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“het future con be expected for these local econonies
with the forecast closure of the gold mines in twenty-
five years time 7

Their future +ill depend upon the degrez to which
industry cen be cttrocted to thece crenc before closure
of the gold mines,ond vhetheir or rnot tiere are self=-
curotive nrocesces cecomnanying the decline of the gold
mining bace, that ie, /hether other basic sectivities ecan
utilice the infractructure estobliched in the rcgion.
This study of the Leet Rand hrs shown that iittle industry 1
ie autometically sttrected to ¢ wo0ld siuning arec,pgold |
nining possering feow loesticncl =ttractions for azsocizted
industry. Sirilarly,the infrzotructure nrovided by gold
mining bas few attrections to industricl Jdevzioprent :ind
in the lind 'paralysed' by zold mining cctutl dig-
incentives to inductriszlication. Only through the Last
Rand'e proximity and integrotion into the P-'=V Industricsl
-chion heve loeationesi forces sttracted industiry into the
region. It wer this integrotion into the induetrisl location
vettern of the P- =V,not the locul gold mining _ctivities, ;
thet have earured the 'survivel' of the local economy.
Hence,if the new golid mining orecsc,being more irolated "
from centres cof cconomic development than the sast .lend,
are not 4o 'die' upon mine clorures, sovernment and
municipal sction must be t:-ken now to broaden their

economnic hooe, 4

Thz Leet Rend todey forme o separotr yeu integroted,
inductrisl zone of the P=i=V,etill plyerieclly sepurated
by the surrounding gold mining lond,ond yet integroted
into the oprtirl industricl ecounony of the P-W-V Region
both in terme of morket ond loc tioncl fa: tors. The : .AJ
menufecturing bage iz clocely integrated into the regionsl |
economy,being compnlementary to much of the manufocturing
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APPERDIX 1

DERIVATION OF LOCATTON QUOTILNTS

The loecation guotient cims at subotituting for the
direct measure of ‘export' orientation of & loesl ianducstry,
obtained in sn industry=by-industry survey,by the
derivation ¢f on index of local especizlication reflecting
the impcrtence of the locality to the industry,relative
to the inmporiwunce of the industry to the nation (llattila
smd Thomeon,I®55). It achieves thie by = =imnle ratio
of £n industry'c rhare of loecal employment reletive to

the irducstry's share of nctiosnnl emnloyment,

Emnloyment in the verioue sectors has been s¢t out
in Toble 27 for the yeore I105I,1960,end I€63/64. Taking
sgriculture in IC5I as an exanple of the derivition of

location ouwotientn 1=

Location Quotient = e E
D 1

vhen,
p = Total economically sctive nopulation in the Zast Rand.
e = Jilumber emnloyed in sector in the laet Rand.
P = Total economicnlly zctive vopulition in South Africec.
E = Number employed in sector in Souc¢h Alxrice.

hence,substituting figures for agriculture in IGYT =

= 0004

LoQo = (é"’“

0,97 4y 552,50

For ithoce employment rectors with a location quotient
of less then I it is acscumed that employment is in
service to the locality. For thore cectors wnith & location
quotient exceeding I,o proportion of employment,determined
by the extent unity is exceeded ic concidered to be basic
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(or expor’ orientated).

Hence, toking the neper inductries in IOSI with a
location quotient of 2.24,the number of ~urplus workers
is derived by dividing the location euotient into the
totzl number of workers enpnloyed and suvbtracting the
recsult from the total i-

2045 = 2045 = II33
2.04

The division of emnloyment between bacle and non-

besic in the paper industry ie therefore IT33 3 SI2.

Gold mining provider the only ecception to the
application of tliie index,the industry being obviourly
basiec,in that - 01d,zenerally sheaking,iec not a usable
comindity ond hence for the purposesr of vegregoation of
baric end non-bacic,gold mining employment haes been taken
ea totelly baric.
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APPENDIX 5
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FIRMS INTERVILYED

Ace inginecring (Pty.) Ltd. ihuLfield,Springs.

Africen Zine Milis (Pty.) Ltd. Vuleonia, 3rakpan.,
Baldwins Ltd. Vuleanie, Brakpen.

Brekvaen fngineering licerks (Pty.) itd. Vuleania, Brakpan.

Coca=Cola Bottling Co. Vulecania, Braknen.
’

Consolideted Broes Youndry (Pty.) Lta. New Lre,d7rings.
Crzbtree.J.sne (Pty.) Ltd. New Lrs,Soriags.

Daihatsu South Africe (Ply.) ILtd. Vulesnis, Brakpan,
Delview Bngireering (Pty.) Ttd. Vuleeniz, Braknen.

Davidean & Co.(Africa) (Pty.) Ltcd. Nuffi-ld,Snrings.

Fsge (Piy.) Ltd. Nuffield,Sorings.
Fimet Engineering (Pty.) Ltd. Vorsterakroon,Nigel.
Plather Bright Cteel (Pty.) Lid. Nuffield,Springs.

Gillette Scuth Afriea (Pty.) ILtd. New Era,Springs.

Helstead,B. & Co. (S.A.) (Pty.) Ltd. Nuftield, prings.

Hemmond & Christy's ‘nazinecring Lorks (Pty.) Ltd. Selection Plk,
Hard Metale Timited Kuffield,Springs. Springs.
Irvinge . ¢lding \orks Broltpon.

Lambull Imginecring (Pty.) Ltd., Brokpan.
Liebherr-Africe (Pty.) Ltd. New Eres,Sorings.

Morley (S.A.) (Piy.) lLimited Pretoriussterd,Nigel.
Moconchie Brothers (Pty.) Ltd. fuffield,Sorings.
Nigel Bottling Industries (Vty.) Ltd. Nigel.

Nigel NMilling Co. (Pty.) Ltd. Nigel.

Nigel Plen (Pty.) Ltd. Vorsterckroon,liigel.

Nigel Textile Vorks (Pty.) ILtd. Pretoriusstnd,Nigel.
Nigel Timber & Hardwere Co. (Pty.) Ltd. Vorsterskroon,iigel.
Non-Ferrous Tube Co. (Pty.) Ltd. New Bra,Springs.

Pegrsus ingincering (Pty.) Ltd. Brakpen.

Pilkington Broihers (S.A.) (Pty.) Itd. HNew Lra,Sporings.
Poweslines Limited Pretoriusctad, iigel.

Releigh Cycles (South Africa) Limited lwfiield,! prings.
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South African Board IMills Ltd. New Era,Springs.

South African Pulp & Pever Industries Lid. Ingtra,Springs.
Springs Technicel mgincering (Pty.) Ltd. Huffield,Sorings.

Televhone Manufocturers of Sout!: Africa (Pty.) 1td. New Era,Springs.
Tranesveal & 0.F.8. TWining Materiel Suppliee (Pty.) Ltd, Selection Pk,
Trojan ingineering Co, (YF¢y.) Ltd. Vilec-niz,Brekpen. springs.

Union Carricge & Vegon Co. (Pty.) Ltd. Vorscterskroon,Nigel.,

Van Lecr Peckeging (Pty.) Lid. New Lre,Springs.
Watkina,J.R. Co., (Afrieca) (Pty.) Ltd. New Lra,iprings.

Watt & UWilkineon (Pty.) Ltd. MNew Fra,Svorings.

Viekmen (S.A.) (Pty.) Ltd. Vuleanie, Brakpen.
0o0dhesd~-Kempo Springs (Pty.) Ltd. lluffield, svringe.
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