since its introduction in I963 the
oversll sum nallocnted for thie cubsidy hae been reduced
whilet at the come time the cont :tnd extent of pumping is
inereacing. At present three mines in the knot Rend are
receiving pumping subcidies § S.A. Lands, bast Geduld cnd
Grootvlei. 'hen Last Geduld »nd Grootvlei cloce however
(see Table 4),the water to the north of the Springs .
monocline will build up ~nd eventu-rlly overflow through . .
the northern workings of S.A. Lends before ccusing the 1 ‘#

/ closure seee
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