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Auditor-ganeral Shauket Fakir, on the left of the Speaker of the Natfonal Assembly Frenje' Ginwala '(second‘lém,, presents

yesterday. National di_rector of public prasecutions Bulelani Ng cuka {second right) and public protector Selby. Bagwa (right
pat of the investigative tean, listen. The report-cleared the (iovernment of impropet-and unlawul conduct but oppositio
parties slammed it as a‘white.wash.n e : ; e L e HO
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| By Waghied Missach. Dg‘lrnﬁhw Sv)s‘._,m.s. . , (o negoliaion tean led by Mz Jayendra Naidoo
Mr Shaik, in his capacity s chief of ad faiied 1o document: (e precurement;:

Palitica: Correspancent

accuisiions, ceclared this conflict of interest - process property. shich weld hss sty
pRnY: © oot tomi: - fhere was aproper audit wal . L A

Ut

coo garsopatedn e’ o Naidoo's - feam : had:.pot ¢ had.an.”

aeicly to the awardingof ~ approved negoriation str‘a:ééy and terms

ot recuse himsell prop-  of reference o plaée before it start

regoliationy, it said

The rapoct recommended the Degartmen

of Defenes take sieps to ensure that gu&l

srocureent pracives are achered 10 20 ta

the contracts, e

ety the teport 2.
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4. Thess arcamong the Dodings s Rz &00-  Hzdtsighier arall, e submuriazs and t2  comelience with grescrived tandar ‘proce
{ | page report releascd in Parliament yesterday  corvepies.ze ) duces is strictly controlled. T - 1) ‘
by tie joint investigating “teem. led by Among these “was it “proper seds . Tt said fair and competitive procufement,
| procedures for subcontraciors had notbeen "

| Auditor-Genaral Mr Shauket Fakee. asscssmients were nol carried oul 1o dgler |
1 ~Other members of the team vrere Public - mine the “costs and ‘specifications of the followed in oll cuses where'straizgic consid=r 1

- erations played atole.”

Protector Mr. Selby Bawga aml National - equipment. * .7 ! e
“Direclor of Public, Prosecutions N Bulelani . There were also ¢rrons in caleulsting the The :zport cicared former Defence Mins-
geuka. - MR G Y nenefit of the offset programme, the report  ister Mr Joe Modise of yrongdoing, but s2if -
Dvenuka sad wctionwould foow “in the  said © ; o L e the Goverinent should Took~at 4 ;
next 24 hous” aguinst officials syspecied of ©  When the deal was fist anounced, the bility of 2 restraint of trag
| comupion. ', i : Govemment:sai¢: there wauld be offsets, or oublic officials resigned.
"o Those. .who ! could "Ea,cve_‘ pms:cuu'un' »bencﬁl‘sww‘both"‘defence‘zmd non-defence - “The Minisier wes activ
“include the head of the uefence: cpartment’s imdusicies worth R1 1{bitlion and that {3000 - "the, procurement p
acquistion section, Mr Chippy Skaik, whose new jobs would be'created. Pl e U met i
rother's compangjbéﬁeﬁtted frory the deal. - The report found that proper calomlagons - “Although  no. evidénce: bEampropl
"The repart found therg, was a conflict of "had ot been made of the benefiis to now-.~ was foilnd, such 2 siuat extreme
-, Interest in the role plaved by Shaik because defente indusicies, paticularly in the caseof undesirable as 1t creates ‘they impression ofy
""of his brother's interestic two icding com-  the aieraft purchases. “TE+ negativear unjawful conduct by the Goved
prnies, the Thomson  Group aid - African It §lso found hat the international. offers ment” the report said, b
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Politicat Reporter

He much-awaited sreport on the
multibillion rand arms  deal
releused in Parliament yesterday
has sparked another row betwezn

The joint investigating team (3IT)
headed by public protector Seiby
Bagwa, national prosecutions director
Bulelani Ngcuka and auditor-general
Shauker Fakis released the report Lo the
Nations! Assembly after 2 call by

first be released in the Assembly before
being presented Lo the various paria-
mentary cammitees.

The report has cleared the Govern-

%, ment of any impropriety in handling

5 the deal, saying irregularities and
41 improprieties that investigators found
related 1o the conduct only of “certain
officials of the Government depart:
ments jnvolved. There are therefore a0

contracting position’is flawed”. .
- pan Africanist Congress MP Patricia

of the Government.
~-*Why is tag Government 1ot talkdng

eraplovees,” advisers, technochils and

S ———

sesponsibility for. the deeds -of jls own

the Government and opposition parties. -

Speaker Frene Ginwala that it should -

grounds 1o suggest the Govemment’s -

de Lille questioned e report’s Clearing -

functionaries on whose recommenda-

tions. assessments and proposals Cab-

inet decided to endorse the deal?”

The Democratic Party MPs walked
out of the session claiming it was “a gio-
rified press conference. Instead of a full
debate on a maitet of public importance
that has engaged Partiarent’s key com-
mittee, the Scopa, for over a year, of
dealing with this mater through 2 well-
informed epgagement with the JIT by

‘MPs, they will learn of the detail of the

report in a briefing of this natute a day

before Parliament rises and will have 10 ‘

engage with investigators in committee
without having had the opportunity to
fully study the cantents of the report”.

And the United Democratic Move-
ment called it "4 stage-managad public
relations exercise”,

Government officials, on the other
hand, have welcomed the report.

Briefing the media, Defence Minisier
_ Mosivoa Lekota said the report revealed

that “while there may be certain individ-
aals and.depanment officials who used
their position to derive some form of ben-
efit from the acquisition process = which

 might render them criminally liable - the
~integrity of our Governiment and ts insti-

wtions is unquestiopable’
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cover-up,

NATIONAL director of public prose-
cutions Mr Butelani Nauka yesterday
defended the integrity of s joint
investigation teaan'sreport o the probe
inio the aoms deal, s2ying much of e

ctiicism was misglaced

Ngeuka deied allegations that the
eporl Wes & wtdicwash” ot 3 “‘cover-

up!l.

People who clatmed (his had done
5o dhout half anhous efter rsceiving the
report of more than 300 pages, he sad.

“They must have decided on their
pegative respoNSe beforehand,” said
Ngeuka, S L
Necuka said the jtvestigation by hls
irectoree, Audiforgenerdl Mr

" Paki, ud, pubic proecoe M Sely

Baqwa had locked into all the allegs-

 fogs, Some puoved uafounded, Wl

gction was taken in othe instances.
Hawever, the nvestigations Into

allegations of irregularities, wich &

ickbacks, wete sl being parsued ©

sep whether any fraud or comuplion

ad begn committéd. Ny
Furthet acrests - other fian Fridey’s
aryest of Schbir Shaik, one of he bid-

dars i the auts deal - would depend

on the qutcomo of these investigations,
Npouks said.

Shaik, hrother of defonce foice
aquistons chief Chippy Shaik, was
imreetsd s Duwban and chacged with

Stianket . belog in possession f lagsified g

ertimeqtt documents.

Arms deal inquiry no-
says Ngcuka -

Vipouka said the fuvesipang tean
i+ it yet stbpoensed Schabir Shalk
but intended to when the apportunity

wost,

‘T team had oo idea sees Shaik
oltained the documents ad thers Was
o cvidenoe uyegtdsuggg;t‘tha[ithad
been biinedfomHisbro v Chippy.

e could ot Jus ke eBuing-
fios," e said, P oia
legarding chable St X' claim in
{lie media that he way B “geapegoat’,
Ngcula said It was up. forhim to explain
i liswaseo. - *E

. Ngoukn said he ioped to wiap up
e wholo investigation o e multi-
{i%ion and arma deal “aa soon 86 pO-
5 Sap '
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By Waghied Misbach
Palitilical Correspondent

i head ol the Government's
s aequisition department,
Mr Shamia “Chippy™ Shaik, is
expeeted (o be suspended by
he Department of Defence loday.
Heas facing suspension [or his role
inallegedly passing on classificd infor-
wation to s brather Shabir, who had
anTalerest i companies bidding for
Atk tendens.
Delence department officials were
nat aailuble to comment on Chippy's
e yesterday, bul areliable souice said

~ Arms deal: %aé

st i was likely tiiat e would he oy

premded by Defence Munster Musivon

Lekota pepding an imvestigation,
e will not he arresled
st yel " by the Scorpions, acconding
to My Siplhio Ngweni, spokesian tm
the erine{ighting nait, 1
Nywenirelused lo cotien nnlln.
state ol the ivestioniof 1gilnst
Clippy, Dot said tat fhe [Segrpions
weie curenily vestigatingvantlicts
of mterest™ in e s (Lull.{

Howeyer,

By Eddie Mokoena
NIGERIA'S tall and dark

Agbani Durego - (night)
impicssed the judges and the
indicnce (o win the Miss
Workd beswdy pageant at Sun
City on Friday.
She  remained  culm
thraughout the yuestioning §
process conducted by e
evening’s anchor, US falk-
show host Jerry Springer.,
Unlortumately. the cvent
was Facklustre for those who §
aliended i us there was not §
ek in terms ol enterlain- g
aenl. i seemed to pander (o
11s television audience.
Firstly, the 93 contestants
were hastily introduced aud ’"
oty spent i shoit wiule in
view belore the audience was

Fhis comey Iu (e w All ol 44l
page reparl Bt |/‘\' ult‘l @ity ol
tendet inegulasitics and pien prohlems
i the way the multibif wn v dead
WS a8sCsaeul, ||cg=nti;11c1; and hinaleed.

v N he willlnot B amested s

week” Nuwen sml ‘ihm wiil be
ey agieads this wv'c

Chippy's brshicr ' Sl
arrested by the Suupnui Ll week tai
beitig in possession of Iuﬂ::lnl) classtficd

Wil

 faces s'1spension:

! |
ol meetings where the arms 1 1chase
Ivael been discunsed:!

s allegedd that Chippy ool on
this informaton o Shabir to v him
a unfair advanlage in biddin; 14 part
althe arms deal lcn(Jcl& ‘

{ Shabic heki slakes i two L
nies, African Drfence Systems ol the
Thomson Group, Uit henehis © fiom
the deal.

¢ Heheld the siakes thio u;Jm s

Meanwhile, il is expected that o
anumber of Parliamentary commitiees
will meet in Parliament tomorrow 1o
discuss the way Torward in studying the
contents of the report und taking further |
action. ‘ J
Among possible actions o be laken f

|

by " purtimentariars is 0 ook at
“restraint of trade™ legislation that will
prevepl govermment cmployees [ron |
winning goverauient Lenders for i sel

docuiments, in«‘thhnl' ('Nunrl TR

""“r
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he Government iy have been cleared

of conuption allgatians arisingurom its

multibillion rond anms deal but

questions renyaing over the fute of
olficials fingered by the probe.

, The investigation donc by the Joint Investi-
uating Team comprising the auditorgeneral,
sublic protcetor and national director of public
plosgeutions bighlights poteiial wiggdoing
by certain Govermunent officials, ikeluding
former defonce minisicr Joe Modise andDepart-
et of Defence chict of acquisitions/ Chippy
S?mzk. ok

| Shaik Ty becn suspended, apparcatly for
seleasing sensitive Government infermation
without authorisation.

Dolence Misisier Mosiuos Lekota jas said
Shik's suspension has nothing Lo do with (he
arm deal. . :

The teport confiemg hat there vias alconflict

= o interest i respect of the position Shiaik held
and the role e played ia the ams del.

This vekates (o the fact that bis brothr Shabir
Shaik - who bas been arrested and charged with
being it pussssion of seeret Cubinet doluments
-~ has intgrests in the Thomson Greup and
Alfican Defence Sysienis {ADS) which e holds
through subuontractor NKobi Holdings.

Chippy Shaik. in his capacity as :hiel of
5;‘u_‘1_t‘lisili‘)11$, declared thisonbict of intrestbul

“yined o parTRpale un the progess, Ul icd
+ ultimately to the awardiag of conlguchs 10 his
= prother's companics. ?

"The repug :rﬂ‘e\v\\:;dcd that Sthaik did net recuse
pimself piopetly. :

ADS won a nultimilion rand deal e provide

* gystems cogincering and soltware prohucts (o
arms suppliers such as Agusta, the consany that
won an approximately R3 billion cotdeact 10
supply 30 light utility helicopters 10 te South
Africa National Defence Forec. !

1 The report also highlighted that there could
be & conffict pf dnterest in the case ol Viodise,
who wias ailegedly involvéd in 2 Conip iny that
stood 10 bencfi Trom the amsdel,

As minister, Modise was gt;lljcly jnvolved in
{he procurement process efore his retir;went 10
1999. '
2144 Therc is also the case of Departicent of Trade

{and Industry official Vanan  Pillay, who

legedly accepted 3 29 pertent discoftnt on 4.
Mercedes-Benz Trom the sume comp.Iy Ahat
sold former African National Congrass chiel
whip Tony Yengend his lupury 4xé veficle at 2
47 percent discount, T

Pilluy was part of Governmeny chisf nege-
fiator Jayendra Naidoa's intermution. | offers
pegotiating feam which negotiiied the yontacty
with bdders. -

Dl recchud
dheugh - Eitropoiny. 8¢ ot tere

o

Mercedes-Bens 130 T

i

i
|

nfics ofintres

[ndividuals named in the report on the investigation of
corruption in arms deal contracts face charges and
internal inquiries, writes Political Bditor Ido Lekota

o
Fotmer minister of defence Joe Modise
acquired interests after his retirement.

Space Company (EADS), one of the bidding
compamgs to which he paid R141 000 for the
Ca '

EADS had pad associalc company Dainler-
Chrysler SA RIT4 000 for the e, selling t o
Pilluy at a Toss uf K33 000. This gave Pillay 2
discount of 29 pereent or R7 000 off the retait
price of R19 (100,

Following these disclosures i fnternal
jvesli gation wis instituted.

Piktay handed in his resignation ahcad of
disciplinary hearing, but it was not aceepted s
e department has dicated that b fafe is sl
o be deeided.

Opposition pazties have said that ihe report i
2 “whitewash™ and calod for the Govermuent 1
act against the indiv icuals mentioned.

Gon it part the Covernment has_jndicated
that 1 & comptiied o ki action agatnst
thone who could have wsed flrelr positions
o e e process. '
ondity t Goremaneit Comimunicalion

i

and taformation Systom ehief oxecutive officer
Joel Netshitenzhe “there are matiers of conflict
of interest, allegations of share awnetship aid
the issue of gilts that arc stitl being iniestigsicd
vourse™. i

The question i whial can legally be duneto

; %)Modisc. Chippy Shaik and Piilay, who aljegédly

aeted improperly to influence the process?

L purtiament was told his woek (t thore Is
fitle prospect of Shaik or Modis¢ being eharged
for their actions in terms of existing laws.

The investigators' repor showed thit Modise
was part of a company thit benefited from te
multiviltion rand deal. |

Although he became part ol the company
after his resignation, it may be infereed that he
coutd have used information to which he had
avcess as defence minister to is advantage.

Howover, these s 1o law i prohibits
Maodise from deing whiat e is aflgzed o bave

dotie - e could not be charged with using infor-
i ebigg- i

wgined Wit holdingrpadd
enrich himself through the arms procurcment
deal.

Henee the proposal from the Joini Investi-
galing Team that Parliament should consider
Jegislation fo prevenl state employecs from
wking wp Goverament contrcts when they
resign Trom the public service. ‘

fn torms of this proposal therc could be o
window period of thice years during which 2
former Governaent ulficia! would be prohibited
frow involvement with  private COMPaOICs
bidding for Government COMTIS relating t0 2
previousisplers of operation.

Thcontically. Chippy Shaik can be prosc-
cuted: wnder the existing anti-corruption laws.

However, in terms of the Corruption Act of
1997 conflict of inierest s not & criminal
offence.

This means that Shaik coutd be disciplined
hy the deparuncnt i there is a cadc against
fitm. :
But hie cannot face eriminal charges like, for
example, Yengeni, who is facing charges of
corruption, {raud and perjury. -

Fillay's case is also being investigated by the

$eorpions.
o The Qq;..\il\lc vharge I8 corrption, @8 he
¢ L,;Lns\;f'hL,\c have scquired the discount affer
Tronusing BADS it Be woutd help then wie
aitg ol e ay et phleyrcii CARMBACES. -

againsl individuals, The law st fake ity
¥ ’ i

4 |
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ofthe argeat
’s B

in South Africa’

deal may be challenged in court by an
Iialian aeTonaiitics company that 1ot
out to & British contender — after

then-defence minister Joe Modise
h

7 goes into recess over

on

v P
Sipho Ngwema eould not be reached,
sourees told the M&G wgif report
too miy alse net Ipe ready before the

intprvened the tender avae  par tary recess.
Jugtion cxieia in mid-course. Gavin Woods, the Inkatha Fresdom
Henk Viijoen, local atorney forthe  Party MP who chairs

Ttalian air giant Asrmaceht, ‘cons

was used to d
bidder is, in my opinion, & material
deviatlon from the originally adopted
walue system. This uitimately had the
effect that a different bidder .. &t 3

fizsmed this week that consultagions  the procurcment Rrog 2az, thiswpek -
had beea held with-a view tolegal oommented: “1f UiFCEFFERT Wvestiga minister Joe
i  thon into tionsis  Modi d ¥
nabie to offer a justifisble explana- tender critesia for
eriteriawere  ong of the main

el

significantly higher cost, was eventu-
allychosen il evaluation.” ’
‘Enkie also stated that the explana- IThe Aermacchi |
- Hoos the Deparment of Defea P55 jets were offered
1 g otises 10 South Africaat
‘. ton. However-at this stuge we ars Tole in the affair. Desumenig inpos-  $260-million —
adopting & walt and see attitde — sessborl of the MEG re light. Imost rte
waiting to see what comes out of the Mitis of  meeting of the Alr Force 217101 aquarter
i deal” d amed une 201998 the price of the

recopd that Modise asked for "a sepa-

e wait moy take & while still. The
genecl’s rate mmu_dm.’\m} [on preferred

" auditer office told the Mail

'Nkobi family distances itse

British Hawks

mrﬂchwméﬂmw

iddar] whers cost is ot taken inoac

- were keen 10 keep;

count’, The minutes, markerd “secret’
shiow e Air Forcetoph ik, -
They compiled two Tists.of pre-

el bidders — an A" list whe

it
quaries
Ttalians

were offe

155260-million — almosta
the price of the Hawks. The Tta
offered a discount sincs thiey had
out on a3 Australian contract and:

their produetio
lings going. The. i i esed by
2 number.of air foreas around the
world, including {0 New Zealand,
Argenrin; Chile; Braril and [raly:

dois Rowever.

Acquisition Steering Board {AASB)—
reftect that i

& 2 that cost. Is not a0
{z3ur, The meeting, attended also by
then-deputy defence minister Roonie
Hasrils, then-Defence Force chief
(General Georg Meiring and controver:

suggest] Imis‘dvunﬁinug;w\ticlt_
‘would not have been-sufficieat ta
have influsnced [the} decision” - =
Linden Birne, spokespersoi for Bac
‘Syspems commented: “Throughout the
ey <

pmm:mmfnunﬂthemn-'
i all adswith e

sial arms nead Chippy
Shaikh, was held on April 30 1898 1o

ennzider the shortlist of

The minutes state: “The project
team presented themeeting with an
affardability analysis of the (fighter
trainer] contenders, Without cost con-
siderations, the selection process is
biased towards the higher perfor-

If from arms fi

nelther Nkobi, nor his widow “con-

Mungo Saggot ‘Bt this week the farnily berated both
e e Sl and ANC haminaries, saying they It has an inappropriately close rela-  sented to Shaik using their family
The family of African National Con- ‘had approsched the party and Presi- tionship with Winning contraciors. name in the naming of his ny,
Wﬂmwmmhu mmml.mﬂmm Thy b o, butne  includi Sompank
heavywelght Jos attem) to reach same form of settie- proot, that elements In the ANG bene- within the group”. Shail's empire,
Modise in an allegedly frandulent ‘e with Shaik, bathad gof nowhere. fited financially from the Ree-billion  which ! nent
" tled in In i thefamily through — parti- includes several com-
hi's nasme i former defemce 1 COmpanics — miuwﬁmﬂnMW_ 3
i bilds for defence contracts. rminister Joe Modise in Shaiks alle- nvelved in winning bids. Ontil now, The letter says Nikobi's widow “per-
Shabit Shaik, whose Mhkobi Hold- mtﬁahnnmwo{mmhtm:.. there was nio evidence that Mkobl  sisted with mrobmrluna.:hmu;h
ings com) wus raided last momth -_The!mer.lrm\helnhum Holdings was anythi thanan the ANC and the presid
wm:swmumuw:tdtheum law firm Jordaan & Wolberg, seys: "anﬂnukb’ﬁshaikwmhlnoﬂ!m himseif. Letters were written, meet:
deal investigation, s long claimed . “When onir client, (Nkobi's widow] - Nkobi name, ings were held agn
that the Nkobi Family Trustisa share- urstmm:nwmofsueh unlawful Fuggrs isbe  reached and accordingly our client
halder in Nkobi Holdings, spparently  use, she - immediately complained, twwoen Shaik and sections of the: has still not d to her family
the use of tha name. which resulted |n Shabir Shaik and thaix believed. e
When the Mail & Guardian first Joe Modise presenting ber with & Shail, wh Presiden Bheld 10, Ep for
. pull o Wikobi Holdings in Fep- st Deed, o eof s of the 5o 441
——agry, the Niobi family Jawyers con- compensation fof using her name. , chiet jtion, Chippy SHalk could not confirm that the presid
'mwwsmermmmhal “The Trust Deed was b eritical Shaik has made much of his asso- mammnd:edhythembiﬁmm:‘
o thery Were invthe . places andwas . ciation with leading members of The letter adds: “Shabir Shaik and
" company or that such atrust  Modise's imvolvement with Shalk  the ANC, 1 particular Nkobi, who _the compenies are re repee-
“sed. The family over Mkobi Haldings freh wits the ANC general. The senting that they are using the Nkabi
rrer Nl He e etonen mvinis-  Nkobi family says in the Jetter that family name with the consent and up-
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g 533 Paul Kirk
The long-awaited repart on South
e oasynm;'m Africa’s RED-billion arms package, due
Ermat sanforg@mg (0 orGranmzn | PTinoRtveck. Beected ioblastoffl

tionday to Friday

370

amenthsl

"
men b

cials for conflicts of interest, recom:
mend ashake-up of ender procedures
and criticise several of the weapons
deals.

Compiled by the Scompions, the pub-
lic protector and the auditor general,

_ the report will update Parliament on

the progress of the marathon probe.
while investigations contime into pos-
sible crimes Hnked to the arms deal.

Although the report is being kep:
under wraps, the Mail & Guardian has

years),  Selpieced together its salient features.
monshl’

‘Sources in the Office of the Auditor
General said this week that several
deals come in for elose seratiny and
criticism.

The purchase of British Asrospace
Hawk trainers was mentioned as 2

Re port could exp:
state to litigation

awanrd the contract for fighter trainer
jats to Brivizh Anrnapace.
Sources say the report will also
wbroach the controversial purchase of
defence equipment from Schabir
Shaik — the brother of the army's
ac n chief, Chippy Shaik.
mpany CT* was given capi-
itate to develop combat
wy ships. However, wien

Office of the President — and the min-
Isters of defence. finance, ind trade
and industry — saw a copy last month.

“The chair of Parliament's standing

commirtee o public accounis, Gavin
Woods, saiu he was “gertaln® =nspt
clans

fior th * combat
1p ' was overlooked in
reign company linked to

| minutes obtained by
2gest that Chippy Shaik
iise himsalf from meetings
r# his brother's company was
discussed

Qetober 16 he did not
fact that the report hind <
shown to the executive
While the M&G col
the auditor general, h
the report, saying it nad not
tampered with or censored
executive, but had to be shown o

The reportsdisc
interest and flouting of tender proce-
dures could expose the state to litiga-

| tion by those who lost out in the deal.

Bidders have not, until now, been

, them for

Should the committee feet the re-
port needs clarification or explana-
tion it could eall In the varicus agen-
chis that eontributed to it to question

case that receives in the
repart. The minutes of official meet-
ings where this acquisition was dis-
cussed are stamped “secret’, but a
eopy in the possession of the MEG
shows how former defence ministar

e Sbsaln AAa AT
tinn programme. However, the report
} may give those who lost out on con-
tracts the i}

em of demand

It could also summoen the minis-
zers responsible for the arms deal to
account for themselves — and call
for any d feels necessary

mount awsuits.
T

for it to understand the report — pe-

Joe Modise led a to disre-
°| gard tender procedures in order o

‘before even reaching Parlizment. The

of the documents. -

Overlooked bidders wait eagerly

g

study the report Ixfwtdeﬂﬁ.nx

form the DA, says
‘ riage miﬂ.mdnmamiﬂlel br.ﬂl

eause in SouthyAfrica in the short

term. But, shesays, inthe fongterm
| “the need for a strong, n'ppnmhun
| will repair the damage- that
| been dome”. Lbed
The veteran politician: m she
oppased llzmermhmusenumhl

ously afferted their 7
She said that, althongh the ANC
leadership might have short memo-
ries, I doubt that this isthe cuse
among the masses who sehiopefully
wvoted for them in 1094 and to whom
delivery of services has been so pal-
mwlmmnmm
C mM 3o easily sbandon T

 Suwemandoes potbelleve DA leader
Toay Leon mw&ﬂmp tobis

mmmmsmm

She sayy that, déspite her fears

proposed. Jutomatic
imprisorment for an one knowingly. | Frigate Consortium and the

use a gearbox mude by Renk.
e ——— Maay was deemed by naval what --nrseolacﬁantnuhe. ahout the DP's merger witls the MNP,
Companies that lost out in the experts assigned to the srmaments | “Tam waiting for th - | theps i fits .
R60-billion arms deal are limb 7 k Isiee.ﬂnu:lhhamdia\‘lulwm
Ingup to sue the government Ies ! B ilh a better |
mumm-mwmnnm noise signature. The noise signa- the new year” ? ¥
the arms deal, wh . 1] mnmmqﬁg.m
‘mount lawsuits. 1 ; L i d for Arma
The Mail & Guardianreported | rine —or homing torpedo — to Reduction, which wans o take
Lastweek that [talinn airplane Akl d it the Constitu-
iwas directarof | ﬂonnlcmt.i:mww
tender for
ion s tender | Jossten ¥ o (o
lmkﬂawpmduasnmdth: uﬁm‘hhsﬂmhamm I Th:s:m‘ssmmhud.
British Aerospace Hawk — aplane gatep we i Terry
thatoriginally came third inthe | are not Ifothercom- | Srown
]
- te wewill joinin finan deal
B L 1 | e nut b
i - Bz g s
X i, th ! 1 saath,
| baes for the Navy corvettes. mn' ing selectenl [ s :
After being chosen by the German | money iy “absolute abandonment” of princi-
—mmmwmm | thearmsdealers. ple that has characterised the extra-
mrL_mwR 2. - 1 # ve i annagic
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The one-pear forensic probe by law
enforcement agencies into the arms

several parts of the deal:

Before the reprt was even tabled
. in Parliament on Thursday, it was
being slated a5-a coverup. The
United “Democratic - Movement
described the report s a “celebrated
pelaceverdlet’ whilethe Democratic
Party criticised the presentation to
Parliament as  “glorified press con-
ference’ Both parties walked out of
Parlizment in protest as the auditor
general the directorof public prose-
cutions and the public protector
prepared to present thel findings.

The New National Party'’s media
director, Francois Beukmen, sad the
report raised mare questions then
answers and his party was ‘1ot sats-
fied with the final roduct, while the
| Pan Africanist Congress' Patriia de
Lille, who first spotlightd the prob-
Jems in the arms deal saic the final
reporthad been ‘sanilised "

However, lthough the report exon-
erates the governient asa whole, and
resents a glib summary of its find-
Loy of the 380-nege

Cocoment s lztered with intriguing

Recof ot aiml R1 060 menths, | detasabout howofficalsgnored due

R ).
Pestof

1000 oreyear R2 000 (twaeersl,

ore ean R 2401

HIVIAIDS
barometer

Estimated worldwide HIV
infections: 1.39m Thursday
Noverniagr 15: 44178522

Badge of honour, Badges ccsting
RS will e sold at Absa branchesto

process and tender procecues,

o] sufcemai RSIC skmonts) | The investigators also hang Chippy

i Shaik out o dry. Shaik, the Depért-
i ment of Defence’s acquisition chief
@ | has been Lae focus of many of the
investigations by the press that have i
many instances et the zgenda for the
state’sprobe.
Tormerdefence minister Joe Modise
gets 2 rap on the knuckles for being
involved in a corpany that benefited
from the arms deal, the report
observing that this vas “extremely un-
destrable’, But Modise will ikely get
aweywithitasthe report found noev-

taise moneyfor cildren affected by | idenceof impropriety.

HIVAids, The proceeds fromthe
badges i gotothe Nelson
Mandela Children's Fund,

The findings by the three investiga-
" | tive agencies willfuel suspicion that
they have ither not dug deepenough

: iﬂgo Soggotand aarrfgi;éa(_

package has cleared the government™
| of any wrongloing but wncovered a
| string of procedral rregulariies i

Opposton sy “coeedp” anso
outof the Netional Assermoly asthe long-awaited
reportexonerates he government

orae soughttoshiel hego

versy. Sinc the ams saga began at
the bexinnirg of st year, ofcials

have faced allegations of corrupting;
repotismand twisting ender proce-

dures~ many of whi
bythereport. b
De LilleSreference to the ‘senised

report” follows: sevelations. thet

President Thabo Mbekd end other
Cahinet members perused the report

biforeand. Moeki ey bave ol
apactheidere legislation designedto -

“protect national securty to edit the
epart. :

now been inalised, the lite Seorpis
ons investigative unit, which fall

criminal nvestigations stemiming
from the dzal.

Ofthethrez nvestigative agencies
invalved in the probe, the Netionel-
Director of Publie Prosecutions, Bule-
Jani Ngeuka, and his Scorpions unit
have deronsirated the most muscuf
lar approach, Ear'ier this week the
Scorpians served subpoenag on mert-
bes of Parliarent toexplain aspects

drawnafter the Speakerof Parlament
said they violated parlamentary priv
fleze,and the MPs eze now expected (0
beintervievied ata lter date

ment:from the demaging cortrc- .

Although the forensc report has

under the national director of public -
prosecuions, will continue pursuing . RS

i hg e uinate dedson h

. jocousideraions”

juestions about the ;wnls o
i Aerpspace’s fdusti
g, and the ey It whi
vl

;;l!hecharge:.gainmuesmte’s ina
lingof ‘
- yspecial section. D the report.
;e:tinn,mhxsmanyahegat
: :these]eclinnofws‘lemsfmhe

e Young, e head 0

* egonflictof mierest

|

it was taker generally speaking,
yihe State’
ubmarnes. The repnnﬁnds‘tnat | 3
(German Submaxine Consartu, | i
rich won, did rot nake the grade \ ¢
erort says Some informion  Where it defence 9&5&5 We]rde goné \‘ g

otaihswmsnulsubmitted cerned, and therefore should Bave
v beankﬂoutthenemound.ILsays !
legaldivismnsubm‘z- i

Cabinet wuentldgdtosri&ect

e defence {hat Armsears s
: teda]cgalopiniemna:meuerm;;is
had “faled aterially fo meet e ‘
msmd;lmmmenmmc[de&m i

nion wes ot passed \ {
sntpthe et eecion panh The ‘ t
jrvestigators saj ek Sheik and_acol- ‘ §
then the pormal prie or e Jeague dloved biqd"f »«;201 Sﬁ[ﬁi | :
4o Gepen aaft s e comply T get el 10t
AR t efoe et round:

1
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chihey tors andtheirconsulians pl@fhmesm ‘ (
the government’ ffordabilty sudy i
e deal, which strssed oY the | i

| ot would e affcted by ¢ \‘ ‘
i Auctuations, The contratsare |
i ;g:;?tf;nqueipusirgmsﬁualwlly*.u il
ions  the vagarie of the e, The report |
e the exchange rle orcasts 01 \
wﬁich e shuty was based vere 00 |
optimistic, and thes e model did ot |
f Cape- inclndeal ielevant st
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y'i inst e government were soml]yoraspmfppwee? Epm
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s i ey leave public i contrects |
dudedwiththestale, T
m:taii’ccov[setdimm'm ol be Wy
Cregular |

s Rictard Soung, who 00

lies, shows £ Was riddled with
ica! slipups.

& report sys it appears that
gp v, ptocal Vefence

oS, Was given & copy 0f s prc- evaluaiedtoe

{antinformetion e thetender had -«
been iosed. The repart sags the cot-

Nacukasaid ttsomeighankizg - National Directorof Fublic
offeials had received gifts n connec- Prosecutidns Bulelani Ngcuka
i with the arms deal, and that - and Public Protector Selby sortium “should have been disquali=" =+ o ; oiled o accutate informa-

: X . oo withouttelling @ Detailed and accurate miorm
ationyouldbe ke agins e, Baquamakepreiminary - fed” for ot providing herequired. <4 ““‘f‘f‘l‘;l“i"ﬂpm' i on. ncing ol pocie 05,
Trerepor o lssoveraolheralle tatements ata specialsttingto e eston.The mestigs b’_“‘ve;mmv v soldbesib |
safions nvoling sexousnpropiety have the rms probe report g, eivESIgHOn=ty i

1, talso fids that e selectors - DIOCESS tpexclude the possih

lityof ‘{
o on an exira Ré2-million risk  manipulaion. |

i ted to the Cbinel |
tors aso say they cannot find evi- . i

Al e isk assess- and

‘hitarestilbeingprobcuspartofthe  presented to Parliament. dence forhow thesclectors deided um‘ethjahaglrtﬂfﬂgj:ﬂ; " tematond manen. qusions |
Orbylckd sEoy e el 5 1&3’;513:;.6[1 t(ljpnpt for thc hould e disclsed totoe Cabinel. |
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criteria affeeting, arong other hings, derbeing seleeted. Intheend the Cabl- neDeatstecntad e :‘T;JD iment of Defence and
A . : ot clearwhenand by whom e ¢ Departmentof L

{heirfinancingaud techniea equire nctendorsed apackageof Hawoiad - ™ dhould develop speciic

; s i A g ison s taken notto award the Armscor should i

meats, lvestigators iscovered that Gripen alenat fiom Brish Aet lt!r]r;vt:)ai"l‘.}lwever, e il g s

one of the bidders, the Geman
Frigate onsortium, whicheveatuelly
won, was allowed to submit inipz-

puce. The eport observes it

lthough such an infervention was

“unusual’ it was “aot unlzwiul nor

- uch a decision was taen end fictof nterest issues.
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| e alteration -~ relating to the
eontract lo supply corvette compo-

£ nets — clearly served the intecests

.of 2 éontractor in: which Shaik’s
brother was involved. In the arms

“report list. week Chippy Shaik was
directly accused of 2 conflict of inter-
5t regarcing this contract. ~ ©
+The 2000 andit sot the ball rolling
fior the joint investigation nto the
RE6-billion . arme and
Mlmmm!wwn. ‘Parfia-
mmmmngnmmimanmbﬂc
(Senpa) &

The Special Defence Account was'
~ereated in the apartheid erato han-
- dle ¢ ¢ arms acquisitdons,
and 5 now being uied to channel
TaymEts for (e arms package deal, ©
Bel'omhe r!1uudhlsﬁmr=um

- deconnts

;7 investi; that .nlaxn
week's folnt anms teport following
the fivet, preliminary report.

& --mm&ﬁmmww

; ahn#nhxuimnem?lesldem'ﬂﬂhﬂ
Lok ni

. terms of the apartheid-era Spetial
“Dedence Aceriint Act, which empow-

ered theom bo tenyor it for reasons of

“nationsl interest”, Auditor. General .

‘Shiankiot Fakie has denisd the exscu-
_tive used this prerogative to make
uny‘submminlchanm g
“-Mow it has musndﬂml.‘nenmﬁ

sioms of the Act were enforeed by the
ERCULiVe af Early as the 2000 audit
—and that Shaik managed to con-
wvinee Fakie at the time to amend a
‘section where & conflict of

fior car Shndlc
|asamnmmnmzmﬂue sl

_sequent amendment — relating to'.
the battle between Cape-hased CT

" and a Presclr company to.supply

cumpufn!ulsﬁrﬂla n.\vrseurw.ur.s

ot agres with the deaft: “The South -
African navy did ot express ‘Its pref-
“erence to the C'I rather ‘although
the South African navy appreciated
the technical potantial affered by the
O this was outwelghed by the risk-
driven eoat 1=

4 Indeed, when Fakic tabled the

Interest. i -

The MiG has seen a September
1893 letter from Minister of
Mosiuos Lekota to Fakie in which be
gave aqualified go-ahead for an andit

report, it was amended

along the lines sopgestad by Shalk It |
read: "Although the South African
navy prefersed the technieal poten-

tial offered by the local company, this
was outweighed by prokibitive risk.
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The ANC has turned parliamentary

Barry Streak Shauket Fade will b probue, refl
They were foresd to back d ment
+ when the Office of the Auditar isth

mum in Partiament this weel General said only gve | ANCpecep

igghli; African d its behalf. The two- of the irvesti
National 4 it day hearings the investi- | The Cabinet also said the
togetthereportoutofthewnyin | gating team will nowbe held on :
th dta Sand 6.
—_“ ittheb D The ANC maj

Six v civil society o

Eni; Hons

- oy the
repaort, effactively diluting the role
ofth

htheemn[ﬁee.ﬁhmvhd
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|
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motion of.
bt sald it ‘waa taking 18
wlllr.ih

which [nitiated thearms probe. | South Africa (Idass) to lnuheads | mwnmthemedianndl}mndw-
i rect protest top this week
thres h Spenker Mnlmdust'nal participation
wl'm“' shagy vants. Given. 'th: projects linked to the arms deal
il arms process, and the | fndicate Ll
tee {Scopa), ANC representatives wmmwmmn i
s Fresium Fro -
th dations in the that | person Ploter 1d said the
m pcgnuwn.'mndaoealled d fa h ing of the report by the joint
agen. number of standing i
uu—thelnd.imrwni the uummmmunywn “afaree, arubber stamp” The
pnbhcwmwmdm:mﬁnnnl wributetothe oversight process” | Iliance’s Mike Witers
director of pul Paul Gra- | said the public service committes

o wive evidence nen wesk,

ham, said in the letter,

spent less than three hourson

cisea formerly non-pertisan’
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Appendix C

Source: Amps 2001BT (Jan-Dec)
Weight: Population

Table - All
Units : 1000's

e——

= T T =

(0]
0
(v}
0
o]
0
0
v}
0
0
1
1
. 0.3
100 6.4 0
100 98.1 2
4,135 345 13
2,901 217 13
14 18 4.8
100 8.4 0.3
100 1286 34.2
3,660 372 23
3,466 289 15
124 193 g3
100 10.2 0.6
100 |  156.1 69.8
3,709 470 54
4,692 423 56
12.5 24.4 19.8
100 12.7 1.4
100 1946 157.7
1,865 177 33
3,068 176 42
6.3 9.2 12.4
100 9.5 1.8
100 145.5 196.1
1,729 87 36




3,450 91 47
5.8 4.5 13.1
100 5 2.1
100 77.1 224.9
1,759 61 55
3,783 67 78
5.9 3.2 20.4
100 3.5 3.1
100 53.7 243.8
1,445 19 55
3,343 34 100
4.9 1 20.6
_ : : 100 1.3 3.9
B i - : 100 20.5 421

Telmar TNT+
Report Date: 16/0%/2003
Notes: * data relatively unstable ** data highiy unstabla
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acts face charges and

internal inguiries, writes Political Editor 1do Lekota
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‘trainers may be contested in court

ard of a R10-billion contract for fighter

Paul Kirk B
(One of the largest contracts awarded
in South Africa’s Rg0-billion arms
deal may be challenged (n court by an
[talian aeronautics company that lost
out 10 a British contender — after
then-defence minister Joe Modise
intervened to change the tender eva-
Juation criteria in mid-course
Henk Viljoen, local sitoeney for the
Traling air glant Aermacchi,’con-

Sl 2,
final report on the a
e complete by the time Pasliament
goes into recess over Christmas.
Although Scorpions spokesperson
Sipho Ngwema could ot be reached,
sources told the M&G (glf report
too may alsa not be ready before the
parfiamentary pecess.

Party MP who chairs Scopa and isa

that i long-awaited

deal may net

Gavin Woods, the Inkathia Freedom

Teged irreguiant

firmed this week thal consultations  the procurer iswpek Former defance
had been held with  view.toJegal commented: “If (W COTTent vestiga-  minister Jos
aption, This is the irstindication that  tion into the arms feal tragsactions (s Modi mended
‘=ne of the main contracts in the ¢oa- unable to offer a ju leexplana-  tender criteria for
~oversial arms deai — in (his caze the tion as o why t on= of the main
“10-billion eontract for fighter so dramatica 5 contracts in the
Ull:m-—wmwmﬂ. would think grinm arms deal
\ermacehi's MBS3EFE jét originally  bidder who v
1K 1o highest wher offers from ter”  totake astrol
\onal aeronautics companies were When Autl
Corpldered by the South African Alr | Fakie reporte
wammwmm
he already
way Bhe was .
. *The fact that > oot
100, Ty was used to d ¢
m:&mmmhmﬂﬂ. . bidder is, in my opinion, 3 material . o
\¥ The uusug! change of tender pro-  deviation from thearizinally adopted meia PI YL
cedure, among other aspects of the  valug system. This uitimately had the 4’
arms deal, have enjoyed the serutd v effect that a different bidder . ata
of the auditor general, the Scorpions significantly higher cost, Was eventu-
and i‘nrliammfasmnd.lnschnnrrﬁttne ally chosen on the overd evaluation i "
o Public Accounts {Scopa). Fakie also stated that the explana- The Aermacchi |
Viljoen said: “At this stage [ can con-  tions the Department of Defence gave
firm that we have had Itat were * isfactary”. He stopped |etwere Oﬁ?rEG
with Aermacehi with a view to litiga- short, however, of addressing Modise's to South Africa at
tion. However at u&is stage we are  role in the affair. Mglm%m’- $260-million —
adopting a wait and see attitude — sesslon of the M&G shed more light
w:u%lngmsec what the M £ iﬂ"ﬂ\r.\!r Foree almosta quar‘ter
joint i deal”  C | Couneil dated June 201098 the price of the
“The wait may take & while still. The record that Modise asked for “a sepa- British Hawks
o

audito: genecal’s affice told the Mail

SR

Nkobi family di

The family of African Natlonal Con-
gress stalwart Thomas Whobi has
implicated ANC heavyweight Joe
Modise in an allegedly frandnlent

pate recommendation [on preferos

—A

‘Bt this week the family berated both
Shaik snd ANC luminasies, saying they
had appro#ched the party and Presi-
dent Thabo Mbeki himself in an
attempt to reach some form of settle-
‘ment with Shaik, but had gof nowhese.

3 Aarriily

d in

T Jetter from.

thie arms scandal 10 158 fspame  directly impli former defence
in bids for defence contracts. minister Joe Modise in Shailk’s alle-
Shabik Shaik, whose Nkobi Hold- sk useof i

ings company was ralded last month
by the Scorpions a8 jpart of the arms
deal investigation, has long. claimed
that the Nkobi Family Trust is ashare-

Yo bry kbl

holder app
justifing the use of the name.

When the Mnil & Guardion first
published ot Nkobi Haldings in Feb-
raary, the Nkobi family lawyers cai-
tacted the newspaper to say they had
noidea they were shareholders inthe
‘holding compsa:y ar that such a trust

isted. The family 1
s+ mreilea cheal With Shalk

wodly

The letter, from the Johannesburg
law firm Jordaan & Wolberg, says:
“When our client [Mkobi’s widow]
first became aware of such unlawful
use, she immediately complained,

ter’s role in the arms deal, and whether

e has an inappropriately close rela-

tonship with winning contractons.
There has been bust 0o

W show the Alr Fores 1op b

e cost is not taken into ac-
(utes, marked “secret’
compli
compiled tWo lists of pre-
bidders — an “A" list where
alue was balanced against
£, nd 2 B list where cost

T

(keen Into account. Interest:o

unt stage the Aermiacehi jet

tapg +d both. lists. The British

2 third highest on the °A°

lprh vamg In second or the “B” Hst
a5

set of “confidential” min-
‘ime recording a meeting
1+ lovel Armaments Acquisi-
reil (AAC) and Armaments
ition Steering Bourd (AASE) —
wet that Modi
the same tune: that cost is not an
The meeting, attended also by
vty defence minister Homnie
fasrils, then-Defence Force chief
Generl Georg Meiring and controver-
sial arms procurement head Chippy
Shaikh, was held on April 30 1998 to

" Sources claim the. i
were ntfered to South Africa st

- apquisitiot of a more:

Foree would have

vag2An-million — almost & quarter
the price of the Hawks. The Italians
affered a dissount since they had lost
out on an Australian contract and

werre kean to keep their production -

lines going. The Aermacchi isnsed by
4 number of air forces around the
world, including in New Zealand,
Argentina, Chile, Brazil and [tal

‘A Tittle more thn o month hefore the: -

mewting where Modise v wighiod In, BAe

donated it5-million to the Umkbome.

weSizwe Veterans' A
dosation earlier expos
Waoads comimes

n— R
e

il

ure of the governme=n!

vineing reasons for b

gwn rilesby buying (e @ SApn=REE
sive Hawk, any sus | g
the BAe dovation

previous ministe
Association is diff
sense of proportl
sugpest that this ‘do
would not have heen s
have influenced [the) decision”
Linden Birmns, spokesperson for BAs
Systems commented: “Thronghout te
entire Strategic Defence Procurement
process, BAe Systems found the con-
chuet of all offictals with wham we inter-
acted to be of the highest levels af pro-

consider the shortlistof o i

The minutes siate: “The project
team presented the meeting with an
affordability analysis of the (fighter
trainer] contenders. Without cost con-
siderations, the selection process is
hiased towards the higher perfor-

;t;'lcesﬁt_sFeE from arms firm

neither ¥kobl, nor his widew “con-
sented to Shaik using their family
name in the naming of his company,

proaf, that elements in the ANC bene-
fited financially from the RE0-billion
package through companies — parti-
cularty empowerment companies
involved in winning bids. Until now,
there was no evidence that Nkobi
Holdings was anything other than an
anemmlwsmikmmhinmthc
Wkobi name,

This weeks letter suggests the thes be-
tween Shaik and secticns of the ANC

within the group” Shaik's empire,
whlchmcusesnnwnimgmtmmm
contracts, includes several come

panies bearing thve Nkobi name.
The letter says Nkobi's widow “per-
sisted with her objections, through
the ANC and !

T ¥
wwas hndlled, in our view; i g sophisti-
cated and competent manmnes”

The defence department failed to
respond to faxed queries by late
Thursday. Modise could not be
reached through his lawyers.

proval of the Nkubi tamily, and that
the Nkobi family is benefiting there-
from by virtue of being sharehojders.
“We are instructed to record that
the Nkohi family disassociates itself-
1 s =

from Shabir Shaik and the NKobi
group of companies, and disap-
proves of the manner in which they
conduct business.” s

himself, Letters were written, m

Nkobi Holdings' Durban p

were searched in a surprise hit by the
; gt

sat-
ings were held, but wits
reached and accordingly our client
Tas still not consented to her family

Trust Deed, p

compensation for using her name.

“The Trust Deed was hlunk in eritical
e

which resulted in Shabir Shaik and are strodker then previously believed name being wsed.” geted in the raids was Thales Intema-

Joe Modise presenting her with a Shaik, whao 5 clse to Deputy President Bheki Khumalo, spokesperson for  tional, i whose local arm, Thomson-

' bt of ™ JacohZ i or of the army'’s P v office, this id: "l CSF, Nkobi Holdings has astake = - -
chief of acquisition, Chippy Shaike could not confirm that the p Steven d, Laveyer of Modies,

over Nknbi Holdings rakses fresh quees-
tions about the former defence minis-

Shaik has made much of his assu-
ciation with leading members of
1he ANC, in particular Nkohi, who
was the ANC treasurer general. The
Nkobi family says in the letter that

Last men

ous rakds undertaken in Mauritins.

and France One of the companies tar-

wnsap-pmmhndbyu:u'h'knhilzmi!y."

The letter adds: “Shabir Shaik and
the companies are therefore repre-
senting that they are using the Mkobi

directly for comment. All attempts o
rrach Modise were unsapcessful. 5.

farnily nume with th L andap-

i

said the M&G should contact Modise

s




