
Name: Keitumetse Letsoalo 

Student Number: 320015 

Title: The aid dependency curse and its impact upon the institutions of African states. What is 

the effect of foreign aid dependency upon the ability of governments to strengthen their 

national institutions and pursue their own policies? 

Programme: Masters by Coursework and Research 

Supervisor: Dr Stephen Louw  

Department: Department of Political Studies 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Table of Content 

Acknowledgements……………………………………………………………………………………………....1 

Abbreviations and Acronyms………………………………………………………………………………..2 

CHAPTER ONE: GENERAL INTRODUCTION…………………………………………………..4 

Problem Statement……………………………………………………………………………………………....8 

Methodology…………………………………………………………………………………………………………8 

Study Organization……………………………………………………………………………………………..10 

CHAPTER TWO: CONCEPTUALIZATION……………………………………………………...11 

2.1. Aid……………………………………………………………………………………….12 

2.2. Aid and Dependency…………………………………………………………………...13 

2.3. Dependence……………………………………………………………………………..17 

2.4. Determinants of aid dependency………………………………………………………18 

2.4.1. Problems encountered by donors and recipients…………………………………..19 

2.5. Ownership and the Donor-Recipient Relationship…………………………………..20 

2.5.1. Political Leadership and Ownership..........................................................................23 

2.6. Policy Dialogue………………………………………………………………………....24 

CHAPTER THREE: THEORETICAL FRAMEWORK………………………………………...25 

3.1. Principle-Agent Framework…………………………………………………………...25 

3.2. Actor Based Approach…………………………………………………………………26 

3.3. Dependency Framework……………………………………………………………….27 

3.4. Development alternative and weaknesses of the theories……………………………29 

CHAPTER FOUR: BOTSWANA THE EXAMPLE OF SELF-RELIANCE……………….32 

4.1. The Political-Economy of Botswana…………………………………………………..33 

4.2. Human Development in Botswana…………………………………………………….37 

4.3. Significant Decisions made by Government………………………………………….38 

4.4. Aid Management and Strategies Employed by Botswana…………………………...44 

4.4.1. Overview of the NDP 9……………………………………………………………….46 



4.5. Donor Engagement……………………………………………………………………..48 

4.6. Analysis of Botswana’s Dependency…………………………………………………..49 

CHAPTER FIVE: MALAWI AND DEPENDENCY……………………………………………..52 

5.1. Socio-political Conditions since Independence……………………………………….54 

5.2. Leadership under Kamuzu Banda...………………………………………………......57 

5.2.1. Development Plan and Economic Success………………………………………….60 

5.2.2. Foreign Aid under Banda……………………………………………………………65 

5.2.3. Development Strategy and the Poverty Reduction and Growth Facility…………66 

5.2.4. Impact of Neopatrimonialism under Banda and Muluzi………………………….69 

5.3. Malawi under Mutharika……………………………………………………………...71 

5.4. Aid Dependency and Ownership in Malawi………………………………………….73 

5.4.1. Ownership…………………………………………………………………………….73 

5.4.2. Degree of Dependency……………………………………………………………......74 

5.5. Changes in the Donor-Recipient Relationship……………………………………......77 

5.6. Internal Criticism……………………………………………………………………....81 

CHAPTER 6: CONCLUSION AND RECOMMENDATIONS……………………………......84 

REFERENCES:…………………………………………………………………………………………….92 

 


